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1.	 Corporate Information

�Global Maritime Ventures Berhad (“the Company”) is a public limited liability company, incorporated and domiciled in 
Malaysia. The principal place of business and registered office of the Company are located at Level 15 and 16, Menara 
Bank Pembangunan, Bandar Wawasan, No. 1016, Jalan Sultan Ismail, 50250 Kuala Lumpur respectively.

The principal activity of the Company is that of a venture capital investment holding company. The principal activities of 
the subsidiaries are described in Note 5.

The holding company and ultimate holding body of the Company is Bank Pembangunan Malaysia Berhad, a company 
incorporated and domiciled in Malaysia and The Minister of Finance (Incorporation) (“MOF”), a body corporate which was 
incorporated under the Minister of Finance (Incorporation) Act, 1957.

There have been no significant changes in the nature of the principal activities during the financial year.

The financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the 
directors on 3 March 2015.

2.	S ummary of Significant Accounting Policies

	 2.1	B asis of Preparation

The financial statements of the Group and of the Company have been prepared in accordance with Malaysian 
Financial Reporting Standards (“MFRSs”), International Financial Reporting Standard (“IFRSs”) and the requirements 
of the Companies Act, 1965 in Malaysia.

The financial statements of the Group and of the Company have also been prepared on a historical cost basis, 
except for certain financial instruments that have been measured at their fair values.

The functional currency of the Company is Ringgit Malaysia (“RM”), and that the functional currency of certain 
subsidiaries is United States Dollar (“USD”). The financial statements are presented in RM and all values are rounded 
to the nearest thousand (RM’000) except when otherwise indicated.

The Group and the Company incurred net losses of RM303,858,000 (2013: RM158,859,000) and RM296,842,000 
(2013: RM120,880,000) respectively, and as at 31 December 2014, the Group’s and the Company’s current liabilities 
exceeded the current assets by RM49,237,000 (2013: Net current assets of RM43,748,000) and RM1,229,000 (2013: 
Net current assets of RM31,449,000) respectively. The Group and the Company rely on the holding company of the 
Company for the continuing financial support and have obtained an undertaking from the holding company to enable 
the Group and the Company to meet their obligations and liabilities as and when they fall due.

Notes to the Financial Statements 
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2.	S ummary of Significant Accounting Policies (cont’d.)

	 2.2	 Changes in Accounting Policies

On 1 January 2014, the Group and the Company adopted the following new and amended MFRS and IC 
Interpretations mandatory for annual financial year beginning on or after 1 January 2014.

The accounting policies adopted are consistent with those of the previous financial year except as follows:

		E  ffective for
		  annual periods
		  beginning on
Description	 or after

Amendments to MFRS 132: Offsetting Financial Assets and Financial Liabilities	 1 January 2014
Amendments to MFRS 10, MFRS 12 and MFRS 127: Investment Entities	 1 January 2014
Amendments to MFRS 136: Recoverable Amount Disclosures for Non-Financial Assets	 1 January 2014
Amendments to MFRS 139: Novation of Derivatives and Continuation of Hedge Accounting	 1 January 2014
IC Interpretation 21 Levies	 1 January 2014

The nature and impact of the new and amended applicable MFRSs are described below:

(a)	A mendments to MFRS 132 : Offsetting Financial Assets and Financial Liabilities

These amendments clarify the meaning of ’currently has a legally enforceable right to set-off’ and the criteria 
for non-simultaneous settlement mechanisms of clearing houses to qualify for offsetting and is applied 
retrospectively. These amendments have no impact on the Group and the Company, since none of the entities 
in the Group and the Company have any offsetting arrangements.

(b)	A mendments to MFRS 10, 12 and 127 : Investment Entities

These amendments provide an exception to the consolidation requirement for entities that meet the definition 
of an investment entity under MFRS 10 Consolidated Financial Statements and must be applied retrospectively, 
subject to certain transition relief. The exception to consolidation requires investment entities to account for 
subsidiaries at fair value through profit or loss. These amendments have no impact on the Group, since none 
of the entities in the Group qualifies to be an investment entity under MFRS 10.

(c)	A mendments to MFRS 136: Recoverable Amount Disclosures for Non-Financial Assets

The amendments to MFRS 136 remove the requirement to disclose the recoverable amount of a cash-generating 
unit (“CGU”) to which goodwill or other intangible assets with indefinite useful lives has been allocated when 
there has been no impairment or reversal of impairment of the related CGU. In addition, the amendments 
introduce additional disclosure requirements when the recoverable amount is measured at fair value less costs 
of disposal. These new disclosures include the fair value hierarchy, key assumptions and valuation techniques 
used which are in line with the disclosure required by MFRS 13 Fair Value Measurements.

The application of these amendments has had no material impact on the disclosures in the Group’s and the 
Company’s financial statements.

Notes to the Financial Statements 
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2.	S ummary of Significant Accounting Policies (cont’d.)

2.3	S tandards issued but not yet effective

The standards and interpretations that are issued but not yet effective up to the date of issuance of the Group’s 
and the Company’s financial statements are disclosed below. The Group and the Company intend to adopt these 
standards, if applicable, when they become effective.

		E  ffective for
		  annual periods
		  beginning on
Description	 or after

Amendments to MFRS 119: Defined Benefit Plans: Employee Contributions	 1 July 2014
Annual improvements to MFRSs 2010 – 2012 Cycle	 1 July 2014
Annual improvements to MFRSs 2011 – 2013 Cycle	 1 July 2014
Annual improvements to MFRSs 2012 – 2014 Cycle	 1 January 2016
Amendments to MFRS 116 and MFRS 138: Clarification of Acceptable Methods of	 1 January 2016
  Depreciation and Amortisation
Amendments to MFRS 116 and MFRS 141: Agriculture: Bearer Plants	 1 January 2016
Amendments to MFRS 10 and MFRS 128: Sale or Contribution of Assets between an	 1 January 2016
  Investor and its Associate or Joint Venture
Amendments to MFRS 11: Accounting for Acquisitions of Interests in Joint Operations	 1 January 2016
Amendments to MFRS 127: Equity Method in Separate Financial Statements	 1 January 2016
Amendments to MFRS 101: Disclosure Initiatives	 1 January 2016
Amendments to MFRS 10, MFRS 12 and MFRS 128: Investment Entities:	 1 January 2016
  Applying the Consolidation Exception
MFRS 14 Regulatory Deferral Accounts	 1 January 2016
MFRS 15 Revenue from Contracts with Customers	 1 January 2017
MFRS 9 Financial Instruments	 1 January 2018

The adoption of the above standards and interpretations will not have any significant effect on the financial 
performance and position of the Group and of the Company.

2.4	B asis of consolidation

The consolidated financial statements comprise the financial statements of the Company and its subsidiaries as at 
the reporting date. The financial statements of the subsidiaries used in the preparation of the consolidated financial 
statements are prepared for the same reporting date as the Company. Consistent accounting policies are applied 
for like transactions and events in similar circumstances.

The Company controls an investee if and only if the Company has all the following:

(i)	� Power over the investee (such as existing rights that give it the current ability to direct the relevant activities 
of the investee);

(ii)	 Exposure, or rights, to variable returns from its investment with the investee; and

(iii)	T he ability to use its power over the investee to affect its returns.

Notes to the Financial Statements 
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2.	S ummary of Significant Accounting Policies (cont’d.)

2.4	B asis of consolidation (cont’d.)

Generally, there is a presumption that a majority of voting rights result in control. To support this presumption and 
when the Group has less than a majority of the voting or similar rights of an investee, the Group considers all 
relevant facts and circumstances in assessing whether it has power over an investee, including:

(i)	T he contractual arrangement with the other vote holders of the investee;

(ii)	R ights arising from other contractual arrangements; and

(iii)	T he Group’s voting rights and potential voting rights.

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that there are 
changes to one or more of the three elements of control. Consolidation of a subsidiary begins when the Group obtains 
control over the subsidiary and ceases when the Group loses control of the subsidiary. Assets, liabilities, income 
and expenses of a subsidiary acquired or disposed of during the year are included in the consolidated financial 
statements from the date the Group gains control until the date the Group ceases to control the subsidiary.

Profit or loss and each component of other comprehensive income (“OCI”) are attributed to the equity holders of 
the parent of the Group and to the non-controlling interests, even if this results in the non-controlling interests 
having a deficit balance. When necessary, adjustments are made to the financial statements of subsidiaries to bring 
their accounting policies into line with the Group’s accounting policies. All intra-group assets and liabilities, equity, 
income, expenses and cash flows relating to transactions between members of the Group are eliminated in full on 
consolidation.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity 
transaction. If the Group loses control over a subsidiary, it derecognises the related assets (including goodwill), 
liabilities, non-controlling interest and other components of equity while any resultant gain or loss is recognised in 
profit or loss. Any investment retained is recognised at fair value.

Business combination and goodwill

Business combinations are accounted for using the acquisition method. The cost of an acquisition is measured 
as the aggregate of the consideration transferred measured at acquisition date fair value and the amount of any 
non-controlling interests in the acquiree. For each business combination, the Group elects whether to measure the 
non-controlling interests in the acquiree at fair value or at the proportionate share of the acquiree’s identifiable net 
assets. Acquisition-related costs are expensed as incurred and included in administrative expenses.

When the Group acquires a business, it assesses the financial assets and liabilities assumed for appropriate classification 
and designation in accordance with the contractual terms, economic circumstances and pertinent conditions as at  
the acquisition date. This includes the separation of embedded derivatives in host contracts by the acquiree.

If the business combination is achieved in stages, any previously held equity interest is remeasured at its acquisition 
date fair value and any resulting gain or loss is recognised in profit or loss.

Notes to the Financial Statements 
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2.	S ummary of Significant Accounting Policies (cont’d.)

2.4	B asis of consolidation (cont’d.)

Business combination and goodwill (cont’d.)

Any contingent consideration to be transferred by the acquirer will be recognised at fair value at the acquisition 
date. Contingent consideration classified as an asset or liability that is a financial instrument and within the scope 
of MFRS 139 Financial Instruments: Recognition and Measurement, is measured at fair value with changes in fair 
value recognised either in either profit or loss or as a change to OCI. If the contingent consideration is not within 
the scope of MFRS 139, it is measured in accordance with the appropriate IFRS. Contingent consideration that is 
classified as equity is not remeasured and subsequent settlement is accounted for within equity.

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred and the 
amount recognised for non-controlling interests over the net identifiable assets acquired and liabilities assumed. If 
this consideration is lower than fair value of the net assets of the subsidiary acquired, the difference is recognised 
in profit or loss. The accounting policy for goodwill is set out in Note 2.20.

Transactions with non-controlling interests (“NCI”)

NCI represent the portion of profit or loss and net assets in subsidiaries not held by the Group and are presented 
separately in profit or loss of the Group and within equity in the consolidated statements of financial position, 
separately from parent shareholders’ equity. Transaction with NCI are accounted for using the entity concept method, 
whereby, transactions with NCI are accounted for as transactions with owners. On acquisition of NCI, the difference 
between the consideration and book value of the share of the net assets acquired is recognised directly in equity. 
Gain or loss on disposal to NCI is recognised directly in equity.

2.5	S ubsidiaries

A subsidiary is an entity over which the Group has all the following:

(i)	� Power over the investee (such as existing rights that give it the current ability to direct the relevant activities 
of the investee);

(ii)	 Exposure, or rights, to variable returns from its investment with the investee; and

(iii)	�T he ability to use its power over the investee to affect its returns.

In the Company’s separate financial statements, investments in subsidiaries are accounted for at cost less impairment 
losses. On disposal of such investments, the difference between net disposal proceeds and their carrying amounts 
is included in profit or loss.

2.6	I nvestments in associates and joint ventures

An associate is an entity in which the Group has significant influence. Significant influence is the power to 
participate in the financial and operating policy decisions of the investee but is not control or joint control over 
those policies.

A joint venture is a joint arrangement whereby the parties that have joint control of the arrangement have rights 
to the net assets of the joint arrangement. Joint control is the contractually agreed sharing of control of an 
arrangement, which exists only when decisions about the relevant activities require the unanimous consent of the 
parties sharing control.

Notes to the Financial Statements 
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2.	S ummary of Significant Accounting Policies (cont’d.)

2.6	I nvestments in associates and joint ventures (cont’d.)

The considerations made in determining significant influence or joint control are similar to those necessary to 
determine control over subsidiaries.

The Group’s investments in its associate and joint venture are accounted for using the equity method.

Under the equity method, the investment in an associate or a joint venture is initially recognised at cost. The carrying 
amount of the investment is adjusted to recognise changes in the Group’s share of net assets of the associate or 
joint venture since the acquisition date. Goodwill relating to the associate or joint venture is included in the carrying 
amount of the investment and is not tested for impairment individually.

The statement of profit or loss reflects the Group’s share of the results of operations of the associate or joint 
venture. Any change in OCI of those investees is presented as part of the Group’s OCI. In addition, when there has 
been a change recognised directly in the equity of the associate or joint venture, the Group recognises its share 
of any changes, when applicable, in the statement of changes in equity. Unrealised gains and losses resulting from 
transactions between the Group and the associate or joint venture are eliminated to the extent of the interest in the 
associate or joint venture.

The aggregate of the Group’s share of profit or loss of an associate and a joint venture is shown on the face of the 
statement of profit or loss outside operating profit and represents profit or loss after tax and non-controlling interests 
in the subsidiaries of the associate or joint venture.

The financial statements of the associate or joint venture are prepared for the same reporting period as the Group. 
When necessary, adjustments are made to bring the accounting policies in line with those of the Group.

After application of the equity method, the Group determines whether it is necessary to recognise an impairment 
loss on its investment in its associate or joint venture. At each reporting date, the Group determines whether there 
is objective evidence that the investment in the associate or joint venture is impaired. If there is such evidence, 
the Group calculates the amount of impairment as the difference between the recoverable amount of the associate 
or joint venture and its carrying value, and then recognises the loss as ‘Share of profit of an associate and a joint 
venture’ in the statement of profit or loss.

Upon loss of significant influence over the associate or joint control over the joint venture, the Group measures and 
recognises any retained investment at its fair value. Any difference between the carrying amount of the associate 
or joint venture upon loss of significant influence or joint control and the fair value of the retained investment and 
proceeds from disposal is recognised in profit or loss.

Notes to the Financial Statements 
31 December 2014 (cont’d.)
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2.	S ummary of Significant Accounting Policies (cont’d.)

2.7	 Foreign currencies

The Group’s consolidated financial statements are presented in Ringgit Malaysia (“RM”), which is also the parent 
company’s functional currency. The individual financial statements of each entity in the Group are measured using 
the currency of the primary economic environment in which the entity operates (“the functional currency”). For each 
entity the Group determines the functional currency and items included in the financial statements of each entity 
are measured using that functional currency. The Group uses the direct method of consolidation and on disposal of 
a foreign operation, the gain or loss that is reclassified to profit or loss reflects the amount that arises from using 
this method.

The functional currency of the Company is RM and that of certain subsidiaries is United States Dollar (“USD”). The 
financial statements are presented in RM, which is the presentation currency.

(i)	T ransactions and balances

Transactions in foreign currencies are initially recorded by the Group’s entities at their respective functional 
currency spot rates at the date the transaction first qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot 
rates of exchange at the reporting date.

Differences arising on settlement or translation of monetary items are recognised in profit or loss with the 
exception of monetary items that are designated as part of the hedge of the Group’s net investment of a foreign 
operation. These are recognised in OCI until the net investment is disposed of, at which time, the cumulative 
amount is reclassified to profit or loss. Tax charges and credits attributable to exchange differences on those 
monetary items are also recorded in OCI.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the 
exchange rates at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign 
currency are translated using the exchange rates at the date when the fair value is determined. The gain or loss 
arising on translation of non-monetary items measured at fair value is treated in line with the recognition of the 
gain or loss on the change in fair value of the item (i.e., translation differences on items whose fair value gain 
or loss is recognised in OCI or profit or loss are also recognised in OCI or profit or loss, respectively).

(ii)	 Group companies

On consolidation, the assets and liabilities of foreign operations are translated into RM at the rate of exchange 
prevailing at the reporting date and their statements of profit or loss are translated at exchange rates prevailing 
at the dates of the transactions. The exchange differences arising on translation for consolidation are recognised 
in OCI. On disposal of a foreign operation, the component of OCI relating to that particular foreign operation 
is recognised in profit or loss.

Any goodwill arising on the acquisition of a foreign operation and any fair value adjustments to the carrying 
amounts of assets and liabilities arising on the acquisition are treated as assets and liabilities of the foreign 
operation and translated at the spot rate of exchange at the reporting date.

Notes to the Financial Statements 
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2.	S ummary of Significant Accounting Policies (cont’d.)

2.8	 Property, plant and equipment and depreciation

All vessels and equipment are initially recorded at cost. Subsequent costs are included in the asset’s carrying 
amount or recognised as a separate asset, as appropriate, only when it is probable that future economic benefits 
associated with the item will flow to the Group and the cost of the item can be measured reliably. All other repairs 
and maintenance are charged to the profit or loss during the financial year in which they are incurred.

Subsequent to recognition, vessels and equipment are stated at cost less accumulated depreciation and any 
accumulated impairment losses.

Depreciation of vessels and equipment is provided for on a straight-line basis to write off the cost of each asset to 
its residual value over the estimated useful life, at the following annual rates:

Leasehold land	 19 years
Buildings	 50 years
Motor vehicles	 5 years
Furniture and fittings	 6 – 7 years
Office equipment	 6 – 7 years
Office renovation	 3 years
Computers	 5 years
Vessels	 5 – 30 years
Dry docking	 1.5 – 5 years

Dry docking costs which enhance the useful lives of the vessels are capitalised in the year in which they are incurred 
and amortised over the period until the next dry docking.

Vessels under construction is not depreciated as the asset is not available for use.

The residual values, useful life and depreciation method are reviewed at each financial year-end to ensure that the 
amount, method and period of depreciation are consistent with previous estimates and the expected pattern of 
consumption of the future economic benefits embodied in the vessels and equipment.

Vessels and equipment is derecognised upon disposal or when no future economic benefits are expected from its 
use or disposal. The difference between the net disposal proceeds, if any and the net carrying amount is recognised 
in profit or loss and the unutilised portion of the revaluation surplus is taken directly to retained earnings.

Notes to the Financial Statements 
31 December 2014 (cont’d.)
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2.	S ummary of Significant Accounting Policies (cont’d.)

2.9	 Impairment of non-financial assets

Further disclosures relating to impairment of non-financial assets are also provided in the following notes:

–	 Disclosure for significant assumptions	 Note 3
–	 Property, plant and equipment	N ote 2.8
–	I ntangible assets and goodwill	N ote 2.20

The Group and the Company assess, at each reporting date, whether there is an indication that an asset may be 
impaired. If any indication exists, or when annual impairment testing for an asset is required, the Group and the 
Company estimate the asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s cash-
generating unit’s (“CGU”) fair value less costs of disposal and its value in use. The recoverable amount is determined 
for an individual asset, unless the asset does not generate cash inflows that are largely independent of those from 
other assets or groups of assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, 
the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax 
discount rate that reflects current market assessments of the time value of money and the risks specific to the 
asset. In determining fair value less costs of disposal, recent market transactions are taken into account. If no 
such transactions can be identified, an appropriate valuation model is used. These calculations are corroborated by 
valuation multiples, quoted share prices for publicly traded companies or other available fair value indicators.

The Group and the Company base their impairment calculation on detailed budgets and forecast calculations, 
which are prepared separately for each of the Group’s and the Company’s CGUs to which the individual assets 
are allocated. These budgets and forecast calculations generally cover a period of five years. For longer periods, a 
long-term growth rate is calculated and applied to project future cash flows after the fifth year.

Impairment losses of continuing operations, including impairment on inventories, are recognised in the statement 
of profit or loss in expense categories consistent with the function of the impaired asset, except for properties 
previously revalued with the revaluation taken to OCI. For such properties, the impairment is recognised in OCI up 
to the amount of any previous revaluation.

For assets excluding goodwill, an assessment is made at each reporting date to determine whether there is an 
indication that previously recognised impairment losses no longer exist or have decreased. If such indication exists, 
the Group and the Company estimate the asset’s or CGU’s recoverable amount. A previously recognised impairment 
loss is reversed only if there has been a change in the assumptions used to determine the asset’s recoverable 
amount since the last impairment loss was recognised. The reversal is limited so that the carrying amount of the 
asset does not exceed its recoverable amount, nor exceed the carrying amount that would have been determined, 
net of depreciation, had no impairment loss been recognised for the asset in prior years. Such reversal is recognised 
in the statement of profit or loss unless the asset is carried at a revalued amount, in which case, the reversal is 
treated as a revaluation increase.

Goodwill is tested for impairment annually as at 31 December and when circumstances indicate that the carrying 
value may be impaired.

Impairment is determined for goodwill by assessing the recoverable amount of each CGU (or group of CGUs) to 
which the goodwill relates. When the recoverable amount of the CGU is less than its carrying amount, an impairment 
loss is recognised. Impairment losses relating to goodwill cannot be reversed in future periods.

Intangible assets with indefinite useful lives are tested for impairment annually as at 31 December at the CGU level, 
as appropriate, and when circumstances indicate that the carrying value may be impaired.

Notes to the Financial Statements 
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2.	S ummary of Significant Accounting Policies (cont’d.)

2.10	I nventories

Inventories comprise lubricants on board for own consumption and spare parts for vessels. Inventories are stated 
at lower of cost and net realisable value. Costs incurred in bringing the inventories to their present location and 
condition are accounted for as follows:

–	L ubricants: Costs are assigned on weighted average cost basis

–	 Spare parts: Costs are assigned on a first-in first-out basis

Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs 
necessary to make the sale.

2.11	Financial assets

		I  nitial recognition and measurement

Financial assets are classified, at initial recognition, as financial assets at fair value through profit or loss, loans and 
receivables, held-to-maturity investments, available-for-sale financial assets, or as derivatives designated as hedging 
instruments in an effective hedge, as appropriate. All financial assets are recognised initially at fair value plus, in the 
case of financial assets not recorded at fair value through profit or loss, transaction costs that are attributable to 
the acquisition of the financial asset.

Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or 
convention in the market place (regular way trades) are recognised on the trade date, i.e. the date that the Group 
and the Company commit to purchase or sell the asset.

		S  ubsequent measurement

For purposes of subsequent measurement financial assets are classified in four categories:

–	 Financial assets at fair value through profit or loss;

–	L oans and receivables;

–	 Held-to-maturity investments; and

–	 Available-for-sale financial investments.

Notes to the Financial Statements 
31 December 2014 (cont’d.)
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2.	S ummary of Significant Accounting Policies (cont’d.)

2.11	Financial assets (cont’d.)

(i)	 Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial assets held for trading and financial assets 
designated upon initial recognition at fair value through profit or loss. Financial assets are classified as held for 
trading if they are acquired for the purpose of selling or repurchasing in the near term. Derivatives, including 
separated embedded derivatives are also classified as held for trading unless they are designated as effective 
hedging instruments as defined by MFRS 139. The Group has designated financial assets at fair value through 
profit or loss which has been disclosed in Note 8 to the financial statements. Financial assets at fair value 
through profit or loss are carried in the statement of financial position at fair value with net changes in fair 
value presented as finance costs (negative net changes in fair value) or finance income (positive net changes 
in fair value) in the statement of profit or loss.

Derivatives embedded in host contracts are accounted for as separate derivatives and recorded at fair value 
if their economic characteristics and risks are not closely related to those of the host contracts and the host 
contracts are not held for trading or designated at fair value through profit or loss. These embedded derivatives 
are measured at fair value with changes in fair value recognised in profit or loss. Re-assessment only occurs 
if there is either a change in the terms of the contract that significantly modifies the cash flows that would 
otherwise be required or a reclassification of a financial asset out of the fair value through profit or loss. The 
Group and the Company did not have any embedded derivatives during the years ended 31 December 2014 
and 2013.

(ii)	L oans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not 
quoted in an active market. After initial measurement, such financial assets are subsequently measured at 
amortised cost using the effective interest rate (“EIR”) method, less impairment. Amortised cost is calculated by 
taking into account any discount or premium on acquisition and fees or costs that are an integral part of the 
EIR. The EIR amortisation is included in finance income in the statement of profit or loss. The losses arising 
from impairment are recognised in the statement of profit or loss in finance costs for loans and in cost of sales 
or other operating expenses for receivables.

(iii)	 Held-to-maturity investments

Non-derivative financial assets with fixed or determinable payments and fixed maturities are classified as 
held to maturity when the Group has the positive intention and ability to hold them to maturity. After initial 
measurement, held to maturity investments are measured at amortised cost using the EIR, less impairment. 
Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs 
that are an integral part of the EIR. The EIR amortisation is included as finance income in the statement of 
profit or loss. The losses arising from impairment are recognised in the statement of profit or loss as finance 
costs. The Group did not have any held-to-maturity investments during the years ended 31 December 2014 
and 2013.

Notes to the Financial Statements 
31 December 2014 (cont’d.)
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2.	S ummary of Significant Accounting Policies (cont’d.)

2.11	Financial assets (cont’d.)

(iv)	 Available-for-sale (“AFS”) financial investments

AFS financial investments include equity investments and debt securities. Equity investments classified as AFS 
are those that are neither classified as held for trading nor designated at fair value through profit or loss. Debt 
securities in this category are those that are intended to be held for an indefinite period of time and that may 
be sold in response to needs for liquidity or in response to changes in the market conditions.

After initial measurement, AFS financial investments are subsequently measured at fair value with unrealised 
gains or losses recognised in OCI and credited in the AFS reserve until the investment is derecognised, at 
which time the cumulative gain or loss is recognised in other operating income, or the investment is determined 
to be impaired, when the cumulative loss is reclassified from the AFS reserve to the statement of profit or loss 
in finance costs. Interest earned whilst holding AFS financial investments is reported as interest income using 
the EIR method.

Investments in equity investments whose fair values cannot be reliably measured are recognised at cost less 
impairment loss.

The Group and the Company evaluate whether the ability and intention to sell its AFS financial assets in the 
near term is still appropriate. When, in rare circumstances, the Group or the Company is unable to trade these 
financial assets due to inactive markets, the Group or the Company may elect to reclassify these financial assets 
if the management has the ability and intention to hold the assets for foreseeable future or until maturity.

For a financial asset reclassified from the AFS category, the fair value carrying amount at the date of 
reclassification becomes its new amortised cost and any previous gain or loss on the asset that has been 
recognised in equity is amortised to profit or loss over the remaining life of the investment using the EIR. Any 
difference between the new amortised cost and the maturity amount is also amortised over the remaining life 
of the asset using the EIR. If the asset is subsequently determined to be impaired, then the amount recorded 
in equity is reclassified to the statement of profit or loss. The Group and the Company did not have any AFS 
financial investments during the years ended 31 December 2014 and 2013.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) 
is primarily derecognised (i.e. removed from the Company’s statement of financial position) when:

–	 The rights to receive cash flows from the asset have expired, or

–	� The Group and the Company have transferred their rights to receive cash flows from the asset or has 
assumed an obligation to pay the received cash flows in full without material delay to a third party under 
a ‘pass-through’ arrangement; and either (a) the Company has transferred substantially all the risks and 
rewards of the asset; or (b) the Company has neither transferred nor retained substantially all the risks 
and rewards of the asset, but has transferred control of the asset.

When the Group or the Company has transferred its rights to receive cash flows from an asset or has entered 
into a pass-through arrangement, it evaluates if and to what extent it has retained the risks and rewards of 
ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the asset, 
nor transferred control of the asset, the asset is recognised to the extent of the Group’s and the Company’s 
continuing involvement in the asset. In that case, the Group and the Company also recognise an associated 
liability. The transferred asset and the associated liability are measured on a basis that reflects the rights and 
obligations that the Group and the Company has retained.
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2.	S ummary of Significant Accounting Policies (cont’d.)

2.12	 Impairment of financial assets

The Group and the Company assess, at each reporting date, whether there is objective evidence that a financial 
asset or a group of financial assets is impaired. A financial asset or a group of financial assets is deemed to be 
impaired if there is objective evidence of impairment as a result of one or more events that has occurred since 
the initial recognition of the asset (an incurred ‘loss event’) and that loss event has an impact on the estimated 
future cash flows of the financial asset or the group of financial assets that can be reliably estimated. Evidence 
of impairment may include indications that the debtors or a group of debtors is experiencing significant financial 
difficulty, default or delinquency in interest or principal payments, the probability that they will enter bankruptcy or 
other financial reorganisation and observable data indicating that there is a measurable decrease in the estimated 
future cash flows, such as changes in arrears or economic conditions that correlate with defaults.

Financial assets carried at amortised cost

For financial assets carried at amortised cost, the Group and the Company first assess whether objective evidence 
of impairment exists individually for financial assets that are individually significant, or collectively for financial assets 
that are not individually significant. If the Group or the Company determines that no objective evidence of impairment 
exists for an individually assessed financial asset, whether significant or not, it includes the asset in a group of 
financial assets with similar credit risk characteristics and collectively assesses them for impairment. Assets that are 
individually assessed for impairment and for which an impairment loss is, or continues to be, recognised are not 
included in a collective assessment of impairment.

If there is objective evidence that an impairment loss has been incurred, the amount of the loss is measured as 
the difference between the asset’s carrying amount and the present value of estimated future cash flows (excluding 
future expected credit losses that have not yet been incurred). The present value of the estimated future cash flows 
is discounted at the financial asset’s original effective interest rate. If a loan has a variable interest rate, the discount 
rate for measuring any impairment loss is the current EIR.

AFS financial investments

The carrying amount of the asset is reduced through the use of an allowance account and the loss is recognised 
in profit or loss. Interest income continues to be accrued on the reduced carrying amount and is accrued using the 
rate of interest used to discount the future cash flows for the purpose of measuring the impairment loss. The interest 
income is recorded as finance income in the profit or loss. Loans together with the associated allowance are written 
off when there is no realistic prospect of future recovery and all collateral has been realised or has been transferred 
to the Group or the Company. If, in a subsequent year, the amount of the estimated impairment loss increases or 
decreases because of an event occurring after the impairment was recognised, the previously recognised impairment 
loss is increased or reduced by adjusting the allowance account. If a write-off is later recovered, the recovery is 
credited to finance costs in the statement of profit or loss.

For AFS financial investments, the Group and the Company assess at each reporting date whether there is objective 
evidence that an investment or a group of investments is impaired.
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2.	S ummary of Significant Accounting Policies (cont’d.)

2.12	 Impairment of financial assets (cont’d.)

AFS financial investments (cont’d.)

In the case of equity investments classified as AFS, objective evidence would include a significant or prolonged 
decline in the fair value of the investment below its cost. ‘Significant’ is evaluated against the original cost of the 
investment and ‘prolonged’ against the period in which the fair value has been below its original cost. When there 
is evidence of impairment, the cumulative loss – measured as the difference between the acquisition cost and the 
current fair value, less any impairment loss on that investment previously recognised in the statement of profit or loss 
– is removed from OCI and recognised in the statement of profit or loss. Impairment losses on equity investments 
are not reversed through profit or loss; increases in their fair value after impairment are recognised in OCI.

Future interest income continues to be accrued based on the reduced carrying amount of the asset, using the rate 
of interest used to discount the future cash flows for the purpose of measuring the impairment loss. The interest 
income is recorded as part of finance income. If, in a subsequent year, the fair value of a debt instrument increases 
and the increase can be objectively related to an event occurring after the impairment loss was recognised in the 
statement of profit or loss, the impairment loss is reversed through the statement of profit or loss.

2.13	Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand, demand deposits, and short-term highly liquid 
investments that are readily convertible to known amount of cash and which are subject to an insignificant risk of 
changes in value. These also include bank overdrafts that form an integral part of the Group’s cash management.

2.14	Financial liabilities

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, 
loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as 
appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net 
of directly attributable transaction costs.

The Group’s and the Company’s financial liabilities include trade and other payables as well as accrued expenses.

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities 
designated upon initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near 
term. This category also includes derivative financial instruments entered into by the Group and the Company that 
are not designated as hedging instruments in hedge relationships as defined by MFRS 139. Separated embedded 
derivatives are also classified as held for trading unless they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the statement of profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated at the initial 
date of recognition, and only if the criteria in MFRS 139 are satisfied. The Group and the Company have not 
designated any financial liability as at fair value through profit or loss.
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2.	S ummary of Significant Accounting Policies (cont’d.)

2.14	Financial liabilities (cont’d.)

Other financial liabilities

Trade and other payables are recognised initially at fair value plus directly attributable transaction costs and 
subsequently measured at amortised cost using the EIR method.

Loans and borrowings are recognised initially at fair value, net of transaction costs incurred, and subsequently 
measured at amortised cost using the EIR method.

Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as through the EIR 
amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are 
an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit or loss.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled, or expires. When 
an existing financial liability is replaced by another from the same lender on substantially different terms, or the terms 
of an existing liability are substantially modified, such an exchange or modification is treated as the derecognition 
of the original liability and the recognition of a new liability. The difference in the respective carrying amounts is 
recognised in the statement of profit or loss.

2.15	Financial guarantee contracts

A financial guarantee contract is a contract that requires the issuer to make specified payments to reimburse the 
holder for a loss it incurs because a specified debtor fails to make payment when due.

Financial guarantee contracts are recognised initially as a liability at fair value, net of transaction costs. Subsequent 
to initial recognition, financial guarantee contracts are recognised as income in profit or loss over the period of 
the guarantee. If the debtor fails to make payment relating to financial guarantee contract when it is due and the 
Company, as the issuer, is required to reimburse the holder for the associated loss, the liability is measured at the 
higher of the best estimate of the expenditure required to settle the present obligation at the reporting date and the 
amount initially recognised less cumulative amortisation.

Where financial guarantees in relation to loan or payables of subsidiaries are provided by the Company for no 
compensation, the fair values are accounted for as contributions and recognised as part of the cost of investment 
in subsidiaries.

2.16	Borrowing costs

Borrowing costs comprise debts issuance costs and interest costs. Borrowing costs directly attributable to the 
acquisition, construction or production of qualifying assets, which are assets that necessarily take a substantial 
period of time to get ready for their intended use or sale, are added to the cost of those assets, until such time 
as the assets are substantially ready for their intended use or sale. Investment income earned on the temporary 
investment of specific borrowings pending their expenditure on qualifying assets is deducted from the borrowing 
costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the period they are incurred. Borrowing costs consist of 
interest and other costs that the Group incurred in connection with the borrowing of funds.
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2.	S ummary of Significant Accounting Policies (cont’d.)

2.17	 Income taxes

(a)	 Current tax

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the 
taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or 
substantively enacted by the reporting date.

Current taxes are recognised in profit or loss except to the extent that the tax relates to items recognised 
outside profit or loss, either in other comprehensive income or directly in equity.

(b)	 Deferred tax

Deferred tax is provided using the liability method on temporary differences at the reporting date between the 
tax bases of assets and liabilities and their carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognised for all temporary differences, except:

–	� where the deferred tax liability arises from the initial recognition of goodwill or of an asset or liability in 
a transaction that is not a business combination and, at the time of the transaction, affects neither the 
accounting profit nor taxable profit or loss; and

–	� in respect of taxable temporary differences associated with investments in subsidiaries, associates and 
interests in joint ventures, where the timing of the reversal of the temporary differences can be controlled 
and it is probable that the temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, carry forward of unused tax credits 
and unused tax losses, to the extent that it is probable that taxable profit will be available against which the 
deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be 
utilised except:

–	� where the deferred tax asset relating to the deductible temporary difference arises from the initial 
recognition of an asset or liability in a transaction that is not a business combination and, at the time of 
the transaction, affects neither the accounting profit nor taxable profit or loss; and

–	� in respect of deductible temporary differences associated with investments in subsidiaries, associates and 
interests in joint ventures, deferred tax assets are recognised only to the extent that it is probable that 
the temporary differences will reverse in the foreseeable future and taxable profit will be available against 
which the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it 
is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset 
to be utilised. Unrecognised deferred tax assets are reassessed at each reporting date and are recognised to the 
extent that it has become probable that future taxable profit will allow the deferred tax assets to be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the financial year 
when the asset is realised or the liability is settled, based on tax rates and tax laws that have been enacted 
or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss. Deferred tax 
items are recognised in correlation to the underlying transaction either in other comprehensive income or directly 
in equity and deferred tax arising from a business combination is adjusted against goodwill on acquisition.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set off current 
tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the same 
taxation authority.
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2.	S ummary of Significant Accounting Policies (cont’d.)

2.17	 Income taxes (cont’d.)

(c)	 Sales tax

Revenues, expenses and assets are recognised net of the amount of sales tax except:

–	� When the sales tax incurred on a purchase of assets or services is not recoverable from the taxation 
authority, in which case, the sales tax is recognised as part of the cost of acquisition of the asset or as 
part of the expense item, as applicable; and

–	 When receivables and payables that are stated with the amount of sales tax included.

The net amount of sales tax recoverable from, or payable to, the tax authority is included as part of receivables 
or payables in the statement of financial position.

2.18	Provisions

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a past event, 
it is probable that an outflow of economic resources will be required to settle the obligation and the amount of the 
obligation can be estimated reliably.

Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate. If it is no longer 
probable that an outflow of economic resources will be required to settle the obligation, the provision is reversed. If 
the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, 
where appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to 
the passage of time is recognised as a finance cost.

2.19	Employee benefits

(a)	 Short term benefits

Wages, salaries, bonuses and social security contributions are recognised as an expense in the financial year 
in which the associated services are rendered by employees. Short term accumulating compensated absences 
such as paid annual leave are recognised when services are rendered by employees that increase their 
entitlement to future compensated absences. Short term non-accumulating compensated absences such as 
sick leave are recognised when the absences occur.

(b)	 Defined contribution plans

Defined contribution plans are post-employment benefit plans under which the Group pays fixed contributions 
into separate entities or funds and will have no legal or constructive obligation to pay further contributions if 
any of the funds do not hold sufficient assets to pay all employee benefits relating to employee services in the 
current and preceding financial years. Such contributions are recognised as an expense in the profit or loss 
as incurred. As required by law, companies in Malaysia make such contributions to the Employees Provident 
Fund (“EPF”).
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2.	S ummary of Significant Accounting Policies (cont’d.)

2.20	I ntangible assets

(i)	 Goodwill

Goodwill is initially measured at cost. Following initial recognition, goodwill is measured at cost less accumulated 
impairment losses.

For the purpose of impairment testing, goodwill acquired is allocated, from the acquisition date, to each of the 
Group’s cash-generating units that are expected to benefit from the synergies of the combination.

The cash-generating unit to which goodwill has been allocated is tested for impairment annually and whenever 
there is an indication that the cash-generating unit may be impaired, by comparing the carrying amount of the 
cash-generating unit, including the allocated goodwill, with the recoverable amount of the cash-generating unit. 
Where the recoverable amount of the cash-generating unit is less than the carrying amount, an impairment  
loss is recognised in the profit or loss. Impairment losses recognised for goodwill are not reversed in 
subsequent periods.

Where goodwill forms part of a cash-generating unit and part of the operation within that cash-generating unit 
is disposed of, the goodwill associated with the operation disposed of is included in the carrying amount of 
the operation when determining the gain or loss on disposal of the operation. Goodwill disposed off in this 
circumstance is measured based on the relative fair values of the operations disposed of and the portion of 
the cash-generating unit retained.

(ii)	O ther intangible assets

Intangible assets acquired separately are measured initially at cost. The cost of intangible assets acquired in 
a business combination is their fair value as at the date of acquisition. Following initial acquisition, intangible 
assets are measured at cost less any accumulated amortisation and accumulated impairment losses.

Intangible assets with finite useful lives are amortised over the estimated useful lives and assessed for 
impairment whenever there is an indication that the intangible asset may be impaired. The amortisation period 
and the amortisation method are reviewed at least at each financial year-end. Changes in the expected useful 
life or the expected pattern of consumption of future economic benefits embodied in the asset is accounted 
for by changing the amortisation period or method, as appropriate, and are treated as changes in accounting 
estimates. The amortisation expense on intangible assets with finite lives is recognised in profit or loss.

Intangible assets with indefinite useful lives or not yet available for use are tested for impairment annually, 
or more frequently if the events and circumstances indicate that the carrying value may be impaired either 
individually or at the cash-generating unit level. Such intangible assets are not amortised. The useful life 
of an intangible asset with an indefinite useful life is reviewed annually to determine whether the useful life 
assessment continues to be supportable. If not, the change in useful life from indefinite to finite is made on a 
prospective basis.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the 
net disposal proceeds and the carrying amount of the asset and are recognised in profit or loss when the 
asset is derecognised.
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2.	S ummary of Significant Accounting Policies (cont’d.)

2.21	Leases

The determination of whether an arrangement is, or contains, a lease is based on the substance of the arrangement 
at the inception date. The arrangement is assessed for whether fulfilment of the arrangement is dependent on the 
use of a specific asset or assets or the arrangement conveys a right to use the asset or assets, even if that right 
is not explicitly specified in an arrangement.

(i)	A s lessee

A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers 
substantially all the risks and rewards incidental to ownership to the Group is classified as a finance lease.

Finance leases are capitalised at the commencement of the lease at the inception date fair value of the leased 
property or, if lower, at the present value of the minimum lease payments. Lease payments are apportioned 
between finance charges and reduction of the lease liability so as to achieve a constant rate of interest on the 
remaining balance of the liability. Finance charges are recognised in finance costs in the statement of profit 
or loss.

A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable certainty that 
the Group will obtain ownership by the end of the lease term, the asset is depreciated over the shorter of the 
estimated useful life of the asset and the lease term.

Operating lease payments are recognised as an operating expense in the statement of profit or loss on a 
straight-line basis over the lease term.

(ii)	A s lessor

Leases in which the Group and the Company do not transfer substantially all the risks and rewards of 
ownership of an asset are classified as operating leases. Initial direct costs incurred in negotiating and arranging 
an operating lease are added to the carrying amount of the leased asset and recognised over the lease term 
on the same basis as rental income. Contingent rents are recognised as revenue in the period in which they 
are earned.

2.22	Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Group and the 
revenue can be reliably measured. The following specific recognition criteria must also be met before revenue is 
recognised:

(i)	 Share of pool profit

Share of pool profit arising from the ship-owning subsidiaries’ participation in pool arrangements is accounted 
for on an accrual basis.

(ii)	 Charter hire income

Charter hire fees are accounted for on an accrual basis.
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2.	S ummary of Significant Accounting Policies (cont’d.)

2.22	Revenue recognition (cont’d.)

(iii)	I nterest income

Interest income is recognised as it accrues using the effective interest method in profit or loss except for 
interest income arising from temporary investment of borrowings taken specifically for the purpose of obtaining 
a qualifying asset which is accounted for in accordance with the accounting policy on borrowing costs.

(iv)	 Dividend income

Dividend income is recognised when the Group’s right to receive payment is established, which in the case of 
quoted securities is the ex-dividend rate.

(v)	S ervices

Revenue from chartering of vessels is recognised in profit or loss upon services rendered to customers.

(vi)	R ental income

Rental income from renting of equipment is recognised in profit or loss on a straight line basis over the term 
of the lease.

2.23	Non-current assets held for sale

Non-current assets are classified as held for sale if their carrying amount will be recovered principally through a 
sale transaction rather than through continuing use. This condition is regarded as met only when the sale is highly 
probable and the asset is available for immediate sale in its present condition subject only to terms that are usual 
and customary.

Immediately before classification as held for sale, the measurement of the non-current assets is brought up-to-date 
in accordance with applicable MFRS. Then, on initial classification as held for sale, non-current assets are measured 
in accordance with MFRS 5 that is at the lower of carrying amount and fair value less costs to sell. Any differences 
are included in profit or loss. 

2.24	Share capital

An equity instrument is any contract that evidences a residual interest in the assets of the Group and of the 
Company after deducting all of its liabilities. Ordinary shares are equity instruments.

Ordinary shares are recorded at the proceeds received, net of directly attributable incremental transaction costs. 
Ordinary shares are classified as equity. Dividends on ordinary shares are recognised in equity in the period in which 
they are declared.
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2.	S ummary of Significant Accounting Policies (cont’d.)

2.25	Current versus non-current classification

The Group and the Company present assets and liabilities in statement of financial position based on current/non-
current classification. An asset is current when it is:

(i)	 expected to be realised or intended to sold or consumed in normal operating cycle;

(ii)	 held primarily for the purpose of trading;

(iii)	 expected to be realised within twelve months after the reporting period; or

(iv)	� cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve 
months after the reporting period.

All other assets are classified as non-current. A liability is current when:

(i)	 it is expected to be settled in normal operating cycle;

(ii)	 it is held primarily for the purpose of trading;

(iii)	 it is due to be settled within twelve months after the reporting period; or

(iv)	� there is no unconditional right to defer the settlement of the liability for at least twelve months after the 
reporting period.

The Group and the Company classify all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

2.26	Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the consolidated statement of 
financial position if there is a currently enforceable legal right to offset the recognised amounts and there is an 
intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.
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3.	S ignificant accounting judgments and estimates

The preparation of the Group’s financial statements requires management to make judgments, estimates and assumptions 
that affect the reported amounts of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities 
at the reporting date. However, uncertainty about these assumptions and estimates could result in outcomes that could 
require a material adjustment to the carrying amount of the asset or liability affected in the future.

3.1	 Key sources of estimation uncertainty

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date that 
have a significant risk of causing a material adjustment to the carrying amounts of assets within the next financial 
year are discussed below.

(a)	I mpairment of vessels

The Group assesses whether there is any indication that the vessels may be impaired at each reporting date. If 
indicators are present, these assets are subject to an impairment review. An asset’s recoverable amount is the 
higher of an asset’s fair value less costs of disposal and its value in use. The impairment review comprises a 
comparison of the carrying amount of the assets and the assets’ fair value less cost of disposal amount.

The fair value of the assets is determined by an independent professional valuer. The valuer has utilised market 
approach in valuing the assets.

(b)	I mpairment of investments in subsidiaries and joint ventures

The Group assesses whether there is any indication that investments in subsidiaries and joint ventures may be 
impaired at each reporting date.

If indicators are present, these investments are subjected to impairment review comprises a comparison of the 
carrying amount of the investment and the investment’s estimated recoverable amount.

Judgments made by management in the process of applying the Group’s accounting policies in respect of 
investment in subsidiaries and joint ventures are as follows:

(i)	�T he Group determines whether its investments are impaired following certain indications of impairment 
such as, amongst others, prolonged shortfall between market value and carrying amount, significant 
changes with adverse effects on the investment and deteriorating financial performance of the investment 
due to observed changes and in the economic environment; and

(ii)	� Depending on their nature and the location in which the investments relate to, judgments are made by 
management to select suitable methods of valuation such as, amongst others, discounted future cash 
flows or estimated fair value based on quoted market price of the most recent transactions.

Once a suitable method of valuation is selected, management makes certain assumptions concerning the future to 
estimate the recoverable amount of the specific individual investment. These assumptions and other key sources 
of estimation uncertainty at the reporting date, may have a significant risk of causing a material adjustment 
to the carrying amounts of the investments within the next financial year. Depending on the specific individual 
investment, assumptions made by management may include, amongst others, assumptions on expected future 
cash flows, revenue growth, terminal value, discount rate used for purposes of discounting future cash flows 
which incorporates the relevant risks and expected future outcome based on certain past trends.

Sensitivity to changes in assumptions

Management believes that no reasonably expected possible change in the key assumptions described above 
would cause the carrying amounts of the investments to materially exceed their recoverable amounts. The 
carrying amounts of the investments in subsidiaries and joint ventures were disclosed in Notes 5 and 7.
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4.	 Property, plant and equipment (cont’d.)

	 Furniture,
	 fittings and
	 office	 Office	 Motor
	 equipment	 renovation	 vehicle	 Computer	T otal
Company	R M’000	R M’000	R M’000	R M’000	R M’000

At 31 December 2014
Cost
At 1 January 2014	 220	 297	 155	 308	 980
Additions	 –	 97	 168	 34	 299
Write off	 (29)	 –	 –	 –	 (29)

At 31 December 2014	 191	 394	 323	 342	 1,250

Accumulated depreciation
At 1 January 2014	 195	 296	 133	 268	 892
Depreciation for the year	 –	 14	 60	 39	 113
Write off	 (7)	 –	 –	 –	 (7)

At 31 December 2014	 188	 310	 193	 307	 998

Net carrying amounts	 3	 84	 130	 35	 252

	 Furniture,
	 fittings and
	 office	 Office	 Motor
	 equipment	 renovation	 vehicle	 Computer	T otal
Company	R M’000	R M’000	R M’000	R M’000	R M’000

At 31 December 2013
Cost
At 1 January 2013	 202	 297	 155	 282	 936
Additions	 18	 –	 –	 26	 44

At 31 December 2013	 220	 297	 155	 308	 980

Accumulated depreciation
At 1 January 2013	 180	 296	 118	 253	 847
Depreciation for the year	 15	 –	 15	 15	 45

At 31 December 2013	 195	 296	 133	 268	 892

Net carrying amounts	 25	 1	 22	 40	 88

Notes to the Financial Statements 
31 December 2014 (cont’d.)
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4.	 Property, plant and equipment (cont’d.)

4.1	S ecurity

As at 31 December 2014, all vessels and leasehold land of the Group have been pledged as security for borrowings 
granted to a subsidiary (Note 14).

4.2	A ssets under hire purchase arrangements

Included in property, plant and equipment of the Group are motor vehicles acquired under hire purchase arrangements 
with a carrying amount of RM97,000 (2013: RM142,000).

5.	I nvestments in subsidiaries

	 Company

	 2014	 2013
	R M’000	R M’000

Unquoted shares, at cost	 25,169	 20,300
Less: Accumulated impairment losses	 (20,969)	 (16,100)

	 4,200	 4,200
Investments in redeemable convertible preference shares and
  redeemable preference shares	 476,875	 498,744
Less: Accumulated impairment losses	 (438,705)	 (272,962)

	 38,170	 225,782

Fair value adjustments on loans to subsidiaries	 39,414	 39,414
Less: Accumulated impairment losses	 (22,570)	 –

	 59,214	 269,396

(a)	 Details of the subsidiaries are as follows:

			E   ffective interest
	 Country of		  (%)
Name	 incorporation	 Principal activities	 2014	 2013

Held by the Company

Glory Incentive Sdn Bhd	 Malaysia	I nvestment holding	 100	 100
GMV-Alam Sdn Bhd	 Malaysia	I nvestment holding	 100	 100
GMV-Gagasan Sdn Bhd	 Malaysia	I nvestment holding	 100	 100
GMV-Bahtera Sdn Bhd	 Malaysia	I nvestment holding	 100	 100
GMV-Efogen Sdn Bhd	 Malaysia	I nvestment holding	 100	 100
GMV-Regional Sdn Bhd	 Malaysia	 Dormant	 100	 100
GMV-Orkim Sdn Bhd	 Malaysia	I nvestment holding	 100	 100
GMV-Offshore Sdn Bhd	 Malaysia	I nvestment holding	 100	 100
GMV-Global Sdn Bhd	 Malaysia	I nvestment holding	 100	 100
GMV-Jasa Sdn Bhd	 Malaysia	I nvestment holding	 100	 100
GMV-Omni Sdn Bhd	 Malaysia	I nvestment holding	 100	 100
GMV-Borcos Sdn Bhd	 Malaysia	I nvestment holding	 100	 100

Notes to the Financial Statements 
31 December 2014 (cont’d.)



Global Maritime Ventures BERHAD
Annual Report 201470

5.	I nvestments in subsidiaries (cont’d.)

(a)	 Details of the subsidiaries are as follows: (cont’d.)

			E   ffective interest
	 Country of		  (%)
Name	 incorporation	 Principal activities	 2014	 2013

Held by the Company (cont’d.)

Mutiara Navigation Sdn Bhd^	 Malaysia	 Dormant	 70	 70
Intan Navigation Sdn Bhd^*	 Malaysia	 Dormant	 70	 70
Nilam Navigation Sdn Bhd^	 Malaysia	 Dormant	 70	 70
Kasa Navigation Sdn Bhd^*	 Malaysia	 Dormant	 70	 70
Mayang Navigation Sdn Bhd^*	 Malaysia	 Dormant	 70	 70
Sari Navigation Sdn Bhd^	 Malaysia	 Dormant	 70	 70
Tiara Navigation Sdn Bhd^*	 Malaysia	 Dormant	 70	 70

Held by Glory Incentive Sdn Bhd

Permata Navigation Sdn Bhd^	 Malaysia	 Dormant	 70	 70
Gemala Navigation Sdn Bhd^	 Malaysia	 Dormant	 70	 70
Ratna Navigation Sdn Bhd^	 Malaysia	 Dormant	 70	 70
Kencana Navigation Sdn Bhd^	 Malaysia	 Dormant	 70	 70
Ayu Navigation Sdn Bhd^	 Malaysia	 Dormant	 70	 70

Held by GMV-Bahtera Sdn Bhd (“GMV-Bahtera”)

Magna Meridian Sdn Bhd	 Malaysia	S hip-owning	 –	 100
Matlamat Emas Sdn Bhd	 Malaysia	S hip-owning	 –	 100

Held by GMV-Borcos Sdn Bhd
Syarikat Borcos Shipping Sdn Bhd#	 Malaysia	S hip-owning	 100	 100
  
Held by GMV-Orkim Sdn Bhd
Orkim Sdn Bhd (“Orkim”)	 Malaysia	S hip-owning	 –	 91

Held by Syarikat Borcos Shipping Sdn Bhd
Wijaya Navigation Sdn Bhd#”	 Malaysia	 Dormant	 100	 100
Borcos Tasneem Offshore Ltd#	 Malaysia	 Vessel chartering	 100	 100
Borcos Firdaus Marine	 Malaysia	 Vessel chartering	 100	 100
  Offshore Ltd#

Borcos SSV Marine Offshore Ltd#	 Malaysia	 Vessel chartering	 100	 100
Borcos Franklin Offshore Mooring	 Malaysia	 Dormant	 51	 51
  Sdn Bhd (“BFOMSB”)#”
Cendana Lagenda Sdn Bhd#	 Malaysia	 Vessel chartering	 100	 100
P.T. Borcos Nusantarajaya#”	 Malaysia	 Vessel chartering	 100	 100

Notes to the Financial Statements 
31 December 2014 (cont’d.)
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5.	I nvestments in subsidiaries (cont’d.)

(a)	 Details of the subsidiaries are as follows: (cont’d.)

			E   ffective interest
	 Country of		  (%)
Name	 incorporation	 Principal activities	 2014	 2013

Held by Orkim Sdn Bhd

Orkim Merit Sdn Bhd	 Malaysia	S hip owners	 –	 100
Orkim Express Sdn Bhd	 Malaysia	 Ship owners	 –	 100
Orkim Energy Sdn Bhd	 Malaysia	S hipping and	 –	 100
		    freight management
Orkim Energy Sdn Bhd	 Malaysia	S hipping brokers,	 –	 100
		    shipping and freight 
		    management
Orkim Marine Sdn Bhd	 Malaysia	S hipping brokers,	 –	 100
		    shipping and freight 
		    management
Orkim Ship Management Sdn Bhd	 Malaysia	S hipping brokers,	 –	 100
		    shipping and freight 
		    management
Delmar Marine Venture Sdn Bhd	 Malaysia	S hipping brokers,	 –	 100
		    shipping and freight
		    management
Orkim Leader Sdn Bhd	 Malaysia	S hip owners	 –	 100
Orkim Power Sdn Bhd	 Malaysia	S hip owners	 –	 100
Orkim Challenger Sdn Bhd	 Malaysia	S hip owners	 –	 100
Orkim Discovery Sdn Bhd	 Malaysia	S hip owners	 –	 100
Orkim Reliance Sdn Bhd	 Malaysia	S hip owners	 –	 100

	 ^	 Represents companies under Wawasan Group

	 #	 Audited by a firm other than Ernst & Young

	 *	R epresents companies under liquidation

	 “	� The financial statements of these subsidiaries have not been audited. The Group has consolidated these 
subsidiaries using its management accounts.

	

Notes to the Financial Statements 
31 December 2014 (cont’d.)
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5.	I nvestment in subsidiaries (cont’d.)

	 (c)	A cquisition of subsidiaries

		  (i)	A cquisition of Syarikat Borcos Shipping Sdn Bhd

On 31 January 2013, the Company, via its subsidiary, GMV-Borcos Sdn Bhd further acquired 2,925,000 units of 
ordinary shares and 25,000,000 units of irredeemable convertible preference shares, representing the remaining 
65% equity interest in Syarikat Borcos Shipping Sdn Bhd (2012: 35% owned associate), for a total cash 
consideration of RM240,450,000.

In previous financial year, Syarikat Borcos Shipping Sdn Bhd contributed revenue of approximately RM140,685,000 
and loss after taxation of approximately RM71,452,000 to the Group for the period from the date of acquisition 
to 31 December 2013. Had the acquisition taken effect at the beginning of the previous financial year, the 
revenue and loss after taxation contributed to the Group would have been RM153,475,000 and RM77,949,000 
respectively.

Details of net assets acquired, goodwill and intangible assets arising from the above acquisition in previous 
financial year were as follows:

	 Fair value
	 recognised on
	 acquisition
	R M’000

Assets
Property, plant and equipment	 724,553
Deferred tax assets	 26,968
Intangible assets (Note 19)	 52,040
Cash and cash equivalents	 84,147
Trade and other receivables	 52,545
Inventories	 988

	 941,241

Liabilities
Borrowings	 (568,207)
Trade and other payables	 (26,287)
Provision for taxation	 (6,551)

	 (601,045)

Total identifiable net assets at fair value	 340,196

Deconsolidation of an associate	 (29,865)
Goodwill arising on acquisition (Note 19)	 76,664

	 386,995

Notes to the Financial Statements 
31 December 2014 (cont’d.)
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5.	I nvestment in subsidiaries (cont’d.)

	 (c)	A cquisition of subsidiaries (cont’d.)

(i)	A cquisition of Syarikat Borcos Shipping Sdn Bhd (cont’d.)

			  The effect of the acquisition on cash flows is as follows:

	R M’000

Total cost of the business combination	 386,995
Less: Previously paid in acquired 35% equity interest	 (146,545)

Paid during the financial year in acquired remaining equity interest	 240,450
Less: Cash and cash equivalents of subsidiary acquired	 (84,147)

Net cash outflow on acquisition	 156,303

		  (ii)	A cquisition of Orkim Sdn Bhd

	On 29 March 2013, the Company, via its subsidiary, GMV-Orkim Sdn Bhd further acquired 19,186,286 units of 
ordinary shares, representing 51% equity interest in Orkim Sdn Bhd (2012: 40% owned associate), for a total 
cash consideration of RM110,000,000.

In previous financial year, Orkim Sdn Bhd contributed revenue of approximately RM102,294,000 and profit 
after taxation of approximately RM33,941,000 to the Group for the period from the date of acquisition to 31 
December 2014. Had the acquisition date taken effect at the beginning of the previous financial year, the 
revenue and profit after taxation contributed to the Group would have been RM136,392,000 and RM45,254,000 
respectively.

The initial accounting for Orkim Sdn Bhd’s combination in the consolidated financial statements of the Group 
involves identifying and determining the fair value to be assigned to Orkim Sdn Bhd’s identifiable assets 
and liabilities and the cost of the combination. In previous financial year, the fair value of Orkim Sdn Bhd’s 
identifiable assets and liabilities were determined provisionally pending the completion of purchase price 
allocation (“PPA”) on Orkim Sdn Bhd’s identifiable assets, liabilities and contingent liabilities. Orkim Sdn Bhd’s 
business combination has been accounted for using these provisional values in previous financial year. The 
Group has recognised adjustments to these provisional values upon the completion of the PPA exercise during 
the financial year.

Notes to the Financial Statements 
31 December 2014 (cont’d.)
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5.	I nvestment in subsidiaries (cont’d.)

	 (c)	A cquisition of subsidiaries (cont’d.)

		  (ii)	A cquisition of Orkim Sdn Bhd (cont’d.)

Details of net assets acquired and provisional intangible assets arising from the acquisition in previous financial 
year were as follows:

	 Fair value
	 recognised on
	 acquisition
	R M’000

Assets
Property, plant and equipment	 194,182
Investment in associates	 27,128
Goodwill (Note 19)	 518
Cash and cash equivalents	 21,701
Trade and other receivables	 65,234

	 308,763

Liabilities
Borrowings	 (190,411)
Trade and other payables	 (11,652)
Deferred tax liability	 (26)
Provision for taxation	 (1,037)

	 (203,126)

Total identifiable net assets at fair value	 105,637

Non-controlling interest measured at fair value	 (19,412)
Deconsolidation of an associate	 (6,244)
Provisional intangible assets (Note 19)	 135,019

	 215,000

The effect of the acquisition on cash flows is as follows:

	R M’000

Total cost of the business combination	 215,000
Less : Previously paid in acquired 40% equity interest	 (105,000)

Paid during the financial year in acquired 51% equity interest	 110,000
Less: Cash and cash equivalents of subsidiary acquired	 (21,701)

Net cash outflow on acquisition	 88,299

Notes to the Financial Statements 
31 December 2014 (cont’d.)



Global Maritime Ventures BERHAD
Annual Report 201478

5.	I nvestment in subsidiaries (cont’d.)

(d)	 Internal restructuring exercise

On 30 September 2014, pursuant to the internal restructuring exercise, GMV-Bahtera’s entire shareholdings in Magna 
Meridian Sdn Bhd (“MMSB”) and Matlamat Emas Sdn Bhd (“MESB”) were transferred to Orkim Sdn Bhd (“Orkim”) 
via share swap. The consideration for this exercise was satisfied by the issuance of 1,215,218 ordinary shares in 
Orkim to GMV-Bahtera.

	 (e)	 Disposal of subsidiaries

On 18 December 2014, the Group disposed its entire interest in Orkim representing 91.28% of the issued and paid-
up share capital of Orkim to Ekuiti National Berhad for a total cash consideration of RM298,981,981.

	 Details of the disposal of subsidiaries as at date of disposal were as follows:

	 MMSB	 MESB	O rkim	T otal
	R M’000	R M’000	R M’000	R M’000

Assets
Property, plant and equipment	 21,670	 21,763	 409,009	 452,442
Goodwill (Note 19)	 –	 –	 518	 518
Cash and cash equivalents	 2,905	 918	 37,695	 41,518
Trade and other receivables	 1,162	 1,441	 18,216	 20,819
Inventories	 –	 –	 707	 707
Tax recoverable	 433	 715	 48	 1,196

	 26,170	 24,837	 466,193	 517,200

Liabilities
Borrowings	 (14,857)	 (14,857)	 (286,405)	 (316,119)
Trade and other payables	 (4,571)	 (2,805)	 (24,889)	 (32,265)
Deferred tax liabilities	 (1,031)	 (1,037)	 314	 (1,754)
Provision for taxation	 –	 –	 (32)	 (32)

	 (20,459)	 (18,699)	 (311,012)	 (350,170)

Net assets	 5,711	 6,138	 155,181	 167,030

Notes to the Financial Statements 
31 December 2014 (cont’d.)
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5.	I nvestment in subsidiaries (cont’d.)

	 (e)	 Disposal of subsidiaries (cont’d.)

	A t the date
	 of disposal
	R M’000

	
Net identifiable assets disposed @ 91.28%	 152,465
Goodwill recognised upon acquisition (Note 19)	 82,149
Intangible assets recognised upon acquisition (Note 19)	 52,870
Amortisation of intangible assets	 (10,049)
Proceed from disposal	 (298,982)

Gain on disposal	 (21,547)

The effect of the disposal on cash flows is as follows:

Total cash consideration received from the disposal of subsidiaries	 298,982
Cash and bank balances of Orkim	 (41,518)

Cash inflow to the Group on disposal	 257,464

	

	 (f)	� Disposal of investments in redeemable convertible cumulative preference shares (“RCCPS”) and redeemable 
cumulative preference shares (“RCPS”)

In the previous financial year:

	 (i)	� A subsidiary, GMV-Omni Sdn Bhd disposed its existing 11,722,022 units of RCCPS for a total cash consideration 
of RM13,811,000 to Icon Fleet Sdn Bhd.

	 (ii)	� A subsidiary, GMV-Efogen Sdn Bhd disposed its existing 37,299,600 units of RCPS for a total cash consideration 
of RM37,299,600 to Efogen Sdn Bhd.

Notes to the Financial Statements 
31 December 2014 (cont’d.)
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6.	I nvestments in associates

	 Group	 Company

		  2014	 2013	 2014	 2013
		R  M’000	R M’000	R M’000	R M’000

Unquoted shares, at cost	 643	 418	 300	 75
Share of post of acquisition reserve	 2,545	 2,527	 –	 –
Less: Accummulated impairment losses	 (343)	 (343)	 –	 –

	 2,845	 2,602	 300	 75

Details of the Group’s and the Company’s associates are as follows:

			E   ffective interest
	 Country of		  (%)

Name	 incorporation	 Principal activities	 2014	 2013	N ote

Wawasan Bulk	 Malaysia	S hip management	 30%	 30%
  Services Sdn Bhd	
Syarikat Borcos	 Malaysia	S hip-owning	 –	 –	 i
  Shipping Sdn Berhad#
Orkim Sdn Bhd	 Malaysia	S hip-owning	 –	 –	 ii

Held by Syarikat
  Borcos Shipping Sdn Bhd
Berkat Perkapalan Sdn Bhd#	 Malaysia	 Dormant	 49%	 49%

#	 Audited by a firm other than Ernst & Young

In the previous financial year:

(i)	�T he Group has further acquired 65% equity interest in Syarikat Borcos Shipping Sdn Bhd for a total cash 
consideration of RM240,450,000. As a result, the company became a wholly owned subsidiary of the Group.

(ii)	�T he Group has further acquired 51% equity interest in Orkim Sdn Bhd for a total cash consideration of 
RM110,000,000. As a result, the company became a 91% owned subsidiary of the Group.

Notes to the Financial Statements 
31 December 2014 (cont’d.)
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6.	I nvestments in associates (cont’d.)

Details of the investments in subsidiaries are disclosed in Note 5.

The Group’s aggregate share of current assets, non-current assets, current liabilities and results of the associates is as 
follows:

(a)	 Summarised statement of financial position

	 2014	 2013
	R M’000	R M’000

Assets:
Non-current assets	 470	 424

Cash and cash equivalents	 29,949	 32,408
Other current assets	 4,228	 5,195

Total current assets	 34,177	 37,603

Total assets	 34,647	 38,027

Liabilities:
Non-current liabilities	 31	 30

Current liabilities (excluding trade and other payables and provisions)	 24,146	 27,193
Trade and other payables and provisions	 988	 2,133

Total current liabilities	 25,134	 29,326

Total liabilities	 25,165	 29,356

Net assets	 9,482	 8,671

Notes to the Financial Statements 
31 December 2014 (cont’d.)
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6.	I nvestments in associates (cont’d.)

	�T he Group’s aggregate share of current assets, non-current assets, current liabilities and results of the associates is 
as follows:

	 (b)	S ummarised statement of comprehensive income
 

	 2014	 2013
	R M’000	R M’000

Revenue, representing gross profit	 3,677	 17,759
Other income	 13,192	 116
Administrative expenses	 (15,871)	 (17,235)
Operating expenses	 –	 (34)

Profit from operations, representing profit before taxation	 998	 606
Taxation	 (187)	 169

Loss for the year	 811	 775
Other comprehensive income	 –	 313

Total comprehensive loss	 811	 1,088

	 (c)	 Reconciliation of the summarised financial information

	 2014	 2013
	R M’000	R M’000

Net assets at 1 January	 8,672	 7,584
Profit for the year	 811	 775
Other comprehensive income	 –	 313

Net assets at 31 December	 9,483	 8,672
Interests in joint ventures	 30%	 30%

Carrying value of Group’s interest in joint ventures	 2,845	 2,602

Notes to the Financial Statements 
31 December 2014 (cont’d.)
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7.	I nvestments in joint ventures

	 Group

	 2014	 2013
	R M’000	R M’000

Unquoted shares, at cost	 62,415	 61,032
Share of post acquisition reserves	 6,670	 (4,406)
Less: Accumulated impairment losses	 (20,071)	 (20,071)

	 49,014	 36,555
Advances to joint ventures:
  – within 1 year	 6,120	 3,992
  – 1 to 2 years	 6,079	 3,992
  – 2 to 5 years	 7,390	 11,975
  – more than 5 years	 30,087	 26,911

	 49,676	 46,870	
Less: Accumulated allowances for doubtful debts	 (35,779)	 (6,952)

	 62,911	 76,473

Analysed as:
Short term investment	 6,120	 3,992
Long term investment	 56,791	 72,481

	 62,911	 76,473

The advances to joint ventures bear an interest of 2.4% to 7% (2013: 2.4% to 7%) per annum and repayable on a 
quarterly basis over a period of 10 years.						    

Notes to the Financial Statements 
31 December 2014 (cont’d.)
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7.	I nvestments in joint ventures (cont’d.)

	 Details of the joint ventures whose financial year end are conterminous with the Group are as follows:			 
	

			E   ffective interest
	 Country of		  (%)

Name of joint ventures	 incorporation	 Principal activities	 2014	 2013

Alam Eksplorasi (M) Sdn Bhd^	 Malaysia	S hip-owning, ship operator, ship	 40	 40 
  		    � agency, chartering and other			 

related to shipping industry	

Alam Synergy I (L) Inc^	 Malaysia	S hip-owning, ship operator	 40	 40  
		    and charter hire of vessel

Alam Synergy II (L) Inc^	 Malaysia	S hip-owning, ship operator	 40	 40  
		    and charter hire of vessel	

Alam Synergy III (L) Inc^	 Malaysia	S hip-owning, ship operator	 40	 40  
		    and charter hire of vessel	

Formasi Cekal Sdn Bhd#	 Malaysia	S hip-owning, ship operator, and	 40	 40  
		    to undertake all kinds of contract	  
		    to carry merchant goods	

Baycorp Ship Management 	 Malaysia	S hip management	 40	 40  
  Sdn Bhd#

Gagasan Ked Sdn Bhd#	 Malaysia	S hip-owning	 60	 60 

Gagasan Paha Sdn Bhd#	 Malaysia	S hip-owning	 60	 60 

Global BMesra Sdn Bhd@	 Malaysia	 Ship-owning and freighting	 49	 49 

Global BMesra Dua Sdn Bhd@	 Malaysia	 Ship-owning and freighting	 49	 49 

Global BIkhlas Sdn Bhd@	 Malaysia	 Ship-owning and freighting	 49	 49 

Sea Weasel Ltd~	 Malaysia	S hip-owning and freighting	 49	 49 

JM Global 1 (Labuan) Plc*	 Malaysia	S hip-owning and freighting	 –	 –

JM Global 2 (Labuan) Plc*	 Malaysia	S hip-owning and freighting	 –	 –

JM Global 3 (Labuan) Plc*	 Malaysia	S hip-owning and freighting	 –	 –

JM Global 4 (Labuan) Plc*	 Malaysia	S hip-owning and freighting	 –	 –

	
^	 Collectively known as Alam Group.										       
	
#	 Collectively known as Gagasan Group.									       
		
@	 Collectively known as Global Group.									       
		
~	 Known as Efogen Group.											         

*	� In the previous financial year, the Company, via its subsidiary, GMV-Jasa Sdn Bhd disposed its existing 49% equity 
interest in JM Global 1 (Labuan) Plc, JM Global 2 (Labuan) Plc, JM Global 3 (Labuan) Plc and JM Global 4 (Labuan) 
Plc for a total cash consideration of RM49,463,000 to Jasa Merin (Malaysia) Sdn Bhd.				  
							     

Notes to the Financial Statements 
31 December 2014 (cont’d.)
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7.	I nvestments in joint ventures (cont’d.)							     

The Group’s aggregate share of current assets, non-current assets, current liabilities and results of the joint ventures is 
as follows:

(a)	 Summarised statement of financial position

	 2014	 2013
	R M’000	R M’000

Assets
Non-current assets	 307,204	 414,311
Current assets	 156,144	 97,006

Total assets	 463,348	 511,317

Liabilities	
Non-current liabilities	 245,050	 229,925
Current liabilities	 212,633	 191,780

Total liabilities	 457,683	 421,705

Net assets	 5,665	 89,612

	 Details of the statements of financial position for each joint venture are disclosed in page 86 to page 89.

Notes to the Financial Statements 
31 December 2014 (cont’d.)
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7.	I nvestments in joint ventures (cont’d.)	

(b)	S ummarised statement of comprehensive income

	 2014	 2013
	R M’000	R M’000

Revenue	 139,876	 116,355
Cost of sales	 (89,740)	 (130,275)

Gross profit/(loss)	 50,136	 (13,920)
Other income	 2,688	 829
Administrative expenses	 (87,027)	 (13,845)
Operating expenses	 (34,114)	 (32,229)

Loss from operations	 (68,317)	 (59,165)
Finance costs	 (15,467)	 (14,967)

Loss before taxation	 (83,784)	 (74,132) 
Taxation	 (163)	 2,108

Loss for the year	 (83,947)	 (72,024)

Details of the statements of comprehensive income for each joint venture are disclosed in page 91 to page 94.

Notes to the Financial Statements 
31 December 2014 (cont’d.)
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7.	I nvestments in joint ventures (cont’d.)		

(c)	 Reconciliation of the summarised financial information

	 2014	 2013
	R M’000	R M’000

Net assets at 1 January	 89,612	 157,156
Loss for the year	 (83,947)	 (72,024)
Dividend paid	 –	 (2,000)
Issuance of share capital	 –	 6,480

Net assets at 31 December	 5,665	 89,612
Interests in joint ventures	 (11,262)	 (52,913)

Carrying value of Group’s interest in joint ventures	 (5,597)	 36,699
Less: Cumulative unrecognised losses b/f	 (39,402)	 (441)
	S hare of unrecognised losses for the year	 (15,209)	 585

Net carrying value of Group’s interest in joint ventures	 49,014	 36,555

Reconciliation of the summarised financial information for each joint venture are disclosed in page 96 to page 99.
 

Notes to the Financial Statements 
31 December 2014 (cont’d.)



Global Maritime Ventures BERHAD
Annual Report 201496

N
o

te
s 

to
 th

e
 F

in
a

n
c

ia
l S

ta
te

m
e

n
ts

 
31

 D
ec

em
be

r 2
01

4 
(c

o
n

t’d
.)

 7.
	I

n
v

e
s

tm
e

n
ts

 i
n

 j
o

in
t 

v
e

n
tu

r
e

s
 (

co
nt

’d
.)		



(c
)	

R
ec

on
ci

lia
tio

n 
of

 t
he

 s
um

m
ar

is
ed

 fi
na

nc
ia

l 
in

fo
rm

at
io

n  
(c

on
t’d

.)

	A


la
m

 E
ks

p
lo

ra
si

	A


la
m

 S
yn

er
gy

 I	A



la

m
 S

yn
er

gy
 II	A




la
m

 S
yn

er
gy

 III


	S


d
n 

B
hd

	
(L

) 
In

c	
(L

) 
In

c	
(L

) 
In

c	S


ub
to

ta
l 

1

	
20

14
	

20
13

	
20

14
	

20
13

	
20

14
	

20
13

	
20

14
	

20
13

	
20

14
	

20
13

	R


M
’0

00
	R


M

’0
00

	R


M
’0

00
	R


M

’0
00

	R


M
’0

00
	R


M

’0
00

	R


M
’0

00
	R


M

’0
00

	R


M
’0

00
	R


M

’0
00

N
et

 a
ss

et
s 

at
 1

 J
an

ua
ry

	
60

1	
1,

19
1	

25
,9

05
	

24
,2

65
	

16
,4

62
	

15
,7

55
	

36
,1

58
	

26
,7

36
	

79
,1

26
	

67
,9

47
 

P
ro

fit
/(l

os
s)

 f
or

 t
he

 y
ea

r	
68

0	
(5

90
)	

1,
33

1	
3,

64
0	

2,
69

2	
70

7	
9,

29
4	

9,
42

2	
13

,9
97

	
13

,1
79

 
D

iv
id

en
ds

 p
ai

d	
–	

–	
–	

(2
,0

00
)	

–	
–	

–	
–	

–	
(2

,0
00

)

N
et

 a
ss

et
s 

at
 3

1 
D

ec
em

be
r	

1,
28

1	
60

1	
27

,2
36

	
25

,9
05

	
19

,1
54

	
16

,4
62

	
45

,4
52

	
36

,1
58

	
93

,1
23

	
79

,1
26

 
In

te
re

st
 i

n 
jo

in
t 

ve
nt

ur
es

	
40

%
	

40
%

	
40

%
	

40
%

	
40

%
	

40
%

	
40

%
	

40
%

	
(5

5,
87

4)
	

(4
7,

47
6)

C
ar

ry
in

g 
va

lu
e 

of
 G

ro
up

’s
 

  
in

te
re

st
 i

n 
jo

in
t 

ve
nt

ur
es

	
51

2	
24

0	
10

,8
94

	
10

,3
62

	
7,

66
2	

6,
58

5	
18

,1
81

	
14

,4
63

	
37

,2
49

	
31

,6
50

 

C
os

t 
of

 i
nv

es
tm

en
t	

12
0	

12
0	

1,
54

1	
1,

54
1	

2,
34

1	
1,

54
1	

7,
27

2	
7,

27
2	

11
,2

74
	

10
,4

74



Global Maritime Ventures BERHAD
Annual Report 201497

N
o

te
s 

to
 th

e
 F

in
a

n
c

ia
l S

ta
te

m
e

n
ts

 
31

 D
ec

em
be

r 2
01

4 
(c

o
n

t’d
.)

 7.
	I

n
v

e
s

tm
e

n
ts

 i
n

 j
o

in
t 

v
e

n
tu

r
e

s
 (

co
nt

’d
.)		



(c
)	

R
ec

on
ci

lia
tio

n 
of

 t
he

 s
um

m
ar

is
ed

 fi
na

nc
ia

l 
in

fo
rm

at
io

n  
(c

on
t’d

.)

				B






ay

co
rp

 S
hi

p
	

Fo
rm

as
i 

C
ek

al
	

G
ag

as
an

 P
ah

a	
G

ag
as

an
 K

ed
	

M
an

ag
em

en
t

	S


dn
 B

hd
*	S


dn

 B
hd

*	S


dn
 B

hd
*	S


dn

 B
hd

*	S


ub
to

ta
l 

2

	
20

14
	

20
13

	
20

14
	

20
13

	
20

14
	

20
13

	
20

14
	

20
13

	
20

14
	

20
13

	R


M
’0

00
	R


M

’0
00

	R


M
’0

00
	R


M

’0
00

	R


M
’0

00
	R


M

’0
00

	R


M
’0

00
	R


M

’0
00

	R


M
’0

00
	R


M

’0
00

N
et

 (
lia

bi
lit

ie
s)

/a
ss

et
s 

at
 1

 J
an

ua
ry

	
(2

9,
42

0)
	

(1
81

)	
(1

6,
56

9)
	

(4
57

)	
(8

,6
78

)	
78

	
(4

41
)	

(4
16

)	
(5

5,
10

8)
	

(9
76

)
Is

su
an

ce
 o

f 
sh

ar
e 

ca
pi

ta
l	

–	
–	

–	
3,

24
0	

–	
3,

24
0	

–	
–	

–	
6,

48
0 

Lo
ss

 f
or

 t
he

 fi
na

nc
ia

l 
ye

ar
	

(7
,9

99
)	

(2
9,

23
9)

	
(2

,9
54

)	
(1

9,
35

2)
	

(2
,7

24
)	

(1
1,

99
6)

	
(2

2)
	

(2
5)

	
(1

3,
69

9)
	

(6
0,

61
2)

N
et

 l
ia

bi
lit

ie
s 

at
 3

1 
D

ec
em

be
r	

(3
7,

41
9)

	
(2

9,
42

0)
	

(1
9,

52
3)

	
(1

6,
56

9)
	

(1
1,

40
2)

	
(8

,6
78

)	
(4

63
)	

(4
41

)	
(6

8,
80

7)
	

(5
5,

10
8)

In
te

re
st

 i
n 

jo
in

t 
ve

nt
ur

es
	

40
%

	
40

%
	

60
%

	
60

%
	

60
%

	
60

%
	

40
%

	
40

%
	

35
,0

99
	

28
,0

15
 

C
ar

ry
in

g 
va

lu
e 

of
 G

ro
up

’s
 i

nt
er

es
t	

  
in

 j
oi

nt
 v

en
tu

re
s	

(1
4,

96
8)

	
(1

1,
76

8)
	

(1
1,

71
4)

	
(9

,9
41

)	
(6

,8
41

)	
(5

,2
07

)	
(1

85
)	

(1
76

)	
(3

3,
70

8)
	

(2
7,

09
3)

Le
ss

: 
C

um
ul

at
iv

e 
un

re
co

gn
is

ed
 

  
  

  
  

lo
ss

es
 b

/f
	

(4
,3

04
)	

–	
(9

,9
41

)	
(2

74
)	

(5
,2

07
)	

–	
(1

76
)	

(1
66

)	
(1

9,
62

9)
	

(4
41

)
		U




nr
ec

og
ni

se
d 

lo
ss

es
 f

or
 

		


  
th

e 
ye

ar
	

(1
0,

66
4)

	
(4

,3
04

)	
(1

,7
72

)	
(9

,6
67

)	
(1

,6
34

)	
(5

,2
07

)	
(9

)	
(1

0)
	

(1
4,

07
9)

	
(1

9,
18

8)

N
et

 c
ar

ry
in

g 
va

lu
e 

of
 G

ro
up

’s
 

  
in

te
re

st
 i

n 
jo

in
t 

ve
nt

ur
es

	
–	

(7
,4

64
)	

–	
–	

–	
–	

–	
–	

–	
(7

,4
64

)

C
os

t 
of

 i
nv

es
tm

en
t	

5,
11

2	
2,

82
9	

4,
26

6	
4,

26
6	

4,
54

0	
4,

54
0	

48
	

48
	

13
,9

66
	

11
,6

83
 

A
cc

um
ul

at
ed

 i
m

pa
irm

en
t 

lo
ss

es
	

(5
,1

12
)	

(2
,8

29
)	

(4
,2

66
)	

(4
,2

66
)	

(4
,5

40
)	

(4
,5

40
)	

(4
8)

	
(4

8)
	

(1
3,

96
6)

	
(1

1,
68

3)

	
–	

–	
–	

–	
–	

–	
–	

–	
–	

–

* 
�Th

e 
G

ro
up

 h
as

 d
is

co
nt

in
ue

d 
th

e 
re

co
gn

iti
on

 o
f 

its
 s

ha
re

 o
f 

lo
ss

es
 f

or
 t

he
se

 j
oi

nt
 v

en
tu

re
s 

as
 t

he
 s

ha
re

 o
f 

lo
ss

es
 o

f 
th

es
e 

jo
in

t 
ve

nt
ur

es
 h

av
e 

eq
ua

le
d 

to
 t

he
 G

ro
up

’s
 

in
te

re
st

.



Global Maritime Ventures BERHAD
Annual Report 201498

	
N

o
te

s 
to

 th
e

 F
in

a
n

c
ia

l S
ta

te
m

e
n

ts
 

31
 D

ec
em

be
r 2

01
4 

(c
o

n
t’d

.)

 7.
	I

n
v

e
s

tm
e

n
ts

 i
n

 j
o

in
t 

v
e

n
tu

r
e

s
 (

co
nt

’d
.)		



(c
)	

R
ec

on
ci

lia
tio

n 
of

 t
he

 s
um

m
ar

is
ed

 fi
na

nc
ia

l 
in

fo
rm

at
io

n 
(c

on
t’d

.)

		


G
lo

ba
l

	
G

lo
ba

l 
B

m
es

ra
	B


m

es
ra

 D
ua

	
G

lo
ba

l 
BI

k
hl

as
	S


ea

 W
ea

se
l

	S


dn
 B

hd
*	S


dn

 B
hd

*	S


dn
 B

hd
*	L

t
d	S


ub

to
ta

l 
3

	
20

14
	

20
13

	
20

14
	

20
13

	
20

14
	

20
13

	
20

14
	

20
13

	
20

14
	

20
13

	R


M
’0

00
	R


M

’0
00

	R


M
’0

00
	R


M

’0
00

	R


M
’0

00
	R


M

’0
00

	R


M
’0

00
	R


M

’0
00

	R


M
’0

00
	R


M

’0
00

N
et

 a
ss

et
s 

at
 1

 J
an

ua
ry

	
11

,2
71

	
21

,5
24

	
15

,3
49

	
22

,5
30

	
13

,7
33

	
21

,5
92

	
25

,2
41

	
24

,5
39

	
65

,5
94

	
90

,1
85

 
(L

os
s)

/p
ro

fit
 f

or
 t

he
 fi

na
nc

ia
l 

ye
ar

	
(2

1,
80

5)
	

(1
0,

25
3)

	
(2

5,
62

8)
	

(7
,1

81
)	

(3
5,

58
0)

	
(7

,8
59

)	
(1

,2
32

)	
70

2	
(8

4,
24

5)
	

(2
4,

59
1)

N
et

 l
ia

bi
lit

ie
s 

at
 3

1 
D

ec
em

be
r	

(1
0,

53
4)

	
11

,2
71

	
(1

0,
27

9)
	

15
,3

49
	

(2
1,

84
7)

	
13

,7
33

	
24

,0
09

	
25

,2
41

	
(1

8,
65

1)
	

65
,5

94
 

In
te

re
st

 i
n 

jo
in

t 
ve

nt
ur

es
	

49
%

	
49

%
	

49
%

	
49

%
	

49
%

	
49

%
	

49
%

	
49

%
	

9,
51

2	
(3

3,
45

3)

C
ar

ry
in

g 
va

lu
e 

of
 G

ro
up

’s
 i

nt
er

es
t	

in
 j

oi
nt

 v
en

tu
re

s	
(5

,1
62

)	
5,

52
3	

(5
,0

37
)	

7,
52

1	
(1

0,
70

5)
	

6,
72

9	
11

,7
64

	
12

,3
68

	
(9

,1
39

)	
32

,1
41

 
Le

ss
: 

C
um

ul
at

iv
e 

un
re

co
gn

is
ed

 
	

  
lo

ss
es

 b
/f

	
(5

,5
23

)	
–	

(7
,5

21
)	

–	
(6

,7
29

)	
–	

–	
–	

(1
9,

77
3)

	
–

	U


nr
ec

og
ni

se
d 

lo
ss

es
 f

or
 

	
  

th
e 

ye
ar

	
36

1	
(5

,5
23

)	
2,

48
4	

(7
,5

21
)	

(3
,9

76
)	

(6
,7

29
)	

–	
–	

(1
,1

30
)	

(1
9,

77
3)

N
et

 c
ar

ry
in

g 
va

lu
e 

of
 G

ro
up

’s
 

  
in

te
re

st
 i

n 
jo

in
t 

ve
nt

ur
es

	
–	

–	
–	

–	
–	

–	
11

,7
64

	
12

,3
68

	
11

,7
64

	
12

,3
68

 

C
os

t 
of

 i
nv

es
tm

en
t	

10
,2

90
	

10
,2

90
	

9,
45

7	
9,

45
7	

5,
88

0	
5,

88
0	

3,
11

2	
3,

11
2	

28
,7

39
	

28
,7

39
 

* 
�Th

e 
G

ro
up

 h
as

 d
is

co
nt

in
ue

d 
th

e 
re

co
gn

iti
on

 o
f 

its
 s

ha
re

 o
f 

lo
ss

es
 f

or
 t

he
se

 j
oi

nt
 v

en
tu

re
s 

as
 t

he
 s

ha
re

 o
f 

lo
ss

es
 o

f 
th

es
e 

jo
in

t 
ve

nt
ur

es
 h

av
e 

ex
ce

ed
ed

 t
o 

th
e 

G
ro

up
’s

 
in

te
re

st
.

   



Global Maritime Ventures BERHAD
Annual Report 201499

N
o

te
s 

to
 th

e
 F

in
a

n
c

ia
l S

ta
te

m
e

n
ts

 
31

 D
ec

em
be

r 2
01

4 
(c

o
n

t’d
.)

 7.
	I

n
v

e
s

tm
e

n
ts

 i
n

 j
o

in
t 

v
e

n
tu

r
e

s
 (

co
nt

’d
.)		



(c
)	

R
ec

on
ci

lia
tio

n 
of

 t
he

 s
um

m
ar

is
ed

 fi
na

nc
ia

l 
in

fo
rm

at
io

n 
(c

on
t’d

.)

	S


ub
to

ta
l 

1	S


ub
to

ta
l 

2	S


ub
to

ta
l 

3	T
o

ta
l

			


20
14

	
20

13
	

20
14

	
20

13
	

20
14

	
20

13
	

20
14

	
20

13
			R




M
’0

00
	R


M

’0
00

	R


M
’0

00
	R


M

’0
00

	R


M
’0

00
	R


M

’0
00

	R


M
’0

00
	R


M

’0
00

N
et

 a
ss

et
s/

(li
ab

ili
tie

s)
 a

t 
1 

Ja
nu

ar
y	

79
,1

26
	

67
,9

47
	

(5
5,

10
8)

	
(9

76
)	

65
,5

94
	

90
,1

85
	

89
,6

12
	

15
7,

15
6 

P
ro

fit
/(

lo
ss

) 
fo

r 
th

e 
fin

an
ci

al
 y

ea
r	

13
,9

97
	

13
,1

79
	

(1
3,

69
9)

	
(6

0,
61

2)
	

(8
4,

24
5)

	
(2

4,
59

1)
	

(8
3,

94
7)

	
(7

2,
02

4)
D

iv
id

en
d

 p
ai

d
	

–	
(2

,0
00

)	
–	

–	
–	

–	
–	

(2
,0

00
)

Is
su

an
ce

 o
f 

sh
ar

e 
ca

p
ita

l	
–	

–	
–	

6,
48

0	
–	

–	
–	

6,
48

0 

N
et

 a
ss

et
s/

(li
ab

ili
tie

s)
 a

t 
31

 D
ec

em
b

er
	

93
,1

23
	

79
,1

26
	

(6
8,

80
7)

	
(5

5,
10

8)
	

(1
8,

65
1)

	
65

,5
94

	
5,

66
5	

89
,6

12
 

In
te

re
st

 i
n 

jo
in

t 
ve

nt
ur

es
	

(5
5,

87
4)

	
(4

7,
47

6)
	

35
,0

99
	

28
,0

15
	

9,
51

2	
(3

3,
45

3)
	

(1
1,

26
2)

	
(5

2,
91

3)

C
ar

ry
in

g 
va

lu
e 

of
 G

ro
up

’s
 i

nt
er

es
t 

in
 j

oi
nt

 v
en

tu
re

s	
37

,2
49

	
31

,6
50

	
(3

3,
70

8)
	

(2
7,

09
3)

	
(9

,1
39

)	
32

,1
41

	
(5

,5
97

)	
36

,6
99

 
Le

ss
:	

C
um

ul
at

iv
e 

sh
ar

e 
of

 u
nr

ec
og

ni
se

d
 l

os
se

s 
b

/f
	

–	
–	

(1
9,

62
9)

	
(4

41
)	

(1
9,

77
3)

	
–	

(3
9,

40
2)

	
(4

41
)

	S


ha
re

 o
f 

un
re

co
gn

is
ed

 l
os

se
s 

fo
r 

th
e 

ye
ar

	
–	

–	
(1

4,
07

9)
	

(1
9,

18
8)

	
(1

,1
30

)	
19

,7
73

	
(1

5,
20

9)
	

58
5 

N
et

 c
ar

ry
in

g 
va

lu
e 

of
 G

ro
up

’s
 i

nt
er

es
t 

  
in

 j
oi

nt
 v

en
tu

re
s	

37
,2

49
	

31
,6

50
	

–	
(7

,4
63

)	
11

,7
64

	
12

,3
68

	
49

,0
14

	
36

,5
55

 



Global Maritime Ventures BERHAD
Annual Report 2014100

8.	O ther investments

	 Group	 Company

		  2014	 2013	 2014	 2013
		R  M’000	R M’000	R M’000	R M’000

Financial assets at fair value through profit or loss
  – Held for trading	 4,247	 33	 –	 –
Other
  – Golf membership, at cost	 70	 70	 70	 70

	 4,317	 103	 70	 70

Financial assets at fair value through profit or loss

Market value of quoted investments in Malaysia is RM4,247,000 (2013: RM33,000) as at the date of reporting period.

9.	 Pool working fund

The amount represents advances from subsidiaries to the pool operators for operating funds of the vessels in the pool. 
These advances are interest free, unsecured and are refundable only upon termination of the pool agreement signed 
between the subsidiaries and the pool operators.

10.	R eceivables, deposits and prepayments

	 Group	 Company

		  2014	 2013	 2014	 2013
	N ote	R M’000	R M’000	R M’000	R M’000

Current
Trade receivables
Third parties	 (a)	 36,223	 63,115	 –	 –
Less: Allowance for doubtful debts		  (3,548)	 (1,378)	 –	 –

		  32,675	 61,737	 –	 –

Other receivables
Third parties	 (b)	 2,224	 3,351	 966	 892
Deposits		  799	 202	 61	 61
Tax recoverable		  834	 1,192	 –	 –
Prepayments		  1,975	 1,875	 –	 –
Amounts due from subsidiaries	 (c)	 –	 –	 23,686	 5,102
Less: Allowance for doubtful debts		  –	 –	 (580)	 (580)
Amounts due from related parties	 (d)	 24,577	 28,889	 –	 –

		  30,409	 35,509	 24,133	 5,475

		  63,084	 97,246	 24,133	 5,475

Notes to the Financial Statements 
31 December 2014 (cont’d.)
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10.	R eceivables, deposits and prepayments (cont’d.)

	 Group	 Company

		  2014	 2013	 2014	 2013
	N ote	R M’000	R M’000	R M’000	R M’000

Non-current
Other receivables
Amounts due from subsidiaries	 (c)	 –	 –	 412,035	 419,014
Less: Allowance for doubtful debts		  –	 –	 (67,008)	 (6,698)
Less: Fair value adjustment		  –	 –	 (8,756)	 (21,674)

		  –	 –	 336,271	 390,642

Total trade and other receivables 
  (current and non-current)		  63,084	 97,246	 360,404	 396,117
Add: Cash and cash equivalents	 12	 414,620	 188,391	 39,187	 28,933
Add: Advances to joint ventures	 7	 13,897	 39,918	 –	 –
Less: Prepayments		  (1,975)	 (1,875)	 –	 –
Less: Tax recoverable		  (834)	 (1,192)	 –	 –

Total loans and receivables		  488,792	 322,488	 399,591	 425,050

	 (a)	T rade receivables

Trade receivables for the third parties relate to amounts due from charterers.

Aging analysis of trade receivables

The aging analysis of the Group’s trade receivables is as follows:

	 Group

	 2014	 2013
	R M’000	R M’000

Neither past due nor impaired	 –	 30,407

1 to 30 days past due not impaired	 15,910	 3,383
31 to 90 days past due not impaired	 2,908	 8,007
More than 91 days past due not impaired	 13,857	 19,940

	 32,675	 31,330
Impaired	 3,548	 1,378

	 36,223	 63,115

Receivables that are neither past due nor impaired

Trade receivables that are neither past due nor impaired are charterers with good payment record with the Group.

None of the Group’s trade receivables that are neither past due nor impaired have been renegotiated during the 
financial year.

Receivables that are past due but nor impaired

The Group has trade receivables amounting to RM32,675,000 (2013: RM31,330,000) that are past due at the 
reporting date but not impaired and are unsecured in nature.

Notes to the Financial Statements 
31 December 2014 (cont’d.)
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10.	R eceivables, deposits and prepayments (cont’d.)

(a)	T rade receivables (cont’d.)

Receivables that are impaired

The Group’s trade receivables that are impaired at the reporting date and the movement of the allowance accounts 
used to record the impairment are as follows:

	I ndividually impaired

	 2014	 2013
	R M’000	R M’000

Trade receivables – nominal amounts	 3,548	 1,378
Less: Allowance for impairment	 (3,548)	 (1,378)

	 –	 –

Movement in allowance accounts:

	 2014	 2013
	R M’000	R M’000

As at 1 January	 (1,378)	 –
Charge for the year (Note 25)	 (2,170)	 (1,378)

As at 31 December	 (3,548)	 (1,378)

Trade receivables that are individually determined to be impaired at the reporting date relate to debtors that are in 
significant financial difficulties and have defaulted on payments. These receivables are not secured by any collateral 
or credit enhancements.

(b)	O ther receivables from third parties

Included in other receivables from third parties of the Company is RM858,000 (2013: RM818,000) being loan to staff, 
bearing an interest of 4% (2013: 4%) per annum and repayable by monthly salary deductions.

Notes to the Financial Statements 
31 December 2014 (cont’d.)
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10.	R eceivables, deposits and prepayments (cont’d.)

(c)	A mounts due from subsidiaries

The amounts due from subsidiaries are unsecured, interest free and repayable on demand except for the long term 
portion which bears interest at 2.4% to 7% (2013: 2.4% to 7%) per annum and is expected to be repayable in full 
over 10 years.

Movement in allowance accounts:

	I ndividually impaired

	 2014	 2013
	R M’000	R M’000

As at 1 January	 (7,278)	 –
Charge for the year (Note 25)	 (60,310)	 (7,278)

As at 31 December	 (67,588)	 (7,278)

(d)	A mounts due from related parties

Related parties in these financial statements refer to companies within the IMC Holdings Limited Group of 
Companies, a corporate shareholder of the ship-owning subsidiaries.

11.	I nventories

	 Group

	 2014	 2013
	R M’000	R M’000

Lubricants and spare parts for vessels, at cost	 482	 2,144

12.	 Cash and bank balances and cash and cash equivalents

	 Group	 Company

		  2014	 2013	 2014	 2013
		R  M’000	R M’000	R M’000	R M’000

Cash and bank balances	 4,854	 47,527	 309	 203
Deposits with licensed banks	 409,766	 140,864	 38,878	 28,730

Total cash and bank balances	 414,620	 188,391	 39,187	 28,933
Less:	Bank overdrafts	 (3,865)	 (3,603)	 –	 –
	 Pledged deposits	 (2,588)	 (4,160)	 –	 –

Total cash and cash equivalents	 408,167	 180,628	 39,187	 28,933

The range of interest rates and the maturities of deposits as at 31 December 2014 were 2.85% to 3.50% (2013: 2.78% 
to 3.40%) per annum and 1 to 90 days (2013: 1 to 37 days) respectively.

Deposits with licensed banks of RM2,588,000 (2013: RM4,160,000) of the Group are pledged as security for bank 
guarantee facilities to the Group (Note 14).

Other information on financial risks of cash and cash equivalents are disclosed in Note 34.

Notes to the Financial Statements 
31 December 2014 (cont’d.)
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13.	N on-current asset held for sale

	 Group

	 2014	 2013
	R M’000	R M’000

As at 1 January	 2,619	 100,915
Reclassified from vessels and equipment (Note 4)	 –	 2,619
Sale of vessels	 (2,619)	 (100,915)

As at 31 December	 –	 2,619

14.	L oans and borrowings

	 Group

	 2014	 2013
	R M’000	R M’000

Current
Secured:
  Islamic debt facility	 357,499	 118,122
  Term loans	 76,926	 55,773
  Finance lease liabilities	 28	 48
  Overdrafts	 3,865	 3,603

	 438,318	 177,546

Non-current
Secured:
  Islamic debt facility	 –	 336,615
  Term loans	 –	 302,187
  Finance lease liabilities	 99	 127

	 99	 638,929

Total loans and borrowings	 438,417	 816,475

Notes to the Financial Statements 
31 December 2014 (cont’d.)
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14.	L oans and borrowings (cont’d.)

The remaining maturities of the loans and borrowings are as follows:

	 Group

	 2014	 2013
	R M’000	R M’000

On demand or within one year	 438,318	 177,546
More than 1 year and less than 5 years	 30	 495,463
5 years or more	 69	 143,466

	 438,417	 816,475

(a)	T erm loan and Islamic debt facility

The term loans and Islamic debt facility bear interest at the rate ranging from 4.10% to 7.25% (2013: 4.80% to 
8.00%) per annum, repayable monthly and secured by the following:

(i)	 negative pledges over the leasehold land of the Company;

(ii)	 equitable assignment of contract with customers;

(iii)	 statutory mortgages over the vessels of the Group; and

(iv)	 jointly and severally guaranteed by the Directors of the Group.

In connection with the Islamic debt facility agreements, the Group, via its subsidiary, Syarikat Borcos Shipping Sdn 
Bhd has agreed on significant covenant with the lenders to maintain at all times an annual debt to equity ratio of 
not more than three times.

As at year end, Syarikat Borcos Shipping Sdn Bhd’s debt to equity ratio was 6.95 times, hence, breach of the 
covenant. Therefore, the Islamic debt facility outstanding amount has been classified as current. Correspondingly, 
due to the cross default, the entire term loans amounts have also been classified as current.

(b)	 Finance lease liabilities

The hire purchase liabilities bear flat interest at the rate of 2.50% (2013: 2.38% to 2.80%) per annum and payable 
as follows:

	 Group

	 2014	 2013
	R M’000	R M’000

Less than one year	 28	 48
Between one year and two years	 30	 28
Between two and five years	 69	 99

	 127	 175

Notes to the Financial Statements 
31 December 2014 (cont’d.)
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14.	L oans and borrowings (cont’d.)

(c)	O verdrafts

Bank overdrafts are denominated in RM, bear interest at the rate ranging from 7.0% to 7.5% (2013: 7.6% to 8.1%) 
per annum and secured by deposit placed with licensed banks (Note 12).

15.	 Payables and accruals

	 Group	 Company

		  2014	 2013	 2014	 2013
	N ote	R M’000	R M’000	R M’000	R M’000

Trade
Third parties	 (a)	 15,165	 43,853	 –	 –

Non-trade
Third parties	 (a)	 2,779	 19,196	 631	 23
Accrued expenses		  16,210	 4,255	 2,367	 2,008
Tax payable		  998	 1,493	 315	 928
Amounts due to subsidiaries		  –	 –	 1,354	 –
Amount due to holding company		  582	 –	 582	 –
Amounts due to related parties	 (b)	 191	 4,301	 –	 –
Other payables	 (c)	 59,300	 –	 59,300	 –

		  80,060	 29,245	 64,549	 2,959

Total payables and accruals		  95,225	 73,098	 64,549	 2,959
Less: Tax payable		  (998)	 (1,493)	 (315)	 (928)
Add: Loans and borrowings (Note 14)		  438,417	 816,475	 –	 –

Total other financial liabilities		  532,644	 888,080	 64,234	 2,031

(a)	T rade and other payables

These amounts are non-interest bearing and are normally settled on 30 to 90 days terms.

(b)	A mounts due to related parties

Amounts due to related parties are unsecured, interest free and repayable on demand.

(c)	O ther payables

Other payables is related to amount payable to certain banks as a result of payment default by certain joint ventures, 
which the Company provided corporate guarantees on the loan facilities granted to the joint ventures.

Notes to the Financial Statements 
31 December 2014 (cont’d.)
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16.	Sh are capital

	 Number of ordinary
	 shares of RM1 each	A mount

		  2014	 2013	 2014	 2013
		  ’000	 ’000	R M’000	R M’000

Authorised:
At 1 January/31 December	 300,000	 1,000,000	 300,000	 1,000,000

Issued and fully paid:
At 1 January/31 December	 300,000	 300,000	 300,000	 300,000

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled to one vote 
per share at meetings of the Company. All ordinary shares rank equally with regard to the Company’s residual assets.

17.	 Foreign currency translation reserve

The foreign currency translation reserve is used to record exchange differences arising from the translation of financial 
statements of operations whose functional currency are different from that of the Group’s presentation currency. It is also 
used to record the exchange differences arising from the monetary item which form part of the Group’s net investment 
in those operations.

	 Group

	 2014	 2013
	R M’000	R M’000

Foreign currency translation
At 1 January	 (14,032)	 (57,562)
Foreign currency translation	 53,790	 43,530

At 31 December	 39,758	 (14,032)

18.	R etained earnings

The Company is under the single tier system and as a result, there is no restriction on the Company to frank the payment 
of dividends out of its entire retained earnings as at the end of the reporting period.

Notes to the Financial Statements 
31 December 2014 (cont’d.)
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19.	I ntangible assets

	 Contract
	 based
	 related
	 intangibles	 Goodwill	 Provisional	T otal
	R M’000	R M’000	R M’000	R M’000

Group
Cost
At 1 January 2013	 –	 –	 –	 –
Acquisition of subsidiaries	 52,040	 77,182	 135,019	 264,241

At 31 December 2013 and 1 January 2014	 52,040	 77,182	 135,019	 264,241
Reclassification	 52,870	 82,149	 (135,019)	 –
Disposal of a subsidiary (Note 5)	 (42,821)	 (82,667)	 –	 (125,488)

At 31 December 2014	 62,089	 76,664	 –	 138,753

Amortisation and impairment
At 1 January 2013	 –	 –	 –	 –
Amortisation for the year	 9,541	 –	 –	 9,541
Impairment for the year	 –	 76,664	 –	 76,664

At 31 December 2013 and 1 January 2014	 9,541	 76,664	 –	 86,205
Amortisation for the year	 37,037	 –	 –	 37,037

At 31 December 2014	 46,578	 76,664	 –	 123,242

Net carrying amount at 31 December 2014	 15,511	 –	 –	 15,511

Net carrying amount at 31 December 2013	 42,499	 518	 135,019	 178,036

Contract based related intangibles

Contract based related intangibles relate to the customer contracts that were acquired in business combinations.  
The intangibles are in respect of contracts that will expire up to FY2017; and is amortised on a straight line basis up 
to expiry.

Provisional amount

The purchase price allocation (“PPA”) exercise on the acquisition of Orkim Sdn Bhd has been carried out by the Group 
during the financial year. Upon the completion of the PPA exercise, the intangible assets have been allocated accordingly 
into goodwill and contract based related intangibles.

In accordance with Paragraph 45 of MFRS 3, Business Combination, the Group has a grace period of twelve months 
from the acquisition date to complete the PPA exercise. Management will retrospectively adjust the provisional amounts 
recognised at the acquisition date to reflect new information obtained about facts and circumstances that existed as of 
the acquisition date. 

Notes to the Financial Statements 
31 December 2014 (cont’d.)
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19.	I ntangible assets (cont’d.)

Goodwill

The goodwill recognised in the previous financial year was from the acquisition of subsidiaries, as disclosed in Note 5(c).

	 (a)	I mpairment testing of goodwill

Goodwill arising from business combinations has been allocated to two individual cash-generating units (“CGU”), 
which are the business operations, for impairment testing as follows:

–	S yarikat Borcos Shipping Sdn Bhd (“Borcos”)
–	O rkim Sdn Bhd (“Orkim”)

The carrying amounts of goodwill allocated to each CGU are as follows:

	A mount

	 2014	 2013
	R M’000	R M’000

Borcos	 76,664	 76,664
Orkim	 –	 518

	 76,664	 77,182

Borcos

The recoverable amount of Borcos was RM730,329,000 as at 31 December 2013, has been determined based on 
a value in use calculation using cash flow projections from financial budgets approved by management covering a 
fifteen-year period. The pre-tax discount rate applied to cash flow projections is 10% and cash flows beyond the 
five-year period are extrapolated using a 3.0% growth rate.

As a result of this analysis, management has recognised an impairment charge of RM76,664,000 against the goodwill 
with a carrying amount of RM806,993,000 as at 31 December 2013. The impairment charge was recorded within 
statement of comprehensive income.

Orkim

The annual impairment test of goodwill was based on its recoverable amount. The recoverable amounts of the 
CGUs have been determined based on value in use calculations using cash flow projections from financial budgets 
approved by management and board. The cash flow projections are based on best estimates assumptions derived 
from CGU’s experience. There is no impairment of goodwill at the end of the reporting period as all the recoverable 
amount of the CGU was in excess of the carrying amounts.

Goodwill arose from Orkim has been derecognised as Orkim has been disposed off during the financial year.

Notes to the Financial Statements 
31 December 2014 (cont’d.)
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19.	I ntangible assets (cont’d.)

	 (b)	 Key assumptions used in value in use calculation

The calculations of value in use for the CGUs are most sensitive to the following assumptions:

Growth rates – The forecast growth rates are based on published industry research and do not exceed the long-term 
average growth rate for the industries relevant to the CGUs.

Budgeted gross margins – Gross margins are based on budgeted margins expected to be achieved in the next 
fifteen-years.

Market share assumptions – These assumptions are based on using industry data for growth rates (as noted above). 
Management assessed how the CGU’s position, relative to its competitors, might change over the budget period.

Discount rates – Discount rates represent the current market assessment of the risks specific to each CGU, 
taking into consideration the time value of money and individual risks of the underlying assets that have not been 
incorporated in the cash flow estimates. The discount rate calculation is based on the specific circumstances of the 
Group and its operating segments and is derived from its weighted average cost of capital (“WACC”). The WACC 
takes into account both debt and equity. The cost of equity is derived from the expected return on investment by 
the Group’s investors. The cost of debt is based on the interest-bearing borrowings the Group is obliged to service. 
Segment-specific risk is incorporated by applying individual beta factors. The beta factors are evaluated annually 
based on publicly available market data.

20.	 Deferred tax assets/(liabilities)

	 Group

	 2014	 2013
	R M’000	R M’000

At 1 January	 14,103	 –
Acquisition of subsidiary companies	 –	 26,942
Disposal of a subsidiary (Note 5(e))	 1,754	 –
Recognised in profit or loss (Note 31)	 (15,154)	 (12,839)

At 31 December	 703	 14,103

Presented after appropriate offsetting as follows:

Deferred tax assets	 703	 15,857
Deferred tax liabilities	 –	 (1,754)

	 703	 14,103

Notes to the Financial Statements 
31 December 2014 (cont’d.)
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20.	 Deferred tax assets/(liabilities) (cont’d.)

	U nrecognised deferred tax assets

Deferred tax assets have not been recognised in respect of the following items (stated at gross):

	 Group

	 2014	 2013
	R M’000	R M’000

Others deductible temporary differences	 16,986	 –
Unutilised tax losses	 165,357	 40,932
Unutilised capital allowances	 90,749	 27,025

	 273,092	 67,957

Deferred tax assets have not been recognised in respect of these items as it is not probable that they may be used to 
offset against future taxable profits, which arose from a subsidiary that has been loss-making, and there are no other tax 
planning opportunities or other evidence of recoverability in the near future.

21.	R evenue

	 Group	 Company

		  2014	 2013	 2014	 2013
		R  M’000	R M’000	R M’000	R M’000

Revenue
Dividends	 –	 –	 4,111	 47,031
Charter hire income	 273,116	 298,934	 –	 –
Sundry income	 –	 1,170	 –	 –
Share of pool profit	 –	 13,235	 –	 –

	 273,116	 313,339	 4,111	 47,031

Notes to the Financial Statements 
31 December 2014 (cont’d.)
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22.	 Cost of sales

	 Group

	 2014	 2013
	R M’000	R M’000

Charter charges	 31,793	 13,647
Crew costs	 46,819	 50,806
Depreciation	 70,060	 63,468
Fuels and lubricants	 14,836	 11,617
Port charges	 6,025	 27,310
Repair and maintenance	 17,858	 16,330
Site office expenses	 29,232	 27,201

	 216,623	 210,379

Cost of sales comprise of direct cost and cost of operation incurred.

23.	I nterest income

	 Group	 Company

		  2014	 2013	 2014	 2013
		R  M’000	R M’000	R M’000	R M’000

Interest income:
  – Subsidiaries	 –	 –	 10,502	 8,450
  – Joint ventures	 2,663	 2,121	 –	 –
  – Fixed deposits	 5,723	 5,703	 883	 1,987
  – Others	 29	 32	 29	 32
Interest recognised on re-measurement of
  intercompany loans to fair value	 –	 –	 1,609	 3,483

	 8,415	 7,856	 13,023	 13,952

Notes to the Financial Statements 
31 December 2014 (cont’d.)
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24.	O ther operating incomes

	 Group	 Company

		  2014	 2013	 2014	 2013
		R  M’000	R M’000	R M’000	R M’000

Dividend income	 89	 –	 –	 –
Gain on disposal of property, plant and equipment	 569	 –	 –	 –
Gain on disposal of vessels	 –	 4,207	 –	 –
Other income	 3,180	 8,651	 793	 6
Gain on bargain purchase	 –	 11,972	 –	 –
Gain on foreign exchange
  – realised	 1,202	 –	 –	 –
  – unrealised	 –	 2,300	 –	 –
Gain on disposal of a subsidiary	 21,547	 –	 –	 –

	 26,587	 27,130	 793	 6

25.	O ther operating expenses

	 Group	 Company

		  2014	 2013	 2014	 2013
		R  M’000	R M’000	R M’000	R M’000

Impairment loss on investments in subsidiaries	 –	 –	 4,869	 –
Impairment loss on fair value adjustment on loans  
  to subsidiaries	 –	 –	 22,570	 –
Reversal of fair value adjustment	 –	 –	 (11,304)	 –

Net impairment loss on fair value adjustment	 –	 –	 11,266	 –
Impairment loss on investments in joint ventures	 –	 11,555	 –	 –
Impairment loss on investments
in subsidiaries	 –	 –	 169,204	 165,599
Reversal of impairment loss	 –	 –	 (3,461)	 –

Net impairment loss on investments in subsidiaries	 –	 –	 165,743	 165,599
Impairment loss on vessels (Note 28)	 164,964	 46,535	 –	 –
Impairment loss on goodwill	 –	 76,664	 –	 –
Amortisation of intangible assets	 37,037	 9,541	 –	 –
Loss on disposal of vessels	 4,402	 –	 –	 –
Allowance for doubtful debts:
  – Advance to joint ventures	 28,827	 4,715	 –	 –
  – Subsidiaries	 –	 –	 60,310	 7,278
  – Trade receivables	 2,170	 1,378	 –	 –
Loss on foreign exchange
  – unrealised	 7,403	 –	 –	 –
  – realised	 –	 89	 –	 –
Loss on corporate guarantees	 59,300	 –	 59,300	 –
Others	 –	 2,719	 –	 556

	 304,103	 153,196	 301,488	 173,433

Notes to the Financial Statements 
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26.	 Finance costs

	 Group	 Company

		  2014	 2013	 2014	 2013
		R  M’000	R M’000	R M’000	R M’000

Interest expenses incurred on:
  – Hire purchases	 30	 34	 –	 –
  – Term loans	 17,589	 18,053	 –	 –
  – Islamic debt facility	 25,800	 30,503	 –	 –
  – Overdrafts	 50	 190	 –	 –
  – Others	 –	 235	 –	 2

	 43,469	 49,015	 –	 2

27.	L oss before taxation

The following items have been included in arriving at loss before taxation:

	 Group	 Company

		  2014	 2013	 2014	 2013
		R  M’000	R M’000	R M’000	R M’000

Auditors’ remuneration
  – Statutory audits	 596	 557	 157	 60
  – Other services	 –	 41	 –	 –
Depreciation of property, plant and equipments (Note 4)	 71,644	 64,158	 113	 45
Rental of office equipment	 9	 10	 9	 10
Rental of office	 451	 190	 243	 190
Realised (gain)/loss on foreign exchange	 (1,202)	 89	 –	 –
Unrealised loss/(gain) on foreign exchange	 7,403	 (2,300)	 –	 –
Property, plant and equipment written off	 –	 60	 22	 –
Gain on disposal of other investments	 –	 (3,089)	 –	 –
Inventories written off	 707	 –	 –	 –
Loss on disposal of joint ventures	 –	 10,385	 –	 –

28.	Imp airment loss on vessels

The Group assessed the recoverable amount of the vessels with indication of impairment. The Group had performed the 
impairment assessment on vessels by comparing the carrying amounts with the vessels’ recoverable amounts.

A total provision of impairment on vessels of RM164,964,000 (2013: RM46,535,000) has been recognised in the statement 
of profit or loss.

Notes to the Financial Statements 
31 December 2014 (cont’d.)
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29.	Emp loyee benefits expenses

	 Group	 Company

		  2014	 2013	 2014	 2013
		R  M’000	R M’000	R M’000	R M’000

Wages, salaries and bonus	 13,556	 17,531	 1,959	 1,803
Employees Provident Fund	 1,486	 1,538	 300	 207
Social security contributions	 59	 52	 14	 11
Other benefits	 715	 752	 685	 332

	 15,816	 19,873	 2,958	 2,353

30.	 Directors’ remuneration

	 Group/Company

	 2014	 2013
	R M’000	R M’000

Executive directors
  Salaries and other emoluments	 –	 –

Non-executive directors
  Fees	 303	 348
  Other emoluments	 175	 168

	 478	 516

Total directors’ remuneration	 478	 516

Notes to the Financial Statements 
31 December 2014 (cont’d.)
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31.	T axation

The major components of income tax for the years ended 31 December 2014 and 2013 are as follows:

	 Group	 Company

		  2014	 2013	 2014	 2013
		R  M’000	R M’000	R M’000	R M’000

Statement of profit or loss:
Current income tax:
– Malaysian income tax	 4,507	 4,746	 2,687	 2,585
– (Over)/under provision in prior years	 (61)	 138	 (3)	 44

		  4,446	 4,884	 2,684	 2,629
Deferred tax (Note 20):
– Original and reversal of temporary differences	 15,154	 12,839	 –	 –

Income tax expenses recognised in profit or loss	 19,600	 17,723	 2,684	 2,629

Domestic income tax is calculated at the Malaysian statutory tax rate of 25% (2013: 25%) of the estimated assessable 
profit for the year.

The domestic statutory tax rate will be reduced to 24% in year of assessment 2016.

A reconciliation of income tax expense applicable to loss before taxation at the statutory income tax rate to income tax 
expense at the effective income tax rate of the Group and of the Company is as follows:

	 Group	 Company

		  2014	 2013	 2014	 2013
		R  M’000	R M’000	R M’000	R M’000

Loss before taxation	 (281,685)	 (141,136)	 (291,585)	 (118,251)

Taxation at Malaysian statutory tax rate of 25%
  (2013: 25%)	 (70,421)	 (35,284)	 (72,896)	 (29,563)
Effect of share of results of joint ventures and 
  associates	 462	 528	 –	 –
Expenses not deductible for tax purposes	 66,227	 59,388	 76,610	 46,505
Income not subject to tax	 (27,891)	 (26,400)	 (1,027)	 (14,357)
Deferred tax assets not recognised during the year	 51,284	 12,839	 –	 –
Effect of lower tax rate in other jurisdiction	 –	 6,514	 –	 –
(Over)/ underprovision of tax expense in prior years	 (61)	 138	 (3)	 44

		  19,600	 17,723	 2,684	 2,629

Included in income not subject to tax is tax exempt shipping income, derived from the operations of the Group’s sea-
going Malaysian registered vessels under Section 54A of the Malaysian Income Tax Act 1967.

Notes to the Financial Statements 
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32.	R elated party disclosures

(a)	� In addition to the transactions detailed elsewhere in the financial statements, the Group and the Company had the 
following transactions with related parties during the year:

	 Group	 Company

		  2014	 2013	 2014	 2013
		R  M’000	R M’000	R M’000	R M’000

Agency fees paid to an affiliated company*	 415	 562	 –	 –
Interest earned from affiliated companies*	 (33)	 (93)	 –	 –
Interest earned from joint ventures	 (1,493)	 (1,813)	 –	 –
Dividend income received from joint ventures	 (800)	 –	 –	 –
Accounting fees paid to an associate	 –	 7	 –	 –
Rental fees paid to an associate	 –	 4	 –	 –
Management fees paid to an associate	 –	 60	 –	 –
Berthing charges paid to an associate	 92	 183	 –	 –
Loans interest paid to government-related 
  entities#	 1,279	 1,848	 –	 –
Charter revenue gained from government-related 
  entities#	 (54,873)	 (64,080)	 –	 –
Rental paid/payable to holding company	 206	 190	 206	 190
Group sharing cost payable to holding company	 499	 483	 499	 483

*	 Affiliated companies are companies which share common directors with the Company.

#	� Government-related entities comprise of government authorities, affiliation and other organisations controlled by 
Government of Malaysia.

�The directors are of the opinion that all the transactions above have been entered into in the normal course 
of business and have been established on terms and conditions that are not materially different from that 
obtainable in transactions with unrelated parties.

Outstanding balances in respect of the above transactions are disclosed in Note 10 and 15.

(b)	 Compensation of key management personnel

	T he remuneration of directors and other members of key management during the year was as follows:

	 Group	 Company

		  2014	 2013	 2014	 2013
		R  M’000	R M’000	R M’000	R M’000

Salary and other emoluments	 175	 1,880	 175	 168
Fees		 354	 396	 303	 348

		  529	 2,276	 478	 516

Notes to the Financial Statements 
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33.	 Commitments

(a)	 Capital commitments

	 Group and Company

	 2014	 2013
	R M’000	R M’000

Capital expenditure:
  Approved and contracted for investments	 34,000	 15,440

  Approved but not contracted for investments	 763,570	 966,160

	 (b)	 Finance lease commitment

The Group has finance leases for certain items of motor vehicles (Note 14(b)). These leases do not have terms  
of renewal, but have purchase options at nominal value at the end of the lease term. There are no restrictions 
placed upon the Group by entering into these leases and no arrangements have been entered into for contingent 
rental payments.

	 Group

	 2014	 2013
	R M’000	R M’000

		  Future minimum finance lease payments:

Not later than 1 year	 34	 55
Later than 1 year and not later than 2 years	 34	 34
Later than 2 years and not later than 5 years	 72	 129

Total minimum future finance lease payments	 140	 218
Less: Future finance charge	 (13)	 (43)

Present value of finance lease payments	 127	 175

Notes to the Financial Statements 
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34.	 Financial risk management objectives and policies

	 (a)	 Financial risk management objectives and policies

The Group and Company are exposed to financial risks arising from their operations and the use of financial 
instruments. The key financial risks include interest rate risk, foriegn currency risk, liquidity risk and credit risk.

The Group’s financial risk management policy seeks to ensure that adequate financial resources are available for 
the development of the Group’s business whilst managing its interest rate risk, foreign currency risk, liquidity risk 
and credit risk. The policies for managing each of these risks are summarised below. It is the Group’s policy that 
no trading in derivative financial instruments shall be undertaken.

The following sections provide details regarding the Group’s and the Company’s exposure to the above-mentioned 
financial risks and the objectives, policies and processes for the management of these risks.

	 (b)	 Foreign currency risk

The Group and the Company are exposed to foreign currency risk as a result of its normal operating activities, where 
the currency denomination differs from the local currency, Ringgit Malaysia (“RM”). The Group’s and the Company’s 
policy is to minimise the exposure of foreign currency risk by monitoring and approving requisitions which involve 
foreign currencies.

The net unhedged financial assets and financial liabilities of the Group that are not denominated in its functional 
currency are as follows:

	 Net financial assets held
	 in non-functional currencies

Functional currency of	US D	S GD
  Group Companies	R M’000	R M’000

At 31 December 2014
Ringgit Malaysia	 36,958	 (6,468)

At 31 December 2013
Ringgit Malaysia	 44,890	 (7,144)

	

		  Sensitivity analysis for foreign currency risk

The following table demonstrates the sensitivity of the Group’s loss net of tax to a reasonably possible change in the 
USD exchange rates against the functional currencies of the Group entities, with all other variables held constant.

	 Group

	 2014	 2013
	R M’000	R M’000

	US D/RM
– strengthened 10% (2013: 10%)	 3,416	 4,002
– weakened 10% (2013: 10%)	 (3,416)	 (4,002)

SGD/RM
– strengthened 10% (2013: 10%)	 (485)	 (538)
– weakened 10% (2013: 10%)	 485	 538

Notes to the Financial Statements 
31 December 2014 (cont’d.)
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34.	 Financial risk management objectives and policies (cont’d.)

	 (c)	L iquidity risk

Liquidity risk is the risk that the Group will encounter difficulty in meeting financial obligations due to shortage of 
funds. The Group’s exposure to liquidity risk arises primarily from mismatches of the maturities of financial assets 
and liabilities. The Group’s objective is to maintain a balance between continuity of funding and flexibility through 
the use of stand-by credit facilities.

The Group manages its debt maturity profile, operating cash flows and the availability of funding so as to ensure that 
refinancing, repayment and funding needs are met. As part of its overall liquidity management, the Group maintains 
sufficient levels of cash to meet its working capital requirements.

		  Analysis of financial instruments by remaining contractual maturities

The table below summarises the maturity profile of the Group’s and of the Company’s liabilities at the reporting date 
based on contractual undiscounted repayment obligations.

	 l-------------------------------- 2014 --------------------------------l

	O n demand
	 or within	 One to	 Over five
	 one year	 five years	 years	 Total
	R M’000	R M’000	R M’000	R M’000

Group
Financial liabilities:
Payables and accruals	 94,227	 –	 –	 94,227
Loans and borrowings	 438,318	 34	 72	 438,424

Total undiscounted financial liabilities	 532,545	 34	 72	 532,651

Company
Financial liabilities:
Payables and accruals, represent total
  undiscounted financial liabilities	 64,234	 –	 –	 64,234

	 l-------------------------------- 2013 --------------------------------l

	O n demand
	 or within	 One to	 Over five
	 one year	 five years	 years	 Total
	R M’000	R M’000	R M’000	R M’000

Group
Financial liabilities:
Payables and accruals	 71,605	 –	 –	 71,605
Loans and borrowings	 177,546	 605,367	 104,381	 887,294

Total undiscounted financial liabilities	 249,151	 605,367	 104,381	 958,899

Company
Financial liabilities:
Payables and accruals, represent total
  undiscounted financial liabilities	 2,031	 –	 –	 2,031

Notes to the Financial Statements 
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34.	 Financial risk management objectives and policies (cont’d.)

	 (d)	 Credit risk

Management has a credit policy in place and the exposure to credit risk is monitored on an ongoing basis.

At the reporting date, there were no significant concentrations of credit risk other than as disclosed in Note 10. The 
maximum exposure to credit risk is represented by the carrying amount of each financial asset in the statement of 
financial position.

		  Exposure to credit risk

At the reporting date, the Group’s and the Company’s maximum exposure to credit risk is represented by:

–	 The carrying amount of each class of financial assets recognised in the statements of financial position.

–	�A  carrying amount of RM24,447,000 (2013: RM28,889,000) relating to Group trade and other receivables which 
are due from related parties.

		  Credit risk concentration profile

The Group determines concentrations of credit risk by monitoring the country sector profile of its trade receivables 
on an ongoing basis. The credit risk concentration profile of the Group’s trade receivables at the reporting date is 
as follows:

	 Group

	 2014	 2013

	R M’000	 % of total	R M’000	 % of total

By country:
Malaysia	 36,223	 100%	 61,590	 98%
Singapore	 –	 0%	 1,525	 2%

		  36,223	 100%	 63,115	 100%

At the reporting date, approximately 39% of the Group’s (2013: 30%) trade and other receivables were due from 
related parties.

Financial assets that are neither past due nor impaired

Information regarding trade and other receivables that are neither past due nor impaired is disclosed in Note 10. 
Deposits with banks and other financial institutions and investment securities that are neither past due nor impaired 
are placed with or entered into with reputable financial institutions or companies with high credit ratings and no 
history of default.

Financial assets that are either past due or impaired

Information regarding financial assets that are either past due or impaired is disclosed in Note 10.

Notes to the Financial Statements 
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34.	 Financial risk management objectives and policies (cont’d.)

(d)	 Credit risk (cont’d.)

Financial guarantees

The Group provides financial guarantees to banks and other institutions in respect of facilities granted to certain 
joint ventures.

The Group monitors on an ongoing basis the results of the joint ventures and repayments made by the joint 
ventures.

An amount of RM42,228,000 (2013: RM100,560,000) relating to corporate guarantees has been provided by the 
Group to the banks and other institutions in respect of facilities of its joint ventures. This includes an amount of 
RM28,302,000 (2013: RM33,720,000) in respect of joint ventures where the joint venture partner has been served 
with a winding up petition. No provision has been provided in the financial statements for the financial year ended 31 
December 2014 in respect of the corporate guarantees provided to the banks as the borrowings have been serviced 
timely due to securitisation on proceeds for services provided.

	 (e)	I nterest rate risk

Interest rate risk is the risk that the fair value or future cash flows of the Group’s and of the Company’s financial 
instruments will fluctuate because of changes in market interest rates. The Group’s and the Company’s exposure to 
interest rate risk arises primarily from their loans and borrowings and advances given to related companies as the 
Group and the Company had no substantial long-term interest-bearing assets as at 31 December 2014 and 2013.

The Group manages its interest rate exposure by maintaining a prudent mix of fixed and floating rate on its loans 
and borrowings. The Group reviews its debt portfolio, taking into account the investment holding period and nature 
of its assets. This strategy allows it to capitalise on cheaper funding in a low interest rate environment and achieve 
a certain level of protection against rate hikes.

At the reporting date, the Group and the Company do not have significant interest risk exposure except as  
disclosed below.

Exposure to interest rate risk

The interest rate profile of the Group’s significant interest-bearing financial instruments, based on carrying amounts 
as at the end of the reporting date was:

	 Group

	 2014	 2013
	R M’000	R M’000

Fixed rate instruments
Financial assets	 4,317	 103
Financial liabilities	 (241,123)	 (444,488)

	 (236,806)	 (444,385)

Floating rate instruments
Financial liabilities	 (197,294)	 (371,987)
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34.	 Financial risk management objectives and policies (cont’d.)

	 (e)	I nterest rate risk (cont’d.)

Sensitivity analysis for interest rate risk

At the reporting date, if interest rates had been 100 basis points lower/higher, with all other variables held constant, 
the Group’s loss for the year would have been RM1,479,700 (2013: RM3,718,000) lower/higher, arising mainly as a 
result of lower/higher interest expense on floating rate bank borrowings. The assumed movement in basis points for 
interest rate sensitivity analysis is based on the currently observable market environment.

35.	Op erating leases

	 Leases as lessor

The Group leased out its vessels. The future minimum lease receivables under non-cancellable leases are as follows:

	 Group

	 2014	 2013
	R M’000	R M’000

Less than one year	 61,095	 100,969
Between one and five years	 57,140	 109,509

	 118,235	 210,478

36.	 Fair value of financial instruments

(a)	� The carrying amounts of the financial instruments of the Group are reasonable approximation of their fair value 
except for the following:

	 Group

	 Amount	 Fair value
	N ote	R M’000	R M’000

At 31 December 2014
Islamic debt facility	 14	 –	 –
Term loans	 14	 –	 –
Finance lease liabilities	 14	 99	 99

At 31 December 2013
Islamic debt facility	 14	 336,615	 495,537
Term loans	 14	 302,187	 420,408
Finance lease liabilities	 14	 127	 218
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36.	 Fair value of financial instruments (cont’d.)

	 (b)	 Determination of fair value

(i)	� Financial instruments that are not carried at fair value and whose carrying amounts are reasonable approximation 
of fair value

The carrying amounts of these financial assets and liabilities are reasonable approximation of fair values, either 
due to their short-term nature or that they are floating rate instruments that are re-priced to market interest 
rates on or near the reporting date.

The carrying amounts of the current portion of loans and borrowings are reasonable approximations of fair 
values due to the insignificant impact of discounting.

The fair values of current loans and borrowings are estimated by discounting expected future cash flows  
at market incremental lending rate for similar types of lending, borrowing or leasing arrangements at the 
reporting date.

(ii)	 Finance lease payables, term loans and Islamic debt facility

The fair values of loans and borrowings are estimated by discounting expected future cash flows at market 
incremental lending rate for similar types of lending, borrowing or leasing arrangements at the reporting date.

(iii)	U nquoted investments

It is not practical to estimate the fair value of the Company’s unquoted investments due to lack of market 
information and the inability to estimate fair value without incurring excessive costs. However, the Company 
does not expect the carrying amounts to be significantly different from recoverable amounts.

	 (c)	 Fair value hierarchy

The Group uses the following hierarchy for determining and disclosing the fair value of financial instruments by 
valuation technique:

Level 1:	Q uoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2:	�I nputs other than quoted prices included within level 1 that are observable for the asset or liability, either 
directly (such as prices) or indirect (such as derived from prices); and

Level 3:	I nputs for the asset or liability that are not based on observable market data (unobservable inputs).

As at 31 December 2014, the Group held the following financial instruments carried at fair value in the statement 
of financial position:

	 2014	L evel 1	L evel 2	L evel 3
	R M’000	R M’000	R M’000	R M’000

Assets measured at fair value
Financial asset at fair value through profit or loss:
Quoted shares in Malaysia	 4,247	 4,247	 –	 –

	 2013	L evel 1	L evel 2	L evel 3
	R M’000	R M’000	R M’000	R M’000

Assets measured at fair value
Financial asset at fair value through profit or loss:
Quoted shares in Malaysia	 33	 33	 –	 –

Notes to the Financial Statements 
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37.	 Capital management (cont’d.)

The Group also monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt. The 
Group’s policy is to keep the gearing ratio low. The Group includes within net debt, borrowings (excluding convertible 
redeemable preference shares), payables and accruals, less cash and bank balances. Capital includes equity attributable 
to the equity holders of the parent.

	 Group	 Company

		  2014	 2013	 2014	 2013
	N ote	R M’000	R M’000	R M’000	R M’000

Loans and borrowings	 14	 438,417	 816,475	 –	 –
Payables and accruals	 15	 95,225	 73,098	 64,549	 2,959
Less: Cash and bank balances	 12	 (414,620)	 (188,391)	 (39,187)	 (28,933)

Net debt/(surplus)		  119,022	 701,182	 25,362	 (25,974)

Equity attributable to the equity holders 
  of the parent, representing capital		  552,496	 805,006	 394,878	 691,720 

Capital and net debt		  671,518	 1,506,188	 420,240	 665,746 

Gearing ratio		  18%	 47%	 6%	N /A

No changes were made in the objectives, policies or processes during the financial years ended 31 December 2014  
and 2013.		
		
			

Notes to the Financial Statements 
31 December 2014 (cont’d.)



This page has been intentionally left blank



I/We 
(FULL NAME IN BLOCK LETTERS AS PER IDENTITY CARD/CERTIFICATE OF INCORPORATION)

of 

being a member/members of the above mentioned Company, hereby appoint  

(FULL NAME IN BLOCK LETTERS AS PER IDENTITY CARD)

of   

and/or  

                                          
(FULL NAME IN BLOCK LETTERS AS PER IDENTITY CARD)

of 

and failing the abovenamed proxy, the Chairman of the Meeting as my/our proxy, to attend and vote for me/us and on my/our behalf at 
the 22nd Annual General Meeting of the Company to be held at Dewan Utama, Level 6, Menara Bank Pembangunan, Bandar Wawasan, 
No. 1016, Jalan Sultan Ismail, 50250 Kuala Lumpur on Wednesday, 24 June 2015 at 11:30 a.m. and at any adjournment thereof in the 
manner indicated below:-

No. Resolution For Against

AS ORDINARY BUSINESS

1. To receive the Audited Financial Statements for the financial year ended 31 December 2014 
together with the Reports of the Directors and Auditors thereon.

2. To re-elect Dato’ Ir Abdul Rahim Abu Bakar as Director pursuant to Article 63 of the Articles of 
Association of the Company.

3. To re-elect YM Raja Datuk Zaharaton Raja Zainal Abidin as Director pursuant to Article 68 of the 
Articles of Association of the Company.

4. To re-elect Rosli Abdullah as Director pursuant to Article 68 of the Articles of Association of the 
Company.

5. To re-elect Rashidah Mohd Sies as Director pursuant to Article 68 of the Articles of Association 
of the Company.

6. To approve the payment of Directors’ fees for the financial year ended 31 December 2014.

7. To re-appoint Messrs. Ernst & Young as Auditors of the Company and to authorize the Board 
of Directors to fix their remuneration.

AS SPECIAL BUSINESS

8. To authorize Directors to issue shares pursuant to Section 132D of the Companies Act, 1965.

(Please indicate with an “X” in the appropriate box above how you wish to cast your vote. If this form is returned without any indication 
as to how the proxy/proxies/corporate representative shall vote, the proxy/proxies/corporate representative shall vote or abstain as he/
she thinks fit.)

Dated this  day of  2015

Signature(s)/Common Seal of Shareholder(s) 

Form of Proxy

Number of ordinary shares held

GLOBAL MARITIME VENTURES BERHAD (264557-A)
Incorporated in Malaysia

NOTE:
1.	� A member of the Company entitled to attend and vote at the Meeting is entitled to appoint a proxy to attend and to vote in his/her stead. A proxy may 

not be a member of the Company and the provisions of Section 149(1)(b) of the Companies Act, 1965 shall not apply to the Company.
2.	� In the case of a Corporate Member, the instrument appointing a proxy shall be under its Common Seal or under the hand of an officer of the Corporation 

or attorney duly authorised.
3.	� The Proxy Form must be deposited at the Registered Office of the Company at Aras 16, Menara Bank Pembangunan, Bandar Wawasan, No. 1016, Jalan 

Sultan Ismail, 50250 Kuala Lumpur not less than 48 hours before the time appointed for holding the Meeting or any adjournment thereof.
4.	� Failure to lodge your Proxy Form within the stipulated time may result in your proxy being precluded from attending and voting at the Meeting or any 

adjournment thereof.  
5.	� The lodging of the Proxy Form does not preclude a member from attending and voting in person at the Meeting should the member subsequently decide 

to do so.
1  	� a member shall not be entitled to appoint a person who is not a member as his proxy unless that person is an advocate, an approved 

company auditor or a person approved by the Registrar in a particular case
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