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31 DECEMBER 2013 (CONT’D.)      

2.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D.)        
    
  2.2  CHANGES IN ACCOUNTING POLICIES

The accounting policies adopted are consistent with those of the previous financial year except as follows:  
   
On 1 January 2013, the Group and the Company adopted the following new and amended MFRS and IC 
Interpretations mandatory for annual financial year beginning on or after 1 January 2013.    
             

MFRS AND AMENDMENTS TO MFRS

EFFECTIVE FOR 
ANNUAL PERIODS 
BEGINNING ON OR 

AFTER 

MFRS 3 Business Combinations (IFRS 3 Business  1 January 2013 

  Combinations issued by IASB in March 2004)

MFRS 127 Consolidated and Separate Financial Statements (IAS 27 
  revised by IASB in December 2003)

 1 January 2013 

MFRS 10 Consolidated Financial Statements  1 January 2013 

MFRS 11 Joint Arrangements  1 January 2013 

MFRS 12 Disclosure of Interests in Other Entities  1 January 2013 

MFRS 127 Separate Financial Statements (IAS 27 as amended by IASB 
  in May 2011)

 1 January 2013 

MFRS 128 Investments in Associates and Joint Ventures (IAS 28 as 
  amended by IASB in May 2011)

 1 January 2013 

Amendments to MFRS 1 Annual improvements 2009 - 2011 Cycle  1 January 2013 

Amendments to MFRS 
  10, MFRS 11 and 
  MFRS 12

Consolidated Financial Statements, Joint 
  Arrangements and Disclosure of Interests in Other Entities: 
  Transition Guidance

 1 January 2013 

Adoption of the above standards and interpretations did not have any significant effect on the financial performance 
and position of the Group and of the Company except for those discussed below :
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2.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D.) 
    

2.2  CHANGES IN ACCOUNTING POLICIES (CONT’D.)         
            

MFRS 10 Consolidated Financial Statements       

MFRS 10 replaces part of MFRS 127 - Consolidated and Separate Financial Statements that deals with consolidated 
financial statements and IC Interpretation 112 Consolidation - Special Purpose Entities.     
      
Under MFRS 10, an investor controls an investee when (a) the investor has power over an investee, (b) the investor 
has exposure, or rights, to variable returns from its investment with the investee, and (c) the investor has ability to 
use its power over the investee to affect the amount of the investor’s returns. Under MFRS 127 Consolidated and 
Separate Financial Statements, control was defined as the power to govern the financial and operating policies of 
an entity so as to obtain benefits from its activities.         
  
MFRS 10 includes detailed guidance to explain when an investor that owns less than 50 per cent of the voting 
shares in an investee has control over the investee. MFRS 10 requires the investor to take into account all relevant 
facts and circumstances, particularly the size of the investor’s holding of voting rights relative to the size and 
dispersion of holdings of the other vote holders.          
 
The application of MFRS 10 does not have any significant effect on the financial performance and position of the 
Group and of the Company.          
            
MFRS 11 Joint Arrangements          
            
MFRS 11 replaces MFRS 131 - Interests in Joint Ventures and IC Interpretation 113 Joint Ventures – Non-monetary 
Contributions by Venturers.          
            
The classification of joint arrangements under MFRS 11 is determined based on the rights and obligations of the 
parties to the joint arrangements by considering the structure, the legal form, the contractual terms agreed by the 
parties to the arrangement and when relevant, other facts and circumstances. Under MFRS 11, joint arrangements 
are classified as either joint operations or joint ventures.         
              
A joint operation is a joint arrangement whereby the parties that have joint control of the arrangement have rights 
to the assets, and obligations for the liabilities, relating to the arrangement. A joint venture is a joint arrangement 
whereby the parties that have joint control of the arrangement have rights to the net assets of the arrangement.   
        
MFRS 11 removes the option to account for joint controlled entities using proportionate consolidation. Instead, 
jointly controlled entities that meet the definition of a joint venture must be accounted for using the equity method.

MFRS 11 has been applied in accordance with the relevant transitional provisions set out in MFRS 11. The initial 
investment as at 1 January 2012 for the purposes of applying the equity method is measured as the aggregate 
of the carrying amounts of the assets and liabilities that the Group had previously proportionately consolidated.

The application of MFRS 11 does not have any significant effect on the financial performance and position of the 
Group and of the Company.

MFRS 12 Disclosures of Interests in Other Entities        
  
MFRS 12 includes all disclosure requirements for interests in subsidiaries, joint arrangements, associates and 
structured entities. A number of new disclosures are required. This standard affects disclosures only and has no 
impact on the Group’s financial position or performance.  
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2.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D.)        
   

2.2  CHANGES IN ACCOUNTING POLICIES (CONT’D.)         
 

MFRS 127 Separate Financial Statements         
 
As a consequence of the new MFRS 10 and MFRS 12, MFRS 127 is limited to accounting for subsidiaries, joint 
ventures and associates in separate financial statements. 

MFRS 128 Investments in Associates and Joint Ventures       
   
As a consequence of the new MFRS 11 and MFRS 12, MFRS 128 is renamed as MFRS 128 Investments in 
Associates and Joint ventures. This new standard describes the application of the equity method to investments 
in joint ventures in addition to associates.

2.3  STANDARDS ISSUED BUT NOT YET EFFECTIVE         
           

At the date of authorisation of the audited financial statements, the following MFRS and Amendments to MFRS 
were issued but not yet effective and have not been applied by the Group and the Company:    
          

MFRS AND AMENDMENTS TO MFRS

 EFFECTIVE FOR 
 ANNUAL PERIODS 

 BEGINNING ON 
 OR AFTER 

Amendments to MFRS 132 Offsetting Financial Assets and Financial Liabilities 1 January 2014

Amendments to MFRS 10, 
  MFRS 12 and MFRS 127

Investment Entities 1 January 2014

Amendments to MFRS 136 Recoverable Amount Disclosures for Non-Financial 
  Assets 

1 January 2014

Amendments to MFRS 139 Novation of Derivatives and Continuation of Hedge 
  Accounting

1 January 2014

Amendments to MFRS 119 Defined Benefit Plans: Employee Contributions  1 July 2014 

Amendment to MFRS 2, 3, 8,
  116, 124 and 138

Annual Improvements to MFRSs 2010–2012 Cycle  1 July 2014 

Amendment to MFRS 3, 13 
  and 140

Annual Improvements to MFRSs 2011–2013 Cycle  1 July 2014 

MFRS 9 Financial Instruments (IFRS 9 issued by IASB in 
  November 2009)

 To be 
announced 

MFRS 9 Financial Instruments (IFRS 9 issued by IASB in October 
  2010)

 To be 
announced 

MFRS 9 Financial Instruments: Hedge Accounting and   
  amendments to MFRS 9, MFRS 7 and MFRS 139 

 To be 
announced 

           
The adoption of the above standards and interpretations will not have any significant effect on the financial 
performance and position of the Group and of the Company.       
              

2.4  BASIS OF CONSOLIDATION          
           
The consolidated financial statements comprise the financial statements of the Company and its subsidiaries 
as at the reporting date. The financial statements of the subsidiaries used in the preparation of the consolidated 
financial statements are prepared for the same reporting date as the Company. Consistent accounting policies are 
applied for like transactions and events in similar circumstances.
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2.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D.)        
               
  2.4  BASIS OF CONSOLIDATION (CONT’D.)          
            

The Company controls an investee if and only if the Company has all the following:     
     
(i) Power over the investee (such as existing rights that give it the current ability to direct the relevant activities  
 of the investee);         
            
(ii) Exposure, or rights, to variable returns from its investment with the investee; and      
           
(iii) The ability to use its power over the investee to affect its returns.       
   
When the Company has less than a majority of the voting rights of an investee, the Company considers the 
following in assessing whether or not the Company’s voting rights in an investee are sufficient to give it power over 
the investee:                  
    
(i) The size of the Company’s holding of voting rights relative to the size and dispersion of holdings of the other  
 vote holders;          
            
(ii) Potential voting rights held by the Company, other vote holders or other parties;     
    
(iii) Rights arising from other contractual arrangements; and        
            
(iv) Any additional facts and circumstances that indicate that the Company has, or does not have, the current  
 ability to direct the relevant activities at the time that decisions need to be made, including voting patterns  
 at previous shareholders’ meetings.         
 
Subsidiaries are consolidated when the Company obtains control over the subsidiary and ceases when the 
Company loses control of the subsidiary. All intra-group balances, income, expenses and unrealised gains and 
losses resulting from intra-group transactions are eliminated in full.      
 
Losses within a subsidiary are attributed to the non-controlling interests even if that results in a deficit balance.   
        
Changes in the Group’s ownership interests in subsidiaries that do not result in the Group losing control over the 
subsidiaries are accounted for as equity transactions. The carrying amounts of the Group’s interests and the non-
controlling interests are adjusted to reflect the changes in their relative interests in the subsidiaries. The resulting 
difference is recognised directly in equity and attributed to owners of the Company.

When the Group loses control of a subsidiary, a gain or loss calculated as the difference between (i) the aggregate 
of the fair value of the consideration received and the fair value of any retained interest and (ii) the previous 
carrying amount of the assets and liabilities of the subsidiary and any non-controlling interest, is recognised in 
profit or loss. The subsidiary’s cumulative gain or loss which has been recognised in other comprehensive income 
and accumulated in equity are reclassified to profit or loss or where applicable, transferred directly to retained 
earnings. The fair value of any investment retained in the former subsidiary at the date control is lost is regarded 
as the cost on initial recognition of the investment. 
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2.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D.)        
               

2.4  BASIS OF CONSOLIDATION (CONT’D.) 

Business combination          
            
Acquisitions of subsidiaries are accounted for using the acquisition method. The cost of an acquisition is 
measured as the aggregate of the consideration transferred, measured at acquisition date fair value and the 
amount of any non-controlling interests in the acquiree. The Group elects on a transaction-by-transaction basis 
whether to measure the non-controlling interests in the acquiree either at fair value or at the proportionate share 
of the acquiree’s identifiable net assets. Transaction costs incurred are expensed and included in administrative 
expenses.           
            
Any contingent consideration to be transferred by the acquirer will be recognised at fair value at the acquisition date. 
Subsequent changes in the fair value of the contingent consideration which is deemed to be an asset or liability, 
will be recognised in accordance with MFRS 139 either in profit or loss or as a change to other comprehensive 
income. If the contingent consideration is classified as equity, it will not be remeasured. Subsequent settlement 
is accounted for within equity. In instances where the contingent consideration does not fall within the scope of 
MFRS 139, it is measured in accordance with the appropriate MFRS.      
    
When the Group acquires a business, it assesses the financial assets and liabilities assumed for appropriate 
classification and designation in accordance with the contractual terms, economic circumstances and pertinent 
conditions as at the acquisition date. This includes the separation of embedded derivatives in host contracts by 
the acquiree.          
            
If the business combination is achieved in stages, the acquisition date fair value of the acquirer’s previously held 
equity interest in the acquiree is remeasured to fair value at the acquisition date through profit or loss.    
       
Goodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred and the 
amount recognised for non-controlling interests over the net identifiable assets acquired and liabilities assumed. If 
this consideration is lower than fair value of the net assets of the subsidiary acquired, the difference is recognised 
in profit or loss. The accounting policy for goodwill is set out in Note 2.20. 

Transactions with non-controlling interests (“NCI”)        
           
NCI represent the portion of profit or loss and net assets in subsidiaries not held by the Group and are presented 
separately in profit or loss of the Group and within equity in the consolidated statements of financial position, 
separately from parent shareholders’ equity. Transaction with NCI are accounted for using the entity concept 
method, whereby, transactions with NCI are accounted for as transactions with owners. On acquisition of NCI, the 
difference between the consideration and book value of the share of the net assets acquired is recognised directly 
in equity. Gain or loss on disposal to NCI is recognised directly in equity.       
    

  2.5  SUBSIDIARIES          
           
A subsidiary is an entity over which the Group has all the following:      
             

 (i)  Power over the investee (such as existing rights that give it the current ability to direct the relevant activities  
   of the investee);         
           
 (ii)  Exposure, or rights, to variable returns from its investment with the investee; and     
                
 (iii)  The ability to use its power over the investee to affect its returns.       
   

In the Company’s separate financial statements, investments in subsidiaries are accounted for at cost less 
impairment losses. On disposal of such investments, the difference between net disposal proceeds and their 
carrying amounts is included in profit or loss.
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2.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D.)

  2.6  INVESTMENTS IN ASSOCIATES AND JOINT VENTURES        
  

An associate is an entity in which the Group has significant influence. Significant influence is the power to participate 
in the financial and operating policy decisions of the investee but is not control or joint control over those policies. 
              
A joint venture is a joint arrangement whereby the parties that have joint control of the arrangement have rights to the 
net assets of the joint arrangement. Joint control is the contractually agreed sharing of control of an arrangement, 
which exists only when decisions about the relevant activities require the unanimous consent of the parties sharing 
control.
               
On acquisition of an investment in associate or joint venture, any excess of the cost of investment over the Group’s 
share of the net fair value of the identifiable assets and liabilities of the investee is recognised as goodwill and 
included in the carrying amount of the investment. Any excess of the Group’s share of the net fair value of the 
identifiable assets and liabilities of the investee over the cost of investment is excluded from the carrying amount 
of the investment and is instead included as income in the determination of the Group’s share of the associate’s or 
joint venture’s profit or loss for the period in which the investment is acquired.      
                
An associate or a joint venture is equity accounted for from the date on which the investee becomes an associate 
or a joint venture.           
           
Under the equity method, on initial recognition the investment in an associate or a joint venture is recognised at 
cost, and the carrying amount is increased or decreased to recognise the Group’s share of the profit or loss and 
other comprehensive income of the associate or joint venture after the date of acquisition.  When the Group’s share 
of losses in an associate or a joint venture equal or exceeds its interest in the associate or joint venture, the Group 
does not recognise further losses, unless it has incurred legal or constructive obligations or made payments on 
behalf of the associate or joint venture.          
 
Profits and losses resulting from upstream and downstream transactions between the Group and its associate or 
joint venture are recognised in the Group’s financial statements only to the extent of unrelated investors’ interests 
in the associate or joint venture. Unrealised losses are eliminated unless the transaction provides evidence of an 
impairment of the asset transferred. 
          
The financial statements of the associates and joint ventures are prepared as of the same reporting date as the 
Company. Where necessary, adjustments are made to bring the accounting policies in line with those of the 
Group.   
        
After application of the equity method, the Group applies MFRS 139 Financial Instruments: Recognition and 
Measurement to determine whether it is necessary to recognise any additional impairment loss with respect to 
its net investment in the associate or joint venture. When necessary, the entire carrying amount of the investment 
is tested for impairment in accordance with MFRS 136 Impairment of Assets as a single asset, by comparing 
its recoverable amount (higher of value in use and fair value less costs to sell) with its carrying amount. Any 
impairment loss is recognised in profit or loss. Reversal of an impairment loss is recognised to the extent that the 
recoverable amount of the investment subsequently increases. 

In the Company’s separate financial statements, investments in associates and joint ventures are accounted for at 
cost less impairment losses. On disposal of such investments, the difference between net disposal proceeds and 
their carrying amounts is included in profit or loss.
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2.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D.)

2.7  FOREIGN CURRENCIES          
           
(i) Functional and presentation currency        
 

The individual financial statements of each entity in the Group are measured using the currency of the primary 
economic environment in which the entity operates (”the functional currency”). The functional currency of 
the Company is Ringgit Malaysia (”RM”) and that of certain subsidiaries is United States Dollar (“USD”). The 
financial statements are presented in RM, in compliance with MFRS.

(ii) Foreign currency transactions         
           

In preparing the financial statements of the individual entities, transactions in currencies other than the 
Company’s and its subsidiaries’ functional currencies are recorded in the functional currencies using the 
exchange rates prevailing at the dates of the transactions. At each reporting date, monetary items denominated 
in foreign currencies are translated at the rates prevailing on that date. Non-monetary items carried at fair value 
that are denominated in foreign currencies are translated at the rates prevailing on the date when the fair value 
was determined. Non-monetary items that are measured in terms of historical cost in a foreign currency are not 
translated.         
           
Exchange differences arising on the settlement of monetary items, and on the translation of monetary items, 
are included in profit or loss for the period except for exchange differences arising on monetary items that 
form part of the Group’s net investment in foreign operation. Exchange differences arising on monetary items 
that form part of the Group’s net investment in foreign operation are initially taken directly to the currency 
translation reserve within equity until the disposal of the foreign operation, at which time they are recognised in 
profit or loss. Exchange differences arising on monetary items that form part of the Company’s net investment 
in foreign operation, regardless of the currency of the monetary item, are recognised in profit or loss in the 
Company’s financial statements or the individual financial statements of the foreign operation, as appropriate. 

Exchange differences arising on the translation of non-monetary items carried at fair value are included in profit 
or loss for the period except for the differences arising on the translation of non-monetary items in respect 
of which gains and losses are recognised directly in equity. Exchange differences arising from such non-
monetary items are also recognised directly in equity. 

(iii) Foreign Operations         
          
The results and financial position of foreign operations that have a functional currency different from the 
presentation currency (“RM”) of the consolidated financial statements are translated into RM as follows:  
       
- Assets and liabilities for each statement of financial position presented are translated at the closing rate  
 prevailing at the reporting date;
         
- Income and expenses for each statement of comprehensive income are translated at average exchange  
 rates for the financial year, which approximates the exchange rates at the dates of the transactions; and 
        
- All resulting exchange differences are taken to the currency translation reserve within equity. 
         
Goodwill and fair value adjustments arising on the acquisition of foreign operation are treated as assets and 
liabilities of the foreign operations and are recorded in the functional currency of the foreign operations and 
translated at the closing rate at the reporting date.       
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2.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D.)

  2.8  PROPERTY, PLANT AND EQUIPMENT AND DEPRECIATION        
  

All vessels and equipment are initially recorded at cost. Subsequent costs are included in the asset’s carrying 
amount or recognised as a separate asset, as appropriate, only when it is probable that future economic benefits 
associated with the item will flow to the Group and the cost of the item can be measured reliably. The carrying 
amount of the replaced part is derecognised. All other repairs and maintenance are charged to the profit or loss 
during the financial year in which they are incurred.       
           
Depreciation of vessels and equipment is provided for on a straight-line basis to write off the cost of each asset to 
its residual value over the estimated useful life, at the following annual rates:     
           

Leasehold land  19 years 

Buildings  50 years 

Motor vehicles  5 years 

Furniture and fittings  6 - 7 years 

Office equipment  6 - 7 years 

Office renovation  3 years 

Computers  5 years 

Vessels  5 - 30 years 

Dry docking  1.5 - 5 years 

Dry docking costs which enhance the useful lives of the vessels are capitalised in the year in which they are 
incurred and amortised over the period until the next dry docking.       
          
Vessels under construction is not depreciated as the asset is not available for use.     
          
The residual values, useful life and depreciation method are reviewed at each financial year-end to ensure that 
the amount, method and period of depreciation are consistent with previous estimates and the expected pattern 
of consumption of the future economic benefits embodied in the vessels and equipment.    
               
Vessels and equipment is derecognised upon disposal or when no future economic benefits are expected 
from its use or disposal. The difference between the net disposal proceeds, if any and the net carrying amount 
is recognised in profit or loss and the unutilised portion of the revaluation surplus is taken directly to retained 
earnings.          
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2.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D.)

2.9  IMPAIRMENT OF NON-FINANCIAL ASSETS          
           

The carrying amount of assets, other than inventories, are reviewed at each reporting date to determine whether 
there is any indication of impairment. If any such indication exists, the asset recoverable amount is estimated to 
determine the amount of impairment loss.         
           
For the purpose of impairment testing of these assets, recoverable amount is determined on an individual asset 
basis unless the asset does not generate cash flows that are largely independent of those from other assets. If this 
is the case, recoverable amount is determined for the cash-generating-unit (“CGU”) to which the asset belongs 
to.  
        
Goodwill acquired in a business combination is, from the acquisition date, allocated to each of the Group’s CGUs, 
or groups of CGUs, that are expected to benefit from the synergies of the combination, irrespective of whether 
other assets or liabilities of the Group are assigned to those units or groups of units.     
                
An asset recoverable amount is the higher of an asset or CGU’s fair value less costs to sell and its value in use. 
In assessing value in use, the estimated future cashflows are discounted to their present value using a pre-tax 
discount rate that reflects current market assessments of the time value of money and the risk specific to the asset. 
Where the carrying amount of an asset exceeds its recoverable amount, the asset is considered impaired and is 
written down to its recoverable amount. Impairment losses recognised in respect of a CGU or groups of CGUs are 
allocated first to reduce the carrying amount of any goodwill allocated to those units or group of units and then, to 
reduce the carrying amount of the other assets in the unit or group of units on a pro-rata basis.

2.10 INVENTORIES          
           

Inventories comprise lubricants on board for own consumption and spare parts for vessels. Inventories are stated 
at lower of cost and net realisable value. Costs incurred in bringing the inventories to their present location and 
condition are accounted for as follows:         
           
- Lubricants: Costs are assigned on weighted average cost basis      
   
- Spare parts: Costs are assigned on a first-in first-out basis       
  
Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs 
necessary to make the sale. 

2.11 FINANCIAL ASSETS          
           
Financial assets are recognised in the statements of financial position when, and only when, the Group and the 
Company become a party to the contractual provisions of the financial instrument.      
     
When financial assets are recognised initially, they are measured at fair value, plus, in the case of financial assets 
not at fair value through profit or loss, directly attributable transaction costs.       
     
The Group and the Company determine the classification of their financial assets at initial recognition, and the 
categories include financial assets at fair value through profit or loss, loans and receivables, held-to-maturity 
(“HTM”) investments and available-for-sale (“available-for-sale”) financial assets.      
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2.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D.)

2.11 FINANCIAL ASSETS (CONT’D.)          
                    
(a) Financial assets at fair value through profit or loss        
  

Financial assets are classified as financial assets at fair value through profit or loss if they are held for trading 
or are designated as such upon initial recognition. Financial assets held for trading are derivatives (including 
separated embedded derivatives) or financial assets acquired principally for the purpose of selling in the near 
term.   
      
Subsequent to initial recognition, financial assets at fair value through profit or loss are measured at fair value. 
Any gains or losses arising from changes in fair value are recognised in profit or loss. Net gains or net losses on 
financial assets at fair value through profit or loss do not include exchange differences, interest and dividend 
income. Exchange differences, interest and dividend income on financial assets at fair value through profit or 
loss are recognised separately in profit or loss as part of other losses or other income.    
     
Financial assets at fair value through profit or loss could be presented as current or non-current. Financial 
assets that is held primarily for trading purposes are presented as current whereas financial assets that is not 
held primarily for trading purposes are presented as current or non-current based on the settlement date.   
       

(b) Loans and receivables         
           

Financial assets with fixed or determinable payments that are not quoted in an active market are classified as 
loans and receivables.         
           
Subsequent to initial recognition, loans and receivables are measured at amortised cost using the effective 
interest method. Gains and losses are recognised in profit or loss when the loans and receivables are 
derecognised or impaired, and through the amortisation process.       
   
Loans and receivables are classified as current assets, except for those having maturity dates later than 12 
months after the reporting date which are classified as non-current.      
   

(c) Held-to-maturity investments (“HTM”)        
 

Financial assets with fixed or determinable payments and fixed maturity are classified as held-to-maturity when 
the Group has the positive intention and ability to hold the investment to maturity.      
     
Subsequent to initial recognition, held-to-maturity investments are measured at amortised cost using 
the effective interest method. Gains and losses are recognised in profit or loss when the held-to-maturity 
investments are derecognised or impaired, and through the amortisation process.     
     
Held-to-maturity investments are classified as non-current assets, except for those having maturity within 12 
months after the reporting date which are classified as current.       
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2.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D.)

2.11 FINANCIAL ASSETS (CONT’D.)

(d) Available-for-sale financial assets (“available-for-sale”)       
  

Available-for-sale financial assets are financial assets that are designated as available-for-sale or are not 
classified in any of the three preceding categories.         
          
After initial recognition, available-for-sale financial assets are measured at fair value. Any gains or losses 
from changes in fair value of the financial assets are recognised in other comprehensive income, except that 
impairment losses, foreign exchange gains and losses on monetary instruments and interest calculated using 
the effective interest method are recognised in profit or loss. The cumulative gain or loss previously recognised 
in other comprehensive income is reclassified from equity to profit or loss as a reclassification adjustment 
when the financial asset is derecognised. Interest income calculated using the effective interest method is 
recognised in profit or loss. Dividends on an available-for-sale equity instrument are recognised in profit or loss 
when the Group’s and the Company’s right to receive payment is established.     
             
Investments in equity instruments whose fair value cannot be reliably measured are measured at cost less 
impairment loss.          
          
Available-for-sale financial assets are classified as non-current assets unless they are expected to be realised 
within 12 months after the reporting date.         
         

A financial asset is derecognised when the contractual right to receive cash flows from the asset has expired. On 
derecognition of a financial asset in its entirety, the difference between the carrying amount and the sum of the 
consideration received and any cumulative gain or loss that had been recognised in other comprehensive income 
is recognised in profit or loss.           
          
Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets within the 
period generally established by regulation or convention in the marketplace concerned. All regular way purchases 
and sales of financial assets are recognised or derecognised on the trade date, the date that the Group and the 
Company commit to purchase or sell the asset. 

  2.12 IMPAIRMENT OF FINANCIAL ASSETS           
           

The Group and the Company assess at each reporting date whether there is any objective evidence that a financial 
asset is impaired.          
           
(a) Trade and other receivables and other financial assets carried at amortised cost    
     

To determine whether there is objective evidence that an impairment loss on financial assets has been incurred, 
the Group and the Company consider factors such as the probability of insolvency or significant financial 
difficulties of the debtor and default or significant delay in payments. For certain categories of financial assets, 
such as trade receivables, receivables that are assessed not to be impaired individually are subsequently 
assessed for impairment on a collective basis based on similar risk characteristics.  Objective evidence 
of impairment for a portfolio of receivables could include the Group’s and the Company’s past experience 
of collecting payments, an increase in the number of delayed payments in the portfolio past the average 
credit period and observable changes in national or local economic conditions that correlate with default on 
receivables. 
        
If any such evidence exists, the amount of impairment loss is measured as the difference between the asset’s 
carrying amount and the present value of estimated future cash flows discounted at the financial asset’s 
original effective interest rate. The impairment loss is recognised in profit or loss. 
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2.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D.)

  2.12 IMPAIRMENT OF FINANCIAL ASSETS (CONT’D.) 

(a) Trade and other receivables and other financial assets carried at amortised cost (cont’d.)

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial assets 
with the exception of trade receivables, where the carrying amount is reduced through the use of an allowance 
account. When a trade receivable becomes uncollectible, it is written off against the allowance account.  
       
If in a subsequent period, the amount of the impairment loss decreases and the decrease can be related 
objectively to an event occurring after the impairment was recognised, the previously recognised impairment 
loss is reversed to the extent that the carrying amount of the asset does not exceed its amortised cost at the 
reversal date. The amount of reversal is recognised in profit or loss.

(b) Available-for-sale financial assets          
          

Significant or prolonged decline in fair value below cost, significant financial difficulties of the issuer or obligor, 
and the disappearance of an active trading market are considerations to determine whether there is objective 
evidence that investment securities classified as available-for-sale financial assets are impaired.    
      
If an available-for-sale financial asset is impaired, an amount comprising the difference between its cost (net 
of any principal payment and amortisation) and its current fair value, less any impairment loss previously 
recognised in profit or loss, is transferred from equity to profit or loss.      
   
Impairment losses on available-for-sale equity investments are not reversed in profit or loss in the subsequent 
periods. Increase in fair value, if any, subsequent to impairment loss is recognised in other comprehensive 
income. For available-for-sale debt investments, impairment losses are subsequently reversed in profit or 
loss if an increase in the fair value of the investment can be objectively related to an event occurring after the 
recognition of the impairment loss in profit or loss.        
           

  2.13 CASH AND CASH EQUIVALENTS          
          

Cash and cash equivalents comprise cash at bank and on hand, demand deposits, and short-term highly liquid 
investments that are readily convertible to known amount of cash and which are subject to an insignificant risk of 
changes in value. These also include bank overdrafts that form an integral part of the Group’s cash management.

  2.14 FINANCIAL LIABILITIES          
           

Financial liabilities are classified according to the substance of the contractual arrangements entered into 
and the definitions of a financial liability. Financial liabilities, within the scope of MFRS 139, are recognised in 
the statements of financial position when, and only when, the Group and the Company become a party to the 
contractual provisions of the financial instrument. Financial liabilities are classified as either financial liabilities at 
fair value through profit or loss or other financial liabilities.

(a) Financial liabilities at fair value through profit or loss       
  

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial 
liabilities designated upon initial recognition at fair value through profit or loss.     
    
Financial liabilities held for trading include derivatives entered into by the Group and the Company that do not 
meet the hedge accounting criteria.  Derivative liabilities are initially measured at fair value and subsequently 
stated at fair value, with any resultant gains or losses recognised in profit or loss. Net gains or losses on 
derivatives include exchange differences.         
  
The Group and the Company have not designated any financial liabilities at fair value through profit or loss.  
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2.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D.) 

  2.14 FINANCIAL LIABILITIES  (CONT’D.)         
          
(b) Other financial liabilities          
          

The Group’s and the Company’s other financial liabilities include trade payables, other payables and loans and 
borrowings.         
          
Trade and other payables are recognised initially at fair value plus directly attributable transaction costs and 
subsequently measured at amortised cost using the effective interest method.     
    
Loans and borrowings are recognised initially at fair value, net of transaction costs incurred, and subsequently 
measured at amortised cost using the effective interest method.  Loan and borrowings are classified as current 
liabilities unless the Group has an unconditional right to defer settlement of the liability for at least 12 months 
after the reporting date.         
          
For other financial liabilities, gains and losses are recognised in profit or loss when the liabilities are 
derecognised, and through the amortisation process.         
          

A financial liability is derecognised when the obligation under the liability is extinguished. When an existing financial 
liability is replaced by another from the same lender on substantially different terms, or the terms of an existing 
liability are substantially modified, such an exchange or modification is treated as a derecognition of the original 
liability and the recognition of a new liability, and the difference in the respective carrying amounts is recognised 
in profit or loss. 

2.15 FINANCIAL GUARANTEE CONTRACTS          
           

A financial guarantee contract is a contract that requires the issuer to make specified payments to reimburse the 
holder for a loss it incurs because a specified debtor fails to make payment when due.     
      
Financial guarantee contracts are recognised initially as a liability at fair value, net of transaction costs. Subsequent 
to initial recognition, financial guarantee contracts are recognised as income in profit or loss over the period of 
the guarantee. If the debtor fails to make payment relating to financial guarantee contract when it is due and the 
Company, as the issuer, is required to reimburse the holder for the associated loss, the liability is measured at the 
higher of the best estimate of the expenditure required to settle the present obligation at the reporting date and 
the amount initially recognised less cumulative amortisation.       
           
Where financial guarantees in relation to loan or payables of subsidiaries are provided by the Company for no 
compensation, the fair values are accounted for as contributions and recognised as part of the cost of investment 
in subsidiaries.          

       
2.16 BORROWING COSTS          
           

Borrowing costs comprise debts issuance costs and interest costs. Borrowing costs directly attributable to the 
acquisition, construction or production of qualifying assets, which are assets that necessarily take a substantial 
period of time to get ready for their intended use or sale, are added to the cost of those assets, until such time 
as the assets are substantially ready for their intended use or sale. Investment income earned on the temporary 
investment of specific borrowings pending their expenditure on qualifying assets is deducted from the borrowing 
costs eligible for capitalisation. 

All other borrowing costs are recognised in profit or loss in the period they are incurred. Borrowing costs consist 
of interest and other costs that the Group incurred in connection with the borrowing of funds.
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2.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D.)

  2.17 INCOME TAXES  

(a) Current tax         
            

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the 
taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or 
substantively enacted by the reporting date.          
           
Current taxes are recognised in profit or loss except to the extent that the tax relates to items recognised 
outside profit or loss, either in other comprehensive income or directly in equity. 

(b) Deferred tax         
          

Deferred tax is provided using the liability method on temporary differences at the reporting date between the 
tax bases of assets and liabilities and their carrying amounts for financial reporting purposes.   
      
Deferred tax liabilities are recognised for all temporary differences, except:     
    
- where the deferred tax liability arises from the initial recognition of goodwill or of an asset or liability  
 in a transaction that is not a business combination and, at the time of the transaction, affects neither  
 the accounting profit nor taxable profit or loss; and       
 
- in respect of taxable temporary differences associated with investments in subsidiaries, associates and  
 interests in joint ventures, where the timing of the reversal of the temporary differences can be controlled  
 and it is probable that the temporary differences will not reverse in the foreseeable future.    
               
Deferred tax assets are recognised for all deductible temporary differences, carry forward of unused tax 
credits and unused tax losses, to the extent that it is probable that taxable profit will be available against which 
the deductible temporary differences, and the carry forward of unused tax credits and unused tax losses 
canbe utilised except:

- where the deferred tax asset relating to the deductible temporary difference arises from the initial  
 recognition of an asset or liability in a transaction that is not a business combination and, at the time of  
 the transaction, affects neither the accounting profit nor taxable profit or loss; and     
          
- in respect of deductible temporary differences associated with investments in subsidiaries, associates  
 and interests in joint ventures, deferred tax assets are recognised only to the extent that it is probable  
 that the temporary differences will reverse in the foreseeable future and taxable profit will be available  
 against which the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it 
is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to 
be utilised. Unrecognised deferred tax assets are reassessed at each reporting date and are recognised to the 
extent that it has become probable that future taxable profit will allow the deferred tax assets to be utilised.   
         
Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the financial  year 
when the asset is realised or the liability is settled, based on tax rates and tax laws that have been enacted 
or substantively enacted at the reporting date.         
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2.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D.)

  2.17 INCOME TAXES (CONT’D.)

(b) Deferred tax (cont’d.)
         

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss. Deferred 
tax items are recognised in correlation to the underlying transaction either in other comprehensive income 
or directly in equity and deferred tax arising from a business combination is adjusted against goodwill on 
acquisition.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set off current 
tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the same 
taxation authority. 

  2.18 PROVISIONS          
           

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a past 
event, it is probable that an outflow of economic resources will be required to settle the obligation and the amount 
of the obligation can be estimated reliably.          
 
Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate. If it is no longer 
probable that an outflow of economic resources will be required to settle the obligation, the provision is reversed. If 
the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, 
where appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to 
the passage of time is recognised as a finance cost. 

2.19 EMPLOYEE BENEFITS          
           

(a) Short term benefits         
           

Wages, salaries, bonuses and social security contributions are recognised as an expense in the financial 
year in which the associated services are rendered by employees. Short term accumulating compensated 
absences such as paid annual leave are recognised when services are rendered by employees that increase 
their entitlement to future compensated absences. Short term non-accumulating compensated absences such 
as sick leave are recognised when the absences occur.       
           

(b) Defined contribution plans         
           

Defined contribution plans are post-employment benefit plans under which the Group pays fixed contributions 
into separate entities or funds and will have no legal or constructive obligation to pay further contributions if 
any of the funds do not hold sufficient assets to pay all employee benefits relating to employee services in the 
current and preceding financial years. Such contributions are recognised as an expense in the profit or loss 
as incurred. As required by law, companies in Malaysia make such contributions to the Employees Provident 
Fund (“EPF”). 
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2.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D.)

2.20 INTANGIBLE ASSETS          
           

(i)  Goodwill         
           
Goodwill is initially measured at cost. Following initial recognition, goodwill is measured at cost less accumulated 
impairment losses.          
           
For the purpose of impairment testing, goodwill acquired is allocated, from the acquisition date, to each of the 
Group’s cash-generating units that are expected to benefit from the synergies of the combination.    
      
The cash-generating unit to which goodwill has been allocated is tested for impairment annually and whenever 
there is an indication that the cash-generating unit may be impaired, by comparing the carrying amount of the 
cash-generating unit, including the allocated goodwill, with the recoverable amount of the cash-generating unit. 
Where the recoverable amount of the cash-generating unit is less than the carrying amount, an impairment loss 
is recognised in the profit or loss. Impairment losses recognised for goodwill are not reversed in subsequent 
periods.           
           
Where goodwill forms part of a cash-generating unit and part of the operation within that cash-generating 
unit is disposed of, the goodwill associated with the operation disposed of is included in the carrying amount 
of the operation when determining the gain or loss on disposal of the operation. Goodwill disposed of in this 
circumstance is measured based on the relative fair values of the operations disposed of and the portion of the 
cash-generating unit retained.         
           

(ii) Other intangible assets         
           
Intangible assets acquired separately are measured initially at cost. The cost of intangible assets acquired in 
a business combination is their fair value as at the date of acquisition. Following initial acquisition, intangible 
assets are measured at cost less any accumulated amortisation and accumulated impairment losses.   
       
Intangible assets with finite useful lives are amortised over the estimated useful lives and assessed for 
impairment whenever there is an indication that the intangible asset may be impaired. The amortisation period 
and the amortisation method are reviewed at least at each financial year-end.  Changes in the expected useful 
life or the expected pattern of consumption of future economic benefits embodied in the asset is accounted 
for by changing the amortisation period or method, as appropriate, and are treated as changes in accounting 
estimates. The amortisation expense on intangible assets with finite lives is recognised in profit or loss.  
       
Intangible assets with indefinite useful lives or not yet available for use are tested for impairment annually, 
or more frequently if the events and circumstances indicate that the carrying value may be impaired either 
individually or at the cash-generating unit level. Such intangible assets are not amortised. The useful life 
of an intangible asset with an indefinite useful life is reviewed annually to determine whether the useful life 
assessment continues to be supportable. If not, the change in useful life from indefinite to finite is made on a 
prospective basis.         
           
Gains or losses arising from derecognition of an intangible asset are measured as the difference between the 
net disposal proceeds and the carrying amount of the asset and are recognised in profit or loss when the asset 
is derecognised. 
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2.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D.)

2.21 LEASED ASSETS           
           

    (i)  Finance leases          
           

Leases in terms of which the Group or the Company assume substantially all the risks and rewards of ownership 
are classified as finance leases. Upon initial recognition, the leased asset is measured at an amount equal 
to the lower of its fair value and the present value of the minimum lease payments. Subsequent to initial 
recognition, the asset is accounted for in accordance with the accounting policy applicable to that asset.  
       
Minimum lease payments made under finance leases are apportioned between the finance expense and 
reduction of the outstanding liability. The finance expense is allocated to each period during the lease term 
so as to produce a constant periodic rate of interest on the remaining balance of the liability. Contingent lease 
payments are accounted for by revising the minimum lease payments over the remaining term of the lease 
when the lease adjustment is confirmed. 

        
    ii)  Operating leases          

           
Leases, where the Group or the Company do not assume substantially all the risks and rewards of ownership 
are classified as operating leases and the leased assets are not recognised on the statement of financial 
position.                  
  
Payments made under operating leases are recognised in profit or loss on a straight-line basis over the term 
of the lease. Lease incentives received are recognised in profit or loss as an integral part of the total lease 
expense, over the term of the lease. Contingent rentals are charged to profit or loss in the reporting period in 
which they are incurred. 

2.22 REVENUE RECOGNITION          
           

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Group and the 
revenue can be reliably measured. The following specific recognition criteria must also be met before revenue is 
recognised:          
           

    (i) Share of pool profit         
           

Share of pool profit arising from the ship-owning subsidiaries’ participation in pool arrangements is accounted 
for on an accrual basis.         

           
    (ii) Charter hire income         

           
Charter hire fees are accounted for on an accrual basis.       
  

    (iii) Interest income         
           

Interest income is recognised as it accrues using the effective interest method in profit or loss except for 
interest income arising from temporary investment of borrowings taken specifically for the purpose of obtaining 
a qualifying asset which is accounted for in accordance with the accounting policy on borrowing costs.  
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2.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D.)

2.22 REVENUE RECOGNITION (CONT’D.)          
           

    (iv) Dividend income          
           

Dividend income is recognised when the Group’s right to receive payment is established, which in the case of 
quoted securities is the ex-dividend rate.        

    (v) Services         
           

Revenue from chartering of vessels is recognised in profit or loss upon services rendered to customers.  
       

(vi) Rental income         
           
Rental income from renting of equipment is recognised in profit or loss on a straight line basis over the term of 
the lease.   

  2.23 NON-CURRENT ASSETS HELD FOR SALE           
           

Non-current assets are classified as held for sale if their carrying amount will be recovered principally through a 
sale transaction rather than through continuing use. This condition is regarded as met only when the sale is highly 
probable and the asset  is available for immediate sale in its present condition subject only to terms that are usual 
and customary.

Immediately before classification as held for sale, the measurement of the non-current assets is brought up-to-
date in accordance with applicable MFRS. Then, on initial classification as held for sale, non-current assets are 
measured in accordance with MFRS 5 that is at the lower of carrying amount and fair value less costs to sell. Any 
differences are included in profit or loss.         

           
  2.24 SHARE CAPITAL          
           

An equity instrument is any contract that evidences a residual interest in the assets of the Group and of the 
Company after deducting all of its liabilities. Ordinary shares are equity instruments.     
              
Ordinary shares are recorded at the proceeds received, net of directly attributable incremental transaction costs. 
Ordinary shares are classified as equity. Dividends on ordinary shares are recognised in equity in the period in 
which they are declared.          
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3.  SIGNIFICANT ACCOUNTING JUDGMENTS AND ESTIMATES        
   

The preparation of the Group’s financial statements requires management to make judgments, estimates and assumptions 
that affect the reported amounts of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities 
at the reporting date. However, uncertainty about these assumptions and estimates could result in outcomes that could 
require a material adjustment to the carrying amount of the asset or liability affected in the future.    
       

  3.1  KEY SOURCES OF ESTIMATION UNCERTAINTY         
 

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date 
that have a significant risk of causing a material adjustment to the carrying amounts of assets within the next 
financial year are discussed below.          
            
(a) Impairment of vessels         
            

The Group assesses whether there is any indication that the vessels may be impaired at each reporting date. 
If indicators are present, these assets are subject to an impairment review. The impairment review comprises 
a comparison of the carrying amount of the assets’ and the assets’ value-in-use amount.    
     
Estimating a value-in-use amount requires management to make an estimate of the expected future cash flows 
from vessels and also to choose a suitable discount rate in order to calculate to present value of those cash 
flows. The carrying amount of the vessels was disclosed in Note 4.      
            

(b) Impairment of investments in subsidiaries and joint ventures      
   

The Group assesses whether there is any indication that investments in subsidiaries and joint ventures may be 
impaired at each reporting date.         
            
If indicators are present, these investments are subjected to impairment review comprises a comparison of the 
carrying amount of the investment and the investment’s estimated recoverable amount.

Judgments made by management in the process of applying the Group’s accounting policies in respect of 
investment in subsidiaries and joint ventures are as follows:       
         
(i) The Group determines whether its investments are impaired following certain indications of impairment such  
 as, amongst others, prolonged shortfall between market value and carrying amount, significant changes  
 with adverse effects on the investment and deteriorating financial performance of the investment due to  
 observed changes and in the economic environment; and       
         
(ii) Depending on their nature and the location in which the investments relate to, judgments are made by  
 management to select suitable methods of valuation such as, amongst others, discounted future cash flows  
 or estimated fair value based on quoted market price of the most recent transactions.    
         
Once a suitable method of valuation is selected, management makes certain assumptions concerning the 
future to estimate the recoverable amount of the specific individual investment. These assumptions and other 
key sources of estimation uncertainty at the reporting date, may have a significant risk of causing a material 
adjustment to the carrying amounts of the investments within the next financial year. Depending on the specific 
individual investment, assumptions made by management may include, amongst others, assumptions on 
expected future cash flows, revenue growth, terminal value, discount rate used for purposes of discounting 
future cash flows which incorporates the relevant risks and expected future outcome based on certain past 
trends. 

Sensitivity to changes in assumptions         
        
Management believes that no reasonably expected possible change in the key assumptions described above 
would cause the carrying amounts of the investments to materially exceed their recoverable amounts. The 
carrying amounts of the investments in subsidiaries and joint ventures were disclosed in Notes 5 and 7.
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5.  INVESTMENTS IN SUBSIDIARIES             
            

COMPANY 

2013  2012 

RM’000  RM’000 

Unquoted shares, at cost       13,650 13,650 

Less: Accumulated impairment losses  (9,450)  (9,450)

4,200 4,200 

Loans to subsidiaries 39,414 39,414 

43,614 43,614 

             
  (a)  Details of the subsidiaries are as follows:         

  

NAME 
 COUNTRY OF  
 INCORPORATION  PRINCIPAL ACTIVITIES 

 EFFECTIVE INTEREST (%) 

 2013  2012 

HELD BY THE COMPANY
Glory Incentive Sdn Bhd  Malaysia  Investment holding  100  100 

GMV-Alam Sdn Bhd  Malaysia  Investment holding  100  100 

GMV-Gagasan Sdn Bhd  Malaysia  Investment holding  100  100 

GMV-Bahtera Sdn Bhd  Malaysia  Investment holding  100  100 

GMV-Efogen Sdn Bhd  Malaysia  Investment holding  100  100 

GMV-Regional Sdn Bhd  Malaysia  Dormant  100  100 

GMV-Orkim Sdn Bhd  Malaysia  Investment holding  100  100 

GMV-Offshore Sdn Bhd  Malaysia  Investment holding  100  100 

GMV-Global Sdn Bhd  Malaysia  Investment holding  100  100 

GMV-Jasa Sdn Bhd  Malaysia  Investment holding  100  100 

GMV-Omni Sdn Bhd  Malaysia  Investment holding  100  100 

GMV-Borcos Sdn Bhd  Malaysia  Investment holding  100  100 

Mutiara Navigation Sdn Bhd^  Malaysia  Dormant  70  70 

Intan Navigation Sdn Bhd^  Malaysia  Dormant  70  70 

Nilam Navigation Sdn Bhd^  Malaysia  Dormant  70  70 

Kasa Navigation Sdn Bhd^  Malaysia  Dormant  70  70 

Mayang Navigation Sdn Bhd^  Malaysia  Dormant  70  70 

Sari Navigation Sdn Bhd^  Malaysia  Ship-owning  70  70 

Tiara Navigation Sdn Bhd^  Malaysia  Dormant  70  70 

NOTES TO THE FINANCIAL STATEMENTS 
31 DECEMBER 2013 (CONT’D.)      
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5.  INVESTMENTS IN SUBSIDIARIES (CONT’D.)          
             

  (a)  Details of the subsidiaries are as follows (cont’d.):       
  

NAME 
 COUNTRY OF  
 INCORPORATION  PRINCIPAL ACTIVITIES 

 EFFECTIVE INTEREST (%) 

 2013  2012 

Held by Glory Incentive Sdn Bhd

Permata Navigation Sdn Bhd^  Malaysia  Dormant  70  70 

Gemala Navigation Sdn Bhd ^  Malaysia  Ship-owning  70  70 

Ratna Navigation Sdn Bhd^  Malaysia  Ship-owning  70  70 

Kencana Navigation Sdn Bhd^  Malaysia  Ship-owning  70  70 

Ayu Navigation Sdn Bhd^  Malaysia  Dormant  70  70 

Held by GMV-Bahtera Sdn Bhd

Magna Meridian Sdn Bhd  Malaysia Ship-owning  100  - 

Matlamat Emas Sdn Bhd  Malaysia Ship-owning  100  - 

Held by GMV-Borcos Sdn Bhd

Syarikat Borcos Shipping Sdn Bhd #  Malaysia Ship-owning  100  35 

Held by GMV-Orkim Sdn Bhd

Orkim Sdn Bhd  Malaysia  Ship-owning  91  40 

Held by Syarikat Borcos Shipping 
  Sdn Bhd

Wijaya Navigation Sdn Bhd #  Malaysia  Dormant  100  - 

Borcos Tasneem Offshore Ltd #  Malaysia  Vessel chartering  100  - 

Borcos Firdaus Marine Offshore Ltd #  Malaysia  Vessel chartering  100  - 

Borcos SSV Marine Offshore Ltd #  Malaysia  Vessel chartering  100  - 

Borcos Franklin Offshore Mooring 
  Sdn Bhd #

 Malaysia  Dormant  51  - 

Cendana Lagenda Sdn Bhd #  Malaysia  Vessel chartering  100  - 

P.T. Borcos Nusantarajaya #  Malaysia  Vessel chartering  100  - 

NOTES TO THE FINANCIAL STATEMENTS 
31 DECEMBER 2013 (CONT’D.)      
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31 DECEMBER 2013 (CONT’D.)      

5.  INVESTMENTS IN SUBSIDIARIES (CONT’D.)          
             

  (a)  Details of the subsidiaries are as follows (cont’d.):       
  

NAME 
 COUNTRY OF  
 INCORPORATION  PRINCIPAL ACTIVITIES 

 EFFECTIVE INTEREST (%) 

 2013  2012 

Held by Orkim Sdn Bhd

Orkim Merit Sdn Bhd  Malaysia  Ship owners  100  - 

Orkim Express Sdn Bhd  Malaysia  Ship owners  100  - 

Orkim Energy Sdn Bhd  Malaysia  Shipping and freight 
   management 

 100  - 

Orkim Energy Sdn Bhd  Malaysia  Shipping brokers, 
   shipping and freight 
   management 

 100  - 

Orkim Marine Sdn Bhd  Malaysia  Shipping brokers, 
   shipping and freight 
   management 

 100  - 

Orkim Ship Management Sdn Bhd  Malaysia  Shipping brokers, 
   shipping and freight 
   management 

 100  - 

Delmar Marine Venture Sdn Bhd  Malaysia  Shipping brokers, 
   shipping and freight 
   management 

 100  - 

Orkim Leader Sdn Bhd  Malaysia  Ship owners  100  - 

Orkim Power Sdn Bhd  Malaysia  Ship owners  100  - 

Orkim Challenger Sdn Bhd  Malaysia  Ship owners  100  - 

Orkim Discovery Sdn Bhd  Malaysia  Ship owners  100  - 

Orkim Reliance Sdn Bhd  Malaysia  Ship owners  100  - 

^ Represents companies under Wawasan Group      
# Audited by a firm other than Ernst & Young 
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5.  INVESTMENTS IN SUBSIDIARIES (CONT’D.)          
             

  (c)   Acquisition of subsidiaries             
             
    (i) Acquisition of Syarikat Borcos Shipping Sdn Bhd        
   

On 31 January 2013, the Company, via its subsidiary, GMV-Borcos Sdn Bhd further acquired 2,925,000 units 
of ordinary shares and 25,000,000 units of irredeemable convertible preference shares, representing the 
remaining 65% equity interest in Syarikat Borcos Shipping Sdn Bhd (2012: 35% owned associate), for a total 
cash consideration of RM240,450,000.         
  
Syarikat Borcos Shipping Sdn Bhd contributed revenue of approximately RM140,685,000 and loss after taxation 
of approximately RM71,452,000 to the Group for the period from the date of acquisition to 31 December 2013. 
Had the acquisition taken effect at the beginning of the financial year, the revenue and loss after taxation 
contributed to the Group would have been RM153,475,000 and RM77,949,000 respectively.   
        

     Details of net assets acquired, goodwill and intangible assets arising from the above acquisition are as  
     follows:     

  

 FAIR VALUE
RECOGNISED ON 

 ACQUISITION 

 RM’000 

Assets

Property, plant and equipment  724,553 

Deferred tax assets  26,968 

Intangible assets (Note 19)  52,040 

Cash and cash equivalents  84,147 

Trade and other receivables  52,545 

Inventories  988 

 941,241 

Liabilities

Borrowings  (568,207)

Trade and other payables  (26,287)

Provision for taxation  (6,551)

 (601,045)

Total identifiable net assets at fair value  340,196 

Deconsolidation of an associate  (29,865)

Goodwill arising on acquisition (Note 19)  76,664 

 386,995 
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5.  INVESTMENTS IN SUBSIDIARIES (CONT’D.)          
             

  (c)   Acquisition of subsidiaries (cont’d.)            
 
             
    (i) Acquisition of Syarikat Borcos Shipping Sdn Bhd (cont’d.)       
           
     The effect of the acquisition on cash flows is as follows:

RM’000 

Total cost of the business combination  386,995 

Less : Previously paid in acquired 35% equity interest  (146,545)

Paid during the financial year in acquired remaining equity interest  240,450 

Less: Cash and cash equivalents of subsidiary acquired  (84,147)

Net cash outflow on acquisition  156,303 

            

(ii) Acquisition of Orkim Sdn Bhd           
            

On 29 March 2013, the Company, via its subsidiary, GMV-Orkim Sdn Bhd further acquired 19,186,286 units of 
ordinary shares, representing 51% equity interest in Orkim Sdn Bhd (2012: 40% owned associate), for a total 
cash consideration of RM110,000,000.
       
Orkim Sdn Bhd contributed revenue of approximately RM102,294,000 and profit after taxation of approximately 
RM33,941,000 to the Group for the period from the date of acquisition to 31 December 2013. Had the acquisition 
date taken effect at the beginning of the financial year, the revenue and profit after taxation contributed to the 
Group would have been RM136,392,000 and RM45,254,000 respectively.
   
The initial accounting for Orkim Sdn Bhd’s combination in the consolidated financial statements of the Group 
involves identifying and determining the fair value to be assigned to Orkim Sdn Bhd’s identifiable assets and 
liabilities and the cost of the combination. As at 31 Dec 2013, the fair value of Orkim Sdn Bhd’s identifiable 
assets and liabilities can only be determined provisionally pending the completion of purchase price allocation 
(“PPA”) on Orkim Sdn Bhd’s identifiable assets, liabilities and contingent liabilities. The Orkim Sdn Bhd’s 
business combination has been accounted for using these provisional values. The Group shall recognise any 
adjustments to these provisional values upon the completion of the PPA exercise within 12 months from the 
acquisition date. 
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5.  INVESTMENTS IN SUBSIDIARIES (CONT’D.)          
             

  (c)   Acquisition of subsidiaries             
             
    (ii) Acquisition of Orkim Sdn Bhd (cont’d.)         
  

Details of net assets acquired and provisional intangible assets arising from the acquisition are as follows:  
            

FAIR VALUE
 RECOGNISED ON 

 ACQUISITION 

 RM’000 

Assets

Property, plant and equipment  194,182 

Investment in associates  27,128 

Goodwill (Note 19)  518 

Cash and cash equivalents  21,701 

Trade and other receivables  65,234 

 308,763 

Liabilities

Borrowings  (190,411)

Trade and other payables  (11,652)

Deferred tax liability  (26)

Provision for taxation  (1,037)

 (203,126)

Total identifiable net assets at fair value  105,637 

Non-controlling interest measured at fair value  (19,412)

Deconsolidation of an associate  (6,244)

Provisional intangible assets (Note 19)  135,019 

 215,000 

The effect of the acquisition on cash flows is as follows:

 RM’000 

Total cost of the business combination  215,000 

Less : Previously paid in acquired 40% equity interest  (105,000)

Paid during the financial year in acquired 51% equity interest  110,000 

Less: Cash and cash equivalents of subsidiary acquired  (21,701)

Net cash outflow on acquisition  88,299 
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6.  INVESTMENTS IN ASSOCIATES     
               

GROUP

 2013  2012 

 RM’000  RM’000 

Unquoted shares, at cost  -  251,545 

Share of post acquisition reserves  -  21,812 

 -  273,357 

                 
  (a)  Details of the Group’s associates are as follows:         
      
                 

NAME
 COUNTRY OF  
 INCORPORATION 

 PRINCIPAL 
 ACTIVITIES 

 EFFECTIVE INTEREST  (%) 

NOTE 2013  2012

Syarikat Borcos Shipping 
  Sdn Berhad #  Malaysia  Ship-owning  - 35 i

Orkim Sdn Bhd  Malaysia  Ship-owning  -  40 ii

                 
    # Audited by a firm other than Ernst & Young          
                 

During the financial year:              
                 
(i) The Group has further acquired 65% equity interest in Syarikat Borcos Shipping Sdn Bhd for a total cash  
 consideration of RM240,450,000. As a result, the company became a wholly owned subsidiary of the Group. 
             
(ii) The Group has further acquired 51% equity interest in Orkim Sdn Bhd for a total cash consideration of  
 RM110,000,000. As a result, the company became a 91% owned subsidiary of the Group.   
           
Details of the investments in subsidiaries are disclosed in Note 5.       
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6.  INVESTMENTS IN ASSOCIATES (CONT’D.)        
         

(b)   Summarised financial information in respect of each of the Group’s associates is set out below. The summarised  
  financial information represents the amounts in the MFRS financial statements of the associates and not the Group’s  
  share of those amounts.       

(i) Summarised statements of financial position and statements of comprehensive income
           

SYARIKAT 
BORCOS 

SHIPPING 
SDN BHD 

 ORKIM 
SDN BHD  TOTAL 

 2012  2012  2012 

 RM’000  RM’000  RM’000 

Non current assets  742,656  222,854  965,510 

Current assets  132,882  86,975  219,857 

Total assets  875,538  309,829  1,185,367 

Non current liabilities  434,116  173,515  607,631 

Current liabilities  162,461  40,166  202,627 

Total liabilities  596,577  213,681  810,258 

Net assets  278,961  96,148  375,109 

Revenue  157,331  75,261  232,592 

Total comprehensive (loss)/income  (7,166)  16,275  9,109 
         

(ii) Reconciliation of the summarised financial information presented above to the carrying amount of the  
 Group’s interest in associates      

      

 SYARIKAT 
BORCOS 

 SHIPPING 
SDN BHD 

 ORKIM 
 SDN BHD  TOTAL 

 2012  2012  2012 

 RM’000  RM’000  RM’000 

Net assets as at 1 January  480,649  252,820  733,469 

(Loss)/profit for the financial year  (7,166)  16,275  9,109 

Net assets as at 31 December  473,483  269,095  742,578 

Interest in associates 35% 40%  (469,221)

Carrying value of Group’s interest in associates  165,719  107,638  273,357 
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7.  INVESTMENTS IN JOINT VENTURES           
         

GROUP COMPANY

 2013  2012  2013  2012 

 RM’000  RM’000  RM’000  RM’000 

Unquoted shares, at cost  61,107  127,224  75  75 

Share of post acquisition reserves  (1,879)  60,253  -  - 

Less: Accumulated impairment losses  (20,071)  (8,516)  -  - 

 39,157  178,961  75  75 

Advances to joint ventures:

   - within 1 year  3,992  3,077  -  - 

   - 1 year to 2 years  3,992  3,077  -  - 

   - 2 years to 5 years 11,975  9,230  -  - 

   - more than 5 years  19,959  15,382  -  - 

 39,918  30,766  -  - 

 79,075  209,727  75  75 

Analysed as:

Short term investment  3,992  3,077  -  - 

Long term investment  75,083  206,650  75  75 

 79,075  209,727  75  75 

The advances to joint ventures bear an interest of 2.4% to 7% (2012: 2.4% to 7%) per annum and repayable on a quarterly 
basis over a period of 10 years.
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7.  INVESTMENTS IN JOINT VENTURES (CONT’D.) 
             
  Details of the joint ventures whose financial year end are conterminous with the Group are as follows:   
              

NAME OF JOINT VENTURES
 COUNTRY OF 
 INCORPORATION  PRINCIPAL ACTIVITIES 

 EFFECTIVE INTEREST  (%) 

 2013  2012 

Wawasan Bulk Services Sdn Bhd  Malaysia Ship management  30  30 

Alam Eksplorasi (M) Sdn Bhd  Malaysia Ship-owning, ship operator, 
  ship agency, chartering 
  and other related to 
  shipping industry

 40  40 

Alam Synergy I (L) Inc  Malaysia Ship-owning, ship operator  
  and charter hire of vessel

 40  40 

Alam Synergy II (L) Inc  Malaysia Ship-owning, ship operator 
  and charter hire of vessel

 40  40 

Alam Synergy III (L) Inc  Malaysia Ship-owning, ship operator 
  and charter hire of vessel

 40  40 

Formasi Cekal Sdn Bhd  Malaysia Ship-owning, ship operator, 
  and to undertake all kinds 
  of contract to carry 
  merchant goods

 40  40 

Baycorp Ship Management Sdn Bhd  Malaysia Ship management  40  40 

Gagasan Ked Sdn Bhd  Malaysia Ship-owning  60  60 

Gagasan Paha Sdn Bhd  Malaysia Ship-owning  60  60 

Global Bmesra Sdn Bhd   Malaysia Ship-owning and freighting  49  49 

Global Bmesra Dua Sdn Bhd    Malaysia Ship-owning and freighting  49  49 

Global BIkhlas Sdn Bhd  Malaysia Ship-owning and freighting  49  49 

Sea Weasel Ltd  Malaysia Ship-owning and freighting 49 49 

Orkim Leader Sdn Bhd  Malaysia Ship-owning and freighting  -  40 

Orkim Power Sdn Bhd  Malaysia Ship-owning and freighting  -  40 

Orkim Merit Sdn Bhd  Malaysia Ship-owning and freighting  -  40 

Orkim Express Sdn Bhd  Malaysia Ship-owning and freighting  -  40 

Orkim Challenger Sdn Bhd  Malaysia Ship-owning and freighting  -  49 

Orkim Discovery Sdn Bhd  Malaysia Ship-owning and freighting  -  49 

Orkim Reliance Sdn Bhd  Malaysia Ship-owning and freighting  -  49 

JM Global 1 (Labuan) Plc  Malaysia Ship-owning and freighting  -  49 

JM Global 2 (Labuan) Plc  Malaysia Ship-owning and freighting  -  49 

JM Global 3 (Labuan) Plc  Malaysia Ship-owning and freighting  - 49 

JM Global 4 (Labuan) Plc  Malaysia Ship-owning and freighting  - 49 

NOTES TO THE FINANCIAL STATEMENTS 
31 DECEMBER 2013 (CONT’D.)      
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7.  INVESTMENTS IN JOINT VENTURES (CONT’D.) 
             

The voting rights for all the joint ventures mentioned above are equal for both the joint venture parties. 

A joint venture is a contractual arrangement whereby two or more parties undertake an economic activity that is subject to 
joint control, where the strategic financial and operating decisions relating to the activity require the unanimous consent 
of the parties sharing control. The Group recognises its interest in joint venture using equity method. 

The principal activities of the entities are ship management and ship-owning companies. It is strategic for the Group’s 
business development in shipping business sector through building strategic alliances with local partners to jointly 
acquire vessels for domestic as well as international operations. 

Adjustments are made in the Group’s consolidated financial statements to eliminate the Group’s share of intragroup 
balances, income and expenses and unrealised gains and losses on transactions between the Group and its joint 
ventures. 

The financial statements of the joint venture are prepared as of the same reporting date as the Company. Where necessary, 
adjustments are made to bring the accounting policies into line with those of the Group.
 
During the financial year:           
            
(i)  The Company, via its subsidiary, GMV-Orkim Sdn Bhd disposed its existing 60% equity interest in Orkim Reliance  
  Sdn Bhd, Orkim Discovery Sdn Bhd and Orkim Challenger Sdn Bhd and 40% of equity interest in Orkim Express  
  Sdn Bhd, Orkim Power Sdn Bhd, Orkim Leader Sdn Bhd and Orkim Merit Sdn Bhd for a total cash consideration  
  of RM52,156,000 to Orkim Sdn Bhd.           

(ii)  The Company, via its subsidiary, GMV-Jasa Sdn Bhd disposed its existing 49% equity interest in JM Global  
  1 (Labuan) Plc, JM Global 2 (Labuan) Plc, JM Global 3 (Labuan) Plc and JM Global 4 (Labuan) Plc for a total cash  
  consideration of RM49,463,000 to Jasa Merin (Malaysia) Sdn Bhd. 

The Group’s aggregate share of current assets, non-current assets, current liabilities and results of the joint ventures is 
as follows:           
           
(a)   Summarised statements of financial position        

          

2013  2012 

 RM’000  RM’000 

Assets:

Non-current assets  395,460  1,267,605 

Current assets  168,280  299,754 

Total assets  563,740  1,567,359 

Liabilities:

Non-current liabilities  270,688  889,846 

Current liabilities  194,456  286,258 

Total liabilities  465,144  1,176,104 

Net assets  98,596  391,255 

           
 Details of the statements of financial position for each joint venture are disclosed in page 67 to page 72.  
        

           
          

NOTES TO THE FINANCIAL STATEMENTS 
31 DECEMBER 2013 (CONT’D.)      
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86NOTES TO THE FINANCIAL STATEMENTS 
31 DECEMBER 2013 (CONT’D.)      

7.  INVESTMENTS IN JOINT VENTURES (CONT’D.) 
             

(b)  Summarised statements of comprehensive income         
 
           
          

2013 2012

 RM’000  RM’000 

Revenue  123,453  336,808 

Cost of sales  (126,923)  (184,100)

Gross profit  (3,470)  152,708 

Other income  16,880  7,114 

Administrative expenses  (28,070)  (37,301)

Operating expenses  (67,450)  (23,823)

Profit from operations  (82,110)  98,698 

Finance costs  (12,201)  (52,786)

(Loss)/profit before taxation  (94,311)  45,912 

Taxation  (333)  (5,270)

(Loss)/profit net of taxation  (94,644)  40,642 

Other comprehensive income/(loss)  309  (48)

Total comprehensive (loss)/income  (94,335)  40,594 

Dividend paid  (2,000)  (3,000)

 (96,335)  37,594 

           
 Details of the statements of comprehensive income for each joint venture are disclosed in page 74 to page 80.  
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94NOTES TO THE FINANCIAL STATEMENTS 
31 DECEMBER 2013 (CONT’D.)      

7.  INVESTMENTS IN JOINT VENTURES (CONT’D.) 
             
  (c)   Reconciliation of the summarised financial information       

          

2013 2012

RM’000 RM’000

Net assets at 1 January  194,931  353,662 

(Loss)/profit for the year  (96,644)  37,642 

Other comprehensive income/(loss)  309  (48)

Net assets at 31 December  98,596  391,256 

Interests in joint ventures  (59,439)  (212,295)

Carrying value of Group’s interest in joint ventures  39,157  178,961 

            
Reconciliation of the summarised financial information for each joint venture are disclosed in page 82 to page 
87.          
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8.  OTHER INVESTMENTS 
                         

GROUP COMPANY

 2013  2012  2013  2012 

 RM’000  RM’000  RM’000  RM’000 

Available-for-sale financial assets

- Equity instruments (unquoted), at cost  - 49,022  505,394  328,278 

    Less: Accumulated impairment losses  -  -  (279,612)  (114,013)

 - 49,022 225,782 214,265 

Financial assets at fair value through profit or loss

- Held for trading 33  -  -  - 

Other

- Golf membership, at cost 70 70  70  70 

103 49,092 225,852 214,335 

            
During the financial year:           
            
(i)  A subsidiary, GMV-Omni Sdn Bhd disposed its existing 11,722,022 units of Redeemable Convertible Cumulative  
  Preference Share (“RCCPS”) for a total cash consideration of RM13,811,000 to Icon Fleet Sdn Bhd.    
       
(ii)  A subsidiary, GMV-Efogen Sdn Bhd disposed its existing 37,299,600 units of Redeemable Cumulative Preference  
  Share (“RCPS”) for a total cash consideration of RM37,299,600 to Efogen Sdn Bhd.      
     
Financial assets at fair value through profit or loss         
  
Market value of quote investments in Malaysia is RM33,000 as at the date of reporting period.

9.  POOL WORKING FUND           
            

The amount represents advances from subsidiaries to the pool operators for operating funds of the vessels in the pool. 
These advances are interest free, unsecured and are refundable only upon termination of the pool agreement signed 
between the subsidiaries and the pool operators.
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10.  RECEIVABLES, DEPOSITS AND PREPAYMENTS         
  
            

NOTE

   GROUP     COMPANY 

 2013  2012  2013  2012 

 RM’000  RM’000  RM’000  RM’000 

Current 
Trade receivables

Third parties (a)  63,115  3,084  -  - 

Less: Allowance for doubtful debts  (1,378)  -  -  - 

 61,737  3,084  -  - 

Other receivables

Third parties (b)  3,351  5,695  892  1,139 

Deposits  202  60  61  60 

Tax recoverable  1,192  559  -  430 

Prepayments  1,875  -  -  - 

Amounts due from subsidiaries (c)  -  -  4,522  10,626 

Amounts due from related parties (d)  28,889  89,167  -  - 

 35,509  95,481  5,475  12,255 

 97,246  98,565  5,475  12,255 

Non-current 
Other receivables

Amounts due from subsidiaries (c)  -  -  390,642  236,125 

Total trade and other receivables (current and 
  non-current)

 97,246  98,565  396,117  248,380 

Add: Cash and cash equivalents 12  180,628  372,181  28,933  326,635 

Add: Advances to joint ventures 7  39,918  30,766  -  - 

Less: Prepayments  (1,875)  -  -  - 

Total loans and receivables 315,917 501,512  425,050  575,015 
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10.  RECEIVABLES, DEPOSITS AND PREPAYMENTS (CONT’D.)        
   
  (a)  Trade receivables          
            

  Trade receivables for the third parties relate to amounts due from charterers.     
  
  Aging analysis of trade receivables          
            
  The aging analysis of the Group’s trade receivables is as follows:        
   

            

    GROUP 

 2013  2012 

 RM’000  RM’000 

Neither past due nor impaired  30,407  3,084 

1 to 30 days past due not impaired  3,383  - 

31 to 90 days past due not impaired  8,007  - 

More than 91 days past due not impaired  21,318  - 

Impaired  (1,378)  - 

 61,737  3,084 

            
Receivables that are neither past due nor impaired         
            
Trade receivables that are neither past due nor impaired are charterers with good payment record with the 
Group.           
            
None of the Group’s trade receivables that are neither past due nor impaired have been renegotiated during the 
financial year.          
            
Receivables that are past due but nor impaired         
 
The Group has trade receivables amounting to RM32,708,000 that are past due at the reporting date but not 
impaired and are unsecured in nature.          
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10.  RECEIVABLES, DEPOSITS AND PREPAYMENTS (CONT’D.)        
   
  (a)  Trade receivables (cont’d.)          
            

Receivables that are impaired          
            
The Group’s trade receivables that are impaired at the reporting date and the movement of the allowance 
accounts used to record the impairment are as follows:        
        

 INDIVIDUALLY 
 IMPAIRED 

 2013 

 RM’000 

Trade receivables - nominal amounts  1,378 

Less: Allowance for impairment  (1,378)

 - 

Movement in allowance accounts:

 INDIVIDUALLY 
 IMPAIRED 

 2013 

 RM’000 

As at 1 January  - 

Charge for the financial year  (1,378)

As at 31 December  (1,378)

            
Trade receivables that are individually determined to be impaired at the reporting date relate to debtors that are 
in significant financial difficulties and have defaulted on payments. These receivables are not secured by any 
collateral or credit enhancements.         

            
(b)  Other receivables from third parties          
            
  Included in other receivables from third parties of the Company is RM817,965 (2012: RM889,983) being loan to  
  staff, bearing an interest of 4% (2012: 4%) per annum and repayable by monthly salary deductions.   
       
(c)  Amounts due from subsidiaries          
            
  The amounts due from subsidiaries are unsecured, interest free and repayable on demand except for the long  
  term portion which bears interest at 2.4% to 7% (2012: 2.4% to 7%) per annum and is expected to be repayable  
  in full over 10 years. 

  (d)  Amounts due from related parties          
           

Related parties in these financial statements refer to companies within the IMC Holdings Limited Group of 
Companies, a corporate shareholder of the ship-owning subsidiaries.  
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11.  INVENTORIES           
           

    GROUP 

 2013  2012 

 RM’000  RM’000 

Lubricants and spare parts for vessels, at cost  2,144  1,543 

                      

12.  CASH AND BANK BALANCES AND CASH AND CASH EQUIVALENTS      
           

   GROUP     COMPANY 

 2013  2012  2013  2012 

 RM’000  RM’000  RM’000  RM’000 

Cash and bank balances  47,527  4,456  203  167 

Deposits with licensed banks  140,864  367,725  28,730  326,468 

 188,391  372,181  28,933  326,635 

Less: Bank overdrafts  (4,160)  -  -  - 

            Pledged deposits  (3,603)  -  -  - 

Cash and cash equivalents 180,628 372,181 28,933 326,635 

           
The range of interest rates and the maturities of deposits as at 31 December 2013 were 2.78% to 3.40% (2012: 2.18% to 
3.55%) per annum and 1 to 37 days (2012: 1 to 277 days) respectively. 

Deposits with licensed banks of RM4,160,000 of the Group are pledged as security for bank guarantee facilities to the 
Group (Note 14). 

Other information on financial risks of cash and cash equivalents are disclosed in Note 29.

13.  NON-CURRENT ASSET HELD FOR SALE           
            

    GROUP 

 2013  2012 

 RM’000  RM’000 

As at 1 January  100,915  24,581 

Reclassified from vessels and equipment (Note 4)  2,619  100,915 

Sale of vessels  (100,915)  (24,581)

As at 31 December  2,619  100,915 
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14.  LOANS AND BORROWINGS           
            

    GROUP 

 2013  2012 

 RM’000  RM’000 

Current

Secured:

  Islamic debt facility  118,122  - 

  Term loans  55,773  111,311 

  Finance lease liabilities  48  - 

  Overdrafts  3,603  - 

 177,546  111,311 

Non-current

Secured:

  Islamic debt facility  336,615  - 

  Term loans  302,187  - 

  Finance lease liabilities  127  - 

 638,929  - 

Total loans and borrowings  816,475  111,311 

            
  The remaining maturities of the loans and borrowings as at 31 December 2013 are as follows:  
            

    GROUP 

 2013  2012 

 RM’000  RM’000 

On demand or within one year  177,546  111,311 

More than 1 year and less than 5 years  495,463  - 

5 years or more  143,466  - 

 816,475  111,311 
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14.  LOANS AND BORROWINGS (CONT’D.)           
            
  (a)  Term loan and Islamic debt facility          
            

The term loans except for the portion of RM52,009,000 below and Islamic debt facility bear interest at the rate 
ranging from 4.8% to 8% per annum, repayable monthly and secured by the following:    
   
(i) negative pledges over the leasehold land of the Company;       
(ii) equitable assignment of contract with customers;       
(iii) statutory mortgages over the vessels of the Group;        
(iv) debenture by way of legal charge over the vessels; and       
(v) joint and severally guaranteed by the Directors of the Group.       
  
As at 31 December 2013, certain term loans of the Group with a carrying amount of RM52,009,000 bears interest 
at the rate ranging from 5% to 5.1% per annum, repayable monthly and secured by the following:   
                   
(i) Facility agreement;         
(ii) Supplementary legal assignment of contract proceeds into Designated Collection Account (“DCA”) with the  
 Bank;  
(iii) Supplementary legal assignment over DCA; and        
(iv) Third party Memorandum of fixed deposit of RM6,400,000.       
  
In connection with the Islamic debt facility agreements, the Group, via its subsidiary, Syarikat Borcos Shipping Sdn 
Bhd has agreed on significant covenant with the lenders to maintain at all times an annual debt to equity ratio of 
not more than three times.          

            
(b)  Finance lease liabilities          
            

The hire purchases liabilities bear flat interest at the rate ranging from 2.38% to 2.8% per annum and payable as 
follows:         

            

    GROUP 

 2013 

 RM’000 

Less than one year 48 

Between one year and two years 28 

Between two and five years 99 

175 

            
(c)  Overdrafts          

Bank overdrafts are denominated in RM, bear interest at the rate ranging from 7.6% to 8.1% per annum and 
secured by deposit placed with licensed banks (Note 12).        
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15.  PAYABLES AND ACCRUALS           
            

NOTE

   GROUP     COMPANY 

 2013  2012  2013  2012 

 RM’000  RM’000  RM’000  RM’000 

Trade

Third parties (a)  43,853  731  -  - 

Non-trade

Third parties (a)  19,196  54,988  23  11 

Accrued expenses  4,255  6,362  2,008  1,890 

Tax payable  1,493  105  928  - 

Amounts due to related parties (b)  4,301  39,016  -  18,627 

 29,245  100,471  2,959  20,528 

Total payables and accruals  73,098  101,202  2,959  20,528 

Less: Tax payable  (1,493)  (105)  (928)  - 

Add: Loans and borrowings (Note 14)  816,475  111,311  -  - 

Total other financial liabilities  888,080  212,408  2,031  20,528 

 
(a)  Trade and other payables          

            
    These amounts are non-interest bearing and are normally settled on 30 to 90 days terms.    
             

(b)  Amounts due to related parties          
            
  Amounts due to related parties are unsecured, interest free and repayable on demand.

16.  SHARE CAPITAL           
            

NUMBER OF ORDINARY
SHARES OF RM1 EACH  AMOUNT 

 2013  2012  2013  2012 

 000  000  RM’000  RM’000 

Authorised:

At 1 January/31 December 1,000,000 1,000,000  1,000,000  1,000,000 

Issued and fully paid:

At 1 January/31 December  300,000  300,000  300,000  300,000 
            

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled to one vote 
per share at meetings of the Company. All ordinary shares rank equally with regard to the Company’s residual assets. 
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17.  FOREIGN CURRENCY TRANSLATION RESERVE          
            

The foreign currency translation reserve is used to record exchange differences arising from the translation of financial 
statements of operations whose functional currency are different from that of the Group’s presentation currency. It is also 
used to record the exchange differences arising from the monetary item which form part of the Group’s net investment in 
those operations.           

            
            
18.  RETAINED EARNINGS           
            

Prior to the year of assessment 2008, Malaysian companies adopted the full imputation system. In accordance with the 
Finance Act 2007 which was gazetted on 28 December 2007, companies shall not be entitled to deduct tax on dividend 
paid, credited or distributed to its shareholders, and such dividends will be exempted from tax in the hands of the 
shareholders (“”single tier system””). However, there is a transitional period of six years, which expired on 31 December 
2013, to allow companies to pay franked dividends to their shareholders under limited circumstances. Companies also 
have an irrevocable option to disregard the Section 108 balance and opt to pay dividends under the single tier system. 
The change in the tax legislation also provides for the Section 108 balance to be locked-in as at 31 December 2007 in 
accordance with Section 39 of the Finance Act 2007. 

The Company did not elect for the irrevocable option to disregard the Section 108 balance. Accordingly, during the 
transitional period, the Company may utilise the credit in the Section 108 balance as at 31 December 2013 to distribute 
cash dividend payments to ordinary shareholdings as defined under the Finance Act 2007. As at 31 December 2013, the 
Company may distribute the entire retained earnings under the single tier system.       
     
As at 31 December 2013, the Company has tax exempt profits available for distribution of approximately RM176,363,978 
(2012: RM200,362,078), subject to agreement with the Inland Revenue Board.       
     

            
19.  INTANGIBLE ASSETS           
            

CONTRACT 
BASED 

RELATED 
INTANGIBLES 

 PROVISIONAL 
 AMOUNT  GOODWILL  TOTAL 

 RM’000  RM’000  RM’000  RM’000 

Group

Cost

At 1 January 2013  -  -  -  - 

Acquisition of subsidiaries (Note 5)  52,040 135,019  77,182  264,241 

At 31 December 2013  52,040  135,019  77,182  264,241 

Amortisation and impairment

At 1 January 2013  -  -  -  - 

Amortisation for the financial year  9,541  -  -  9,541 

Impairment for the financial year  -  -  76,664  76,664 

At 31 December 2013  9,541  -  76,664  86,205 

Net carrying amount  42,499  135,019  518  178,036 

            
Contract based related intangibles           
            
Contract based related intangibles relate to the customer contracts that were acquired in business combinations. The 
intangibles are amortised on a straight line basis over a period of 5 years.
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19.  INTANGIBLE ASSETS (CONT’D.)           
            

Provisional amount           
            
The purchase price allocation (“”PPA””) exercise on the acquisition of Orkim Sdn Bhd is still being carried out by the 
Group. The intangible assets above represents a provisional amount pending the completion of the PPA exercise.  
 
In accordance with Paragraph 45 of MFRS 3, Business Combination, the Group has a grace period of twelve months 
from the acquisition date to complete the PPA exercise. Management will retrospectively adjust the provisional amounts 
recognised at the acquisition date to reflect new information obtained about facts and circumstances that existed as of 
the acquisition date.  

Goodwill           
            
The goodwill recognised during the financial year is from the acquisition of subsidiaries, as disclosed in Note 5(c).   

(a)  Impairment testing of goodwill          
            

Goodwill arising from business combinations has been allocated to two individual cash-generating units (“CGU”), 
which are the business operations, for impairment testing as follows:      
                
- Syarikat Borcos Shipping Sdn Bhd (“Borcos”)       
- Orkim Sdn Bhd (“Orkim”)         
            
The carrying amounts of goodwill allocated to each CGU are as follows:      
         

 BORCOS  ORKIM  TOTAL 

 RM’000  RM’000  RM’000 

Goodwill 76,664 518  77,182 
            
Borcos

The recoverable amount of the Borcos was RM730,329,000 as at 31 December 2013, has been determined 
based on a value in use calculation using cash flow projections from financial budgets approved by management 
covering a fifteen-year period. The pre-tax discount rate applied to cash flow projections is 10% and cash flows 
beyond the five-year period are extrapolated using a 3.0% growth rate. As a result of this analysis, management 
has recognised an impairment charge of RM76,664,000 against goodwill with a carrying amount of RM806,993,000 
as at 31 December 2013. The impairment charge is recorded within statements of comprehensive income.  
        
Orkim          
            
The annual impairment test of goodwill was based on its recoverable amount, The recoverable amounts of the 
CGUs have been determined based on value in use calculations using cash flow projections from financial 
budgets approved by management. The cash flow projections are based on best estimates assumptions derived 
from CGU’s experience. There is no impairment of goodwill at the end of the reporting period as all the recoverable 
amount of the CGU was in excess of the carrying amounts.
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19.  INTANGIBLE ASSETS (CONT’D.)           
            

(b)  Key assumptions used in value in use calculation        
            

The calculations of value in use for the CGUs are most sensitive to the following assumptions:    
      
Growth rates – The forecast growth rates are based on published industry research and do not exceed the 
long-term average growth rate for the industries relevant to the CGUs.       
             
Budgeted gross margins – Gross margins are based on budgeted margins expected to be achieved in the next 
fifteen-years. 
         
Market share assumptions – These assumptions are important because, as well as using industry data for growth 
rates (as noted above), management assesses how the CGU’s position, relative to its competitors, might change 
over the budget period. 
         
Discount rates - Discount rates represent the current market assessment of the risks specific to each CGU, 
taking into consideration the time value of money and individual risks of the underlying assets that have not been 
incorporated in the cash flow estimates. The discount rate calculation is based on the specific circumstances 
of the Group and its operating segments and is derived from its weighted average cost of capital (“WACC”). 
The WACC takes into account both debt and equity. The cost of equity is derived from the expected return on 
investment by the Group’s investors. The cost of debt is based on the interest-bearing borrowings the Group is 
obliged to service. Segment-specific risk is incorporated by applying individual beta factors. The beta factors are 
evaluated annually based on publicly available market data.     

20.  DEFERRED TAX ASSETS/(LIABILITIES)            
              

GROUP

 2013 

 RM’000 

At 1 January  - 

Acquisition of subsidiary companies  26,942 

Recognised in profit or loss (Note 26)  (12,839)

At 31 December  14,103 

Presented after appropriate offsetting as follows:

Deferred tax assets  15,857 

Deferred tax liabilities  (1,754)

 14,103 
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20.  DEFERRED TAX ASSETS/(LIABILITIES) (CONT’D.)         
     

The components and movement of deferred tax assets and liabilities during the financial year prior to offsetting are as 
follows:            
                       

 AT 
1 JANUARY 

 ACQUISITION 
OF 

 SUBSIDIARIES 

 RECOGNISED 
IN PROFIT OR 

LOSS 
 (NOTE 26) 

 AT 31 
 DECEMBER 

 RM’000  RM’000  RM’000  RM’000 

Deferred tax liabilities of the Group

Property, plant and equipments  -  (26)  (1,728)  (1,754)

Deferred tax assets of the Group

Property, plant and equipments  -  (916)  65  (851)

Provisions  -  158  352  510 

Other items  -  57  295  352 

Unutilised capital allowances  -  22,535  (6,689)  15,846 

Unutilised tax losses  -  5,134  (5,134)  - 

 -  26,968  (11,111)  15,857 

Unrecognised deferred tax assets           

Deferred tax assets have not been recognised in respect of the following items (stated at gross):    
             

 GROUP 

 2013 

 RM’000 

Unutilised tax losses  40,932 

Unutilised capital allowances  27,025 

 67,957 

            
Deferred tax assets have not been recognised in respect of these items because it is not probable that future taxable 
profit will be available against which the Group can utilise the benefit therefrom.     
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21.  REVENUE            
            

   GROUP     COMPANY 

 2013  2012  2013  2012 

 RM’000  RM’000  RM’000  RM’000 

Revenue

Dividends  -  1,800  54,031  3,558 

Charter hire income  298,934  11,074  -  - 

Sundry income  1,170  427  -  - 

Share of pool profit  13,235  53,625  -  - 

 313,339  66,926  54,031  3,558 

            
Cost of sales comprise of direct cost and cost of operation incurred. 

22.  LOSS BEFORE TAXATION           
            
  The following items have been included in arriving at loss before taxation:    
            

   GROUP     COMPANY 

 2013  2012  2013  2012 

 RM’000  RM’000  RM’000  RM’000 

Non-executive directors’ remuneration (Note 25)  2,276  727  516  650 

Auditors’ remuneration

  - Statutory audits  557  222  60  58 

  - Other services  41  -  -  - 

Depreciation of property, plant and equipments (Note 4)  74,762  35,591  45  65 

Rental of office equipment  10  10  10  10 

Rental of office  190  190  190  190 

Realised gain on foreign exchange  (89)  -  -  - 

Unrealised gain on foreign exchange  (2,300)  -  -  - 

Dividend income  (551)  (1,800)  (54,031)  (3,558)

Property, plant and equipment written off  60  -  -  - 

Gain on disposal of other investments  (3,089)  -  -  - 

Loss on disposal of joint ventures  10,385  -  -  - 

           
Certain items of disclosures were disclosed on the face of the statements of comprehensive income in view of their 
nature and materiality.           
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23.  IMPAIRMENT LOSS ON VESSELS           
            

The Group assessed the recoverable amount of the vessels with indication of impairment. The Group had performed the 
impairment assessment on vessels by comparing the carrying amounts with the vessels’ recoverable amounts.  
         
A total provision of impairment on vessels of RM46,535,000 (2012: RM148,703,000) has been recognised in the financial 
statements.           

            

24.  EMPLOYEE BENEFITS EXPENSES           
            

   GROUP     COMPANY 

 2013  2012  2013  2012 

 RM’000  RM’000  RM’000  RM’000 

Wages, salaries and bonus 18,467  19,009  1,803  783 

Employees Provident Fund 1,538  276  207  173 

Social security contributions 52  16  11  10 

Other benefits 332  5,216  332  288 

20,389  24,517  2,353  1,254 

            
            
25.  DIRECTORS’ REMUNERATION    
       

   GROUP     COMPANY 

 2013  2012  2013  2012 

 RM’000  RM’000  RM’000  RM’000 

Executive directors 

  Salaries and other emoluments  1,292  -  -  - 

Non-executive directors

  Fees  396  530  348  453 

  Other emoluments  588  197  168  197 

 984  727  516  650 

Total directors’ remuneration  2,276  727  516  650 



115NOTES TO THE FINANCIAL STATEMENTS 
31 DECEMBER 2013 (CONT’D.)      

26.  TAXATION           
            

   GROUP     COMPANY 

 2013  2012  2013  2012 

 RM’000  RM’000  RM’000  RM’000 

Current tax expense  4,746  5,020  2,585  3,656 

Under/(over)provision of tax expense in prior years  138  (225)  44  (231)

Deferred tax expense  12,839  -  -  - 

 17,723  4,795  2,629  3,425 

            
Domestic income tax is calculated at the Malaysian statutory tax rate of 25% (2012: 25%) of the estimated assessable 
profit for the year. 

A reconciliation of income tax expense applicable to loss before taxation at the statutory income tax rate to income tax 
expense at the effective income tax rate of the Group and of the Company is as follows:     
              

   GROUP     COMPANY 

 2013  2012  2013  2012 

 RM’000  RM’000  RM’000  RM’000 

Loss before taxation  (141,136)  (177,512)  (118,251)  (116,329)

Taxation at Malaysian statutory tax rate of 25% (2012: 25%)  (35,284)  (44,378)  (29,563)  (29,082)

Effect of share of results of joint ventures and associates  528  578  -  - 

Expenses not deductible for tax purposes  55,936  49,935  44,755  33,628 

Income not subject to tax  (26,400)  (1,115)  (14,357)  (890)

Tax losses/temporary differences not recognised 12,839  -  -  - 

Effect of lower tax rate in other jurisdiction 6,514  -  -  - 

Origination and reversal of temporary differences 4,580  -  -  - 

Under/(over)provision of tax expense in prior years  138  (225)  44  (231)

 18,851  4,795  879  3,425 

            
Included in income not subject to tax is tax exempt shipping income, derived from the operations of the Group’s 
sea-going Malaysian registered vessels under Section 54A of the Malaysian Income Tax Act 1967.    
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27.  RELATED PARTY DISCLOSURES           
            

(a)  In addition to the transactions detailed elsewhere in the financial statements, the Group and the Company  
  had the following transactions with related parties during the financial year:

   GROUP     COMPANY 

 2013  2012  2013  2012 

 RM’000  RM’000  RM’000  RM’000 

Agency fees paid to an affiliated company*  562  774  -  - 

Interest earned from affiliated companies*  93  501  -  - 

Interest earned from joint ventures  1,813  2,771  -  - 

Dividend income received from associate  -  -  -  900 

Dividend income received from joint ventures  -  1,800  -  - 

Accounting fees paid to an associate  7  -  -  - 

Rental fees paid to an associate  4  -  -  - 

Management fees paid to an associate  60  -  -  - 

Berthing charges paid to an associate  183  -  -  - 

Loans interest paid to government-related entities #  1,848  -  -  - 

Charter revenue gained from government-related 
  entities #  64,080  -  -  - 

Rental paid/payable to holding company  190  190  190  190 

Group sharing cost payable to holding company  483  425  483  425 

            
*  Affiliated companies are companies which share common directors with the Company.   
#  Government-related entities comprise of government authorities, affiliation and other organisations controlled by  
 Government of Malaysia.           
            
The directors are of the opinion that all the transactions above have been entered into in the normal course of 
business and have been established on terms and conditions that are not materially different from that obtainable 
in transactions with unrelated parties. 

  Outstanding balances in respect of the above transactions are disclosed in Note 10 and 15.    
      
(b)  Compensation of key management personnel         
 

Key management personnel of the Company comprise solely the Company’s directors. Their compensation are as 
disclosed in Note 25.          
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28.  CAPITAL COMMITMENTS           
            

           

GROUP AND COMPANY

 2013  2012 

 RM’000  RM’000 

Capital expenditure:

  Approved and contracted for investments  98,160  1,131,220 

  Approved but not contracted for investments  1,544  305,510 

29.  FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES        
   

(a)  Financial risk management objectives and policies        
  

The Group and Company are exposed to financial risks arising from their operations and the use of financial 
instruments. The key financial risks include interest rate risk, foriegn currency risk, liquidity risk and credit risk. 

The Group’s financial risk management policy seeks to ensure that adequate financial resources are available for 
the development of the Group’s business whilst managing its interest rate risk, foreign currency risk, liquidity risk 
and credit risk. The policies for managing each of these risks are summarised below. It is the Group’s policy that 
no trading in derivative financial instruments shall be undertaken. 

The following sections provide details regarding the Group’s and the Company’s exposure to the above-mentioned 
financial risks and the objectives, policies and processes for the management of these risks.     
     

(b)  Foreign currency risk          
            

The Group and the Company are exposed to foreign currency risk as a result of its normal operating activities, 
where the currency denomination differs from the local currency, Ringgit Malaysia (“”RM””). The Group’s and the 
Company’s policy is to minimise the exposure of foreign currency risk by monitoring and approving requisitions 
which involve foreign currencies.

The net unhedged financial assets and financial liabilities of the Group that are not denominated in its functional 
currency are as follows:             

          

FUNCTIONAL CURRENCY OF GROUP COMPANIES

 NET FINANCIAL ASSETS HELD 
 IN CURRENCIES 

NON-FUNCTIONAL 

 USD  SGD 

 RM’000  RM’000 

At 31 December 2013

Ringgit Malaysia  44,890  (7,144)

At 31 December 2012

Ringgit Malaysia  74,795  - 
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29.  FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONT’D.)       
           

(b)  Foreign currency risk (cont’d.)

Sensitivity analysis for foreign currency risk          
          
The following table demonstrates the sensitivity of the Group’s profit net of tax to a reasonably possible change 
in the USD exchange rates against the functional currencies of the Group entities, with all other variables held 
constant.   
           

    GROUP 

 2013  2012 

 RM’000  RM’000 

 LOSS FOR THE 
YEAR 

 LOSS FOR THE 
YEAR 

USD/RM     

- strengthened 10% (2012: 10%)  (4,002)  (4,896)

- weakened 10% (2012: 10%)  4,002  4,896 

SGD/RM

- strengthened 10% (2012: nil)  (538)  - 

- weakened 10% (2012: nil) 538 -

                 
            
(c)  Liquidity risk          

           
Liquidity risk is the risk that the Group will encounter difficulty in meeting financial obligations due to shortage of 
funds. The Group’s exposure to liquidity risk arises primarily from mismatches of the maturities of financial assets 
and liabilities. The Group’s objective is to maintain a balance between continuity of funding and flexibility through 
the use of stand-by credit facilities. 

The Group manages its debt maturity profile, operating cash flows and the availability of funding so as to ensure 
that refinancing, repayment and funding needs are met. As part of its overall liquidity management, the Group 
maintains sufficient levels of cash to meet its working capital requirements.      
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29.  FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONT’D.)       
                       

(c)  Liquidity risk  (cont’d.)         
                    
Analysis of financial instruments by remaining contractual maturities      
    
The table below summarises the maturity profile of the Group’s and of the Company’s liabilities at the reporting 
date based on contractual undiscounted repayment obligations.        
   
      

I-------------------------- 2013 ------------------------------I

ON 
DEMAND

OR WITHIN
ONE YEAR

ONE TO
FIVE YEARS

 OVER FIVE 
 YEARS  TOTAL 

RM’000 RM’000  RM’000  RM’000 

Group

Financial liabilities:

Payables and accruals  77,611  -  -  77,611 

Loans and borrowings  177,546  605,367  104,381  887,294 

Total undiscounted financial liabilities  255,157  605,367  104,381  964,905 

Company

Financial liabilities:

Payables and accruals, represent total undiscounted 
  financial liabilities  2,959  -  -  2,959 

I-------------------------- 2012 ------------------------------I

ON 
DEMAND

OR WITHIN
ONE YEAR

ONE TO
FIVE YEARS

 OVER FIVE 
 YEARS  TOTAL 

RM’000 RM’000  RM’000  RM’000 

Group

Financial liabilities:

Payables and accruals 101,202  -  - 101,202

Loans and borrowings 111,311 - - 111,311

Total undiscounted financial liabilities 212,513 - - 212,513

Company

Financial liabilities:

Payables and accruals, represent total undiscounted 
  financial liabilities  20,528  -  -  20,528
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29.  FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONT’D.)       
           

(d)  Credit risk          
           

Management has a credit policy in place and the exposure to credit risk is monitored on an ongoing basis. 

At the reporting date, there were no significant concentrations of credit risk other than as disclosed in Note 10. The 
maximum exposure to credit risk is represented by the carrying amount of each financial asset in the statement 
of financial position.

Exposure to credit risk           
           
At the reporting date, the Group’s and the Company’s maximum exposure to credit risk is represented by:   
        
- The carrying amount of each class of financial assets recognised in the statements of financial position. 
- A carrying amount of RM28,889,000 (2012: RM89,167,000) relating to Group trade and other receivables  
 which are due from related parties.         

           
Credit risk concentration profile          
          
The Group determines concentrations of credit risk by monitoring the country sector profile of its trade receivables 
on an ongoing basis. The credit risk concentration profile of the Group’s trade receivables at the reporting date is 
as follows:            

GROUP

2013  2012 

RM’000 % OF TOTAL  RM’000  % OF TOTAL 

By country:

Malaysia  60,212 98%  3,037 98%

Singapore  1,525 2%  47 2%

 61,737 100%  3,084 100%

          
At the reporting date, approximately 30% of the Group’s (2012: 92%) trade receivables were due from related 
parties. 
           
Financial assets that are neither past due nor impaired        
           
Information regarding trade and other receivables that are neither past due nor impaired is disclosed in Note 10. 
Deposits with banks and other financial institutions, investment securities and derivatives that are neither past 
due nor impaired are placed with or entered into with reputable financial institutions or companies with high credit 
ratings and no history of default.           
                    
Financial assets that are either past due or impaired         
           
Information regarding financial assets that are either past due or impaired is disclosed in Note 10.   
           
Financial guarantees          
          
The Company provides unsecured financial guarantees to banks and other institutions in respect of facilities 
granted to certain subsidiaries.          
          
The Company monitors on an ongoing basis the results of the subsidiaries and repayments made by the 
subsidiaries. 
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29.  FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONT’D.)       
           

(d)  Credit risk (cont’d.)         
           

Financial guarantees (cont’d.)          
          
A nominal amount of RM78,280,000 (2012: RM315,540,000) relating to corporate guarantees provided by the 
Company to the banks and other institutions in respect of facilities of its subsidiaries.    
          
As at the reporting date, there was no indication that any subsidiary would default on repayment.   
          
The financial guarantees have not been recognised as their fair values on initial recognition were not material 
(2012: not material).          
          

(e)   Interest rate risk          
          
Interest rate risk is the risk that the fair value or future cash flows of the Group’s and of the Company’s financial 
instruments will fluctuate because of changes in market interest rates. The Group’s and the Company’s exposure 
to interest rate risk arises primarily from their loans and borrowings and advances given to related companies as 
the Group and the Company had no substantial long-term interest-bearing assets as at 31 December 2013. The 
investments in financial assets are mainly short term in nature and they are not held for speculative purpose.   
                
The Group manages its interest rate exposure by maintaining a prudent mix of fixed and floating rate on its loans 
and borrowings. The Group reviews its debt portfolio, taking into account the investment holding period and nature 
of its assets. This strategy allows it to capitalise on cheaper funding in a low interest rate environment and achieve 
a certain level of protection against rate hikes. 

At the reporting date, the Group and the Company do not have significant interest risk exposure except as 
disclosed below.                 
  
Sensitivity analysis for interest rate risk          
          
At the reporting date, if interest rates had been 100 basis points lower/higher, with all other variables held constant, 
the Group’s loss for the year would have been RM3,718,000 (2012: RM Nil) lower/higher, arising mainly as a result 
of lower/higher interest expense on floating rate bank borrowings. The assumed movement in basis points for 
interest rate sensitivity analysis is based on the currently observable market environment.    
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30.  OPERATING LEASES            
            

Leases as lessor            
            
The Group leased out its vessels. The future minimum lease receivables under non-cancellable leases are as follows:  
            

 GROUP 

 2013  2,012 

 RM’000  RM’000 

Less than one year  100,969  - 

Between one and five years  109,509  - 

 210,478  - 

            

31.  FAIR VALUE OF FINANCIAL INSTRUMENTS           
            

(a)  The carrying amounts of the financial instruments of the Group are reasonable approximation of their fair  
  value except for the following:          

            

GROUP

 AMOUNT  FAIR VALUE 

NOTE  RM’000  RM’000 

At 31 December 2013

Islamic debt facility 14 336,615 495,537 

Term loans 14  302,187  420,408 

Finance lease liabilities 14  127  218 

(b)  Determination of fair value          
            

(i) Financial instruments that are not carried at fair value and whose carrying amounts are reasonable  
 approximation of fair value         
            

The carrying amounts of these financial assets and liabilities are reasonable approximation of fair values, either 
due to their short-term nature or that they are floating rate instruments that are re-priced to market interest rates 
on or near the reporting date.         
            
The carrying amounts of the current portion of loans and borrowings are reasonable approximations of fair 
values due to the insignificant impact of discounting.        
             
The fair values of current loans and borrowings are estimated by discounting expected future cash flows at 
market incremental lending rate for similar types of lending, borrowing or leasing arrangements at the reporting 
date.         
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31.  FAIR VALUE OF FINANCIAL INSTRUMENTS (CONT’D.)         
              

(b)  Determination of fair value (cont’d.)          
            

(ii) Finance lease payables, term loans and Islamic debt facility      
   

The fair values of loans and borrowings are estimated by discounting expected future cash flows at market 
incremental lending rate for similar types of lending, borrowing or leasing arrangements at the reporting date. 
        

(c)  Fair value hierarchy          
          
The Group uses the following hierarchy for determining and disclosing the fair value of financial instruments by 
valuation technique:          
          
Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities;    
          
Level 2: Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either 
directly (such as prices) or Indirect (such as derived from prices); and      
         
Level 3: Inputs for the asset or liability that are not based on observable market data (unobservable inputs).  
          
As at 31 December 2013, the Group held the following financial instruments carried at fair value in the statement 
of financial position:               

          

 2013  LEVEL 1  LEVEL 2  LEVEL 3 

 RM  RM  RM  RM 

Assets measured at fair value

Financial asset at fair valuethrough profit of loss:

Quoted shares in Malaysia  33  33  -  - 
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32.  CAPITAL MANAGEMENT            
            

The primary objective of the Group’s capital management is to ensure that it maintains a strong credit rating and healthy 
capital ratios in order to support its business and maximise shareholder value.       
     
To maintain or adjust the capital structure, the Group may adjust the dividend payment to shareholders. The Group also 
have Single Joint Venture Partner Investment Limit (“SJPIL”) policy in place to serve as a protective fence that preserves 
shareholders fund and as a conservative requirement to monitor and manage the concentration risk of the Group. The 
maximum investment limit is set at 35% (2012: 35%) of total paid up capital of the Company latest audited financial 
statement and shall encompass on all investments in its Joint Venture-Ship Owning Companies (“JV-SOCs”) with the joint 
venture partners.           
            
The Group also monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt. The Group’s 
policy is to keep the gearing ratio low. The Group includes within net debt, borrowings (excluding convertible redeemable 
preference shares), payables and accruals, less cash and cash equivalents. Capital includes equity attributable to the 
equity holders of the parent.           

         

NOTE

   GROUP     COMPANY 

 2013  2012  2013  2012 

 RM’000  RM’000  RM’000  RM’000 

Loans and borrowings 14  816,475  111,311  -  - 

Payables and accruals 15  73,098  101,202  2,959  20,528 

Less: Cash and cash equivalents 12  (188,391)  (372,181)  (28,933)  (326,635)

Net debt/(surplus)  701,182  (159,668)  (25,974)  (306,107)

Equity attributable to the equity holders of the 
  parent

 805,006  927,072  698,720  812,600 

Total capital  805,006  927,072  698,720  812,600 

Capital and net debt  1,506,188  767,404  672,746  506,493 

Gearing ratio 47% N/A N/A N/A

            
No changes were made in the objectives, policies or processes during the financial years ended 31 December 2013 and 
31 December 2012.  




